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Dear Madam / Sir,

Annual General Meeting of the Members of the Company

The 5" Annual General Meeting (“AGM”) of the Members of the Company will be
held on Tuesday, 14' July, 2026 at 11:30 AM (IST) through Video Conferencing
(“VC”) / Other Audio-Visual Means (“OAVM”), in accordance with the relevant
circulars issued by the Ministry of Corporate Affairs (MCA) and the Securities and
Exchange Board of India (SEBI). Notice calling AGM and Annual Report have been
emailed to the Members on 20" June, 2026. Copies enclosed herewith.

The Company has fixed Wednesday, 1° July, 2026 as the “Cut-off Date” for the
purpose of determining the Members eligible to vote on the resolutions set outin the
Notice of the AGM or to attend the AGM.

Remote E-voting

The remote e-voting period for the AGM would begin on Thursday, 9" July, 2026 at
9:00 A.M. (IST) and end on Monday, 13" July, 2026 at 5:00 P.M. (IST).

Date of closure of Share Transfer Books

The Share Transfer Books of the Company will remain closed from Friday 3 July,
2026 to Tuesday, 14™ July, 2026 (both days inclusive).

Record Date and Dividend Payment

The Company has fixed Wednesday, 1% July, 2026 as the “Record Date” for the
purpose of determining the Members entitled to receive dividend for the financial
year 2025 - 26. The dividend, if declared at the AGM, will be paid within 30 days from
the conclusion of the AGM.

Factories;
DAURALA ORGANICS, DAURALA CHEMICALS, Sardhana Road, Daurala, Meerut, UP - 250221
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The Annual Report for FY 2025-26 containing the Notice is available on the website of the
Company at hitps://dsfcl.com/.

This information is for your records.
Thanking you,

Yours faithfully,
Akshay 2o
Dhar ey
(Akshay Dhar)
Managing Director & CEO
DIN: 01078392

Encl: A/a
Copy To:

1. National Securities Depository Limited
Trade World, A wing, 4" Floor,
Kamala Mills Compound, Lower Parel,
Mumbai - 400013.

2. Central Depository Services (India) Limited
Marathon Futurex, A -Wing, 25" floor,
NM Joshi Marg, Lower Parel (East),
Mumbai - 400013.

3. KFIN Technologies Limited
Selenium Tower B, Plot 31 - 32
Financial District, Nanakramguda,
Serilingampally Mandal
Hyderabad, Telangana - 500 032

Factories:
DAURALA. ORGANICS, DAURALA CHEMICALS, Sardhana Road, Daurala, Meerut, UP - 250221
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Board of Directors Mrs. Urvashi Tilakdhar Sr. Managing Director
Mr. Akshay Dhar Managing Director & CEO
Ms. Aditi Dhar Non - Executive Director
Mr. Alok Bansidhar Shriram Non - Executive Director
Ms. Rama Sanjay Kirloskar Independent Director
Mr. Rohit Bhandari Independent Director
Dr. Sandeep Bajaj Director - Business Development
Mr. Siddhartha Mukherjee Independent Director
Mr. Sunil Behari Mathur Non - Executive Director
Mr. Venkata Rama Subbu Behara Independent Director
Mr, Vijay Anand Independent Director
Principal Executives Mr. Naresh Handa Chief Financial Officer

Company Secretary Ms. Kokila Arora

& Compliance
Officer
Bankers State Bank of India
Axis Bank Ltd.
Auditors M/s. Kirtane & Pandit LLP
Chartered Accountants, New Delhi
Registered Office 6" Floor, CIN + U24296DL2021PLC387429
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DCM SHRIRAM FINE CHEMICALS LIMITED

Regd.Office: 6" Floor, Kanchenjunga Building, 18 Barakhamba Road, New Delhi-110001
CIN: U24296DL2021PLC387429, Tel: (0O11) 43207700
Email: compliance@dsfcl.com Website : https://www.dsfcl.com

NOTICE

NOTICE is hereby given that the 5" Annual General Meeting of DCM Shriram Fine
Chemicals Limited (the ‘Company’) will be held on Tuesday, the 14™ July, 2026 at
11:30 AM. (IST) through Video Conference (VC) / Other Audio Visual Means (OAVM),
to transact the following businesses. The venue of the meeting shall be deemed to
be the Registered Office of the Company at 6" Floor, Kanchenjunga Building, 18
Barakhamba Road, New Delhi - 110001.

ORDINARY BUSINESS

1. To consider and adopt:
a) The Audited Financial Statements of the Company for the Financial Year
ended 31** March, 2026 together with the Reports of the Board of Directors
and Auditors thereon; and

b) The Audited Consolidated Financial Statements of the Company for the
Financial Year ended 31" March, 2026 together with the Report of the
Auditors thereon.

2. Declaration of Dividend on Equity Shares

To declare a Dividend of £ 0.40 per equity share of the face value T 2 each for the
financial year 2025-26.

3. Appointment of Director liable to retire by rotation

To appoint a Director in place of Mrs. Urvashi Tilakdhar (DIN: 00294265), who
retires by rotation and being eligible, offers herself for re-appointment.

4, Appointment of Director liable to retire by rotation

To appoint a Director in place of Mr. Akshay Dhar (DIN: 01078392), who retires by
rotation and, being eligible, offers himself for re-appointment.

SPECIAL BUSINESS

5. Cost Auditors - Ratification of Remuneration
To consider and, if thought fit, to pass the following resolution, as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148(3) of the Companies
Act, 2013, read with Rule 14 of the Companies (Audit & Auditors) Rules, 2014 and
other applicable provisions of the Companies Act, 2013, if any (including any
statutory modification(s) or re-enactment(s) thereof for the time being in force),
the remuneration of 2 1 lakh plus GST and out of pocket expenses, if any, fixed by
the Board of Directors, on recommendation of the Audit Committee, for audit of
the cost records of the Company by M/s. Ramanath lyer & Co., (Firm Regn. No.
000019) for the year 2026-27, be and is hereby ratified and confirmed.”

6. Payment of Commission to Non-Executive Directors

To consider and, if thought fit, to pass the following resolution as an Ordinary
Resolution:

(2)
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"RESOLVED THAT pursuant to the provisions of Sections 197, 198, and other
applicable provisions of the Companies Act, 2013, if any, read with the Rules made
thereunder (including any statutory modification(s) or re-enactment(s) thereof for
the time being in force), and the Articles of Association of the Company, consent
of the Members of the Company be and is hereby accorded for payment of
commission to the "Non-Executive Directors”, in addition to the sitting fee, which
shall not exceed 1% (one percent) of the Net Profits of the Company for that
financial year, as computed in the manner referred to in Section 198 of the
Companies Act, 2013.

RESOLVED FURTHER THAT the Board of Directors be and are hereby authorised
to pay commission to the Non-Executive Directors within the limit set out above,
iIn such manner and proportion as the Board may decide, for each financial year
commencing from 2026-27."

7. Alteration of the Articles of Association

To consider and, if thought fit, to pass the following resolution as a Special
Resolution:

"RESOLVED THAT pursuant to the provisions of Section 14 and other applicable
provisions of the Companies Act, 2013, if any, read with the Rules made
thereunder (including any statutory modification(s) or re-enactment(s) thereof,
for the time being in force), consent of the Members of the Company be and is
hereby accorded to the alteration of the Articles of Association of the Company,
in the following manner:

l. Existing Article 74(ii) be substituted with the following:
“74(i1) - A director may be appointed as managing director, chief executive
officer, manager, company secretary or chief financial officer.”

2. New sub-clauses 74(iii) and 74(iv) be inserted after Article 74(ii):
“74(iii) - Subject to the provisions of Section 203 and provision of the Listing
Regulations, the Board may appoint the managing director and / or chief
executive officer as the chairperson of the Company.”

“74(iv) - Subject to the provisions of Section 152 of the Act the managing
director appointed by the Board of Directors shall not be liable to retire by
rotation.”

RESOLVED FURTHER THAT the Board of Directors or any officer authorized by it
be and is hereby authorized to do all such acts, deeds, matters, and things as may
be necessary, relevant, or incidental to give effect to this resolution, including
filing of necessary forms with the Registrar of Companies.”

By order of the Board
For DCM Shriram Fine Chemicals Limited

Sd/-

(Kokila Arora)

Place: New Delhi Company Secretary & Compliance Officer
Date: 19" May, 2026 Membership No: A21670

O



DCM SHRIRAM FINE CHEMICALS LIMITED

NOTES:

1.

Explanatory Statement, as required under Section 102 of the Companies Act,
2013 is annexed.

Pursuant to the provisions of Section 91 of the Act, the Register of Members and
Share Transfer Books of the Company will remain closed from Friday, the 03™
July, 2026 to Tuesday, the 14" July, 2026 (both days inclusive) for the purpose of
the ensuing Annual General Meeting (AGM).

A dividend of T 0.40 per equity share of face value T 2 each has been
recommended by the Board of Directors for the year ended 31* March, 2026,

subject to the approval of the Members at the ensuing AGM. The dividend, if
approved, will be paid on or before Thursday, 13" August, 2026 to those Members

whose names appear in the Register of Members or the Register of Beneficial
Owners as on the cut off date i.e. Wednesday, 01 July, 2026.

Pursuant to the Scheme of Arrangement for the demerger of the Chemical
Undertaking of DCM Shriram Industries Limited (Demerged company) into DCM
Shriram Fine Chemicals Limited, which was duly sanctioned by the Hon'ble
National Company Law Tribunal (NCLT), New Delhi Bench by Order dated 21%
November 2025 the Company was required to allot equity shares to the
Members of the Demerged company in the ratio of 1:1.

As on the Record Date i.e., 26" December 2025, 3.39% of the total equity shares
of the Demerged company were held in the demat account of the IEPF Authority.
In compliance with Rule 6(8) of the |IEPF Rules, 2016, the Company allotted the
proportionate shares to the IEPF Authority.

To claim shares credited to the IEPF Authority following the demerger, eligible
Members must initiate the recovery process by filing an online application in
Form IEPF-5 on the portal of the Ministry of Corporate Affairs (MCA), as
mandated by Sections 124 and 125 of the Companies Act, 2013. Upon submission,
the claimant must provide the physical application along with a notarized
iIndemnity bond, and KYC documents to the Nodal Officer of the Company for
verification. This process must be conducted in strict compliance with the IEPF
(Accounting, Audit, Transfer and Refund) Rules, 2016, and the transparency
standards stipulated under SEBI (LODR) Regulations, 2015, ensuring that all
entitlements are verified against the Company’'s records before the |EPF
Authority approves the release of shares to the claimant’'s demat account.

Pursuant to the approval of the Composite Scheme of Arrangement, Members of
the Demerged company as of the Record Date, 26" December 2025, were
allotted equity shares in the Company in a ratio of 1:1. In compliance with SEBI
Regulations, the Company has not issued any physical share certificates for this
allotment. Consequently, shares belonging to Members who held their original
holdings in physical form have been credited to a separate Suspense Account
maintained by the Company. To claim these shares In dematerialized form,
Members must submit a formal request to the Registrar, KFin Technologies
Limited, along with self-attested copies of their PAN Card, Aadhaar Card, and a
valid Client Master List (CML).

The SEBI has mandated the submission of Permanent Account Number (PAN) by
every participant in securities market. Members holding shares in electronic form
are, therefore, requested to submit the PAN, if not already submitted, to their
Depository Participants with whom they are maintaining their demat accounts.

(4)
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10.

11.

12.
13.

14.

The information with regard to Mrs. Urvashi Tilakdhar (DIN: 00294265) and Mr.
Akshay Dhar (DIN: 01078392), whose re-appointments as Directors are liable to
retire by rotation, is given in Note - 3 & 4 hereunder and forms an integral part of
this Notice.

The MCA by General Circular No. 03/2025 dated 22" September, 2025 has
allowed general meetings to be held through Video Conference/ Other Audio-
Visual Means (VC/OAVM) by following procedures laid down in the circulars,
Circular No.14/2020 dated 08™ April, 2020, Circular No.17/2020 dated 13" April,
2020 read with Circular No. 20/2020 dated 05" May, 2020 (collectively referred
to as “MCA Circulars™). Accordingly, this meeting is convened as an e-AGM to be
held through VC/OAVM.

E-AGM: The company has appointed Kfin Technologies Limited ("KFIN"), Registrar
and Transfer Agents of the Company, to provide Video Conferencing facility for

the Annual General Meeting and the attendant enablers for conducting of the
e-AGM.

Pursuant to the provisions of the MCA Circulars regarding holding AGM through
VC/ OAVM:

a. Members can attend the meeting through login credentials provided to them
to connect to Video Conference. Physical attendance of the Members at the
Meeting venue is not required.

b. Since the AGM is being held through VC, physical attendance of the
Members has been dispensed with. Accordingly, the facility for appointment
of proxies by Members is not available and as such the Proxy Form and
Attendance Slip are not annexed to this Notice.

c. Pursuant to the provisions of Sections 112 and 113 of the Act, representatives
of the Members may be appointed for the purpose of voting through remote
e-voting or for participation and e-voting through Instapoll during the AGM.
Corporate Members intending to authorize their representatives to attend
the AGM are requested to email the same to einward.ris@kfintech.com or
compliance@dsfcl.com, along with certified true copy of the latest Board
Resolution or Power of Attorney, authorizing their representative to

participate and vote at the AGM, on their behalf.

The Members can join the AGM 30 minutes before and 15 minutes after the
scheduled time of the commencement of the Meeting by following the procedure
mentioned in the Notice.

Up to 2500 Members will be able to join the AGM on FIFO basis.

No restrictions on account of FIFO entry into AGM will be there for large
Members (Members holding 2% or more shareholding), Promoters, Institutional
Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit
Committee, Nomination and Remuneration Committee and Stakeholders
Relationship Committee, Auditors etc.

The attendance of the Members (members login) attending the AGM will be
counted for the purpose of reckoning the quorum under Section 103 of the
Companies Act, 2013.

(s)
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15.

16.

17.

18.

Remote e-Voting: Pursuant to the provisions of Section 108 of the Companies
Act, 2013 read with Rule 20 of the Companies (Management and Administration)
Rules, 2014 (as amended), Regulation 44 of SEBI (LODR) Regulations, and the
MCA Circulars, the Company is providing facility of remote e-voting to its
Members through e-Voting agency, KFin Technologies Limited.

Voting at the AGM: Members who could not vote through remote e-voting may
avail the e-voting system through ‘instapoll’ provided at the Video Conference by
KFin Technologies Limited.

In line with the MCA Circulars, the Notice calling the AGM and the Annual Report
for the financial year 2025-26 have been uploaded on the website of the
Company at https://dsfcl.com/. The Notice can also be accessed from the
websites of Stock Exchanges i.e. BSE Limited and National Stock Exchange of
India Limited at www.bseindia.com and www.nseindia.com respectively and is
also available on the website of e-voting agency KFin Technologies Limited at
https://evoting.kfintech.com/public/Downloads.aspx.

Procedure for obtaining the Annual Report, AGM notice and e-voting instructions
by the Members whose email addresses are not registered with the depositories
(in case of Members holding shares in Demat form) or with RTA (in case the
Members holding shares in physical form):

The Company has sent the Annual Report, Notice of AGM and e-Voting
instructions only in electronic form to the registered email addresses of the
Members.

Those Members who have registered / not registered their e-mail address and
mobile nos. including address and bank details may please contact and
validate/update their details with the Depository Participant in case of shares
held in electronic form and with the Company’'s Registrar and Share Transfer
Agent, KFin Technologies Limited in case the shares are held in physical form.

Physical Members who have not registered their email address may download
send the physical forms along with the supporting documents to Company's
Registrar and Share Transfer Agent, KFin Technologies Limited, for updation of
their email and other KYC details.

Members may send an email request to compliance@dsfcl.com along with the
scanned copy of their request letter duly signed by the 1st shareholder, providing
the email address, mobile number, self- attested copy of PAN and Client Master
copy in case shares are held in electronic form or copy of the share certificate(s)
in case shares are held in physical form, for Notice of the AGM, the Board's
Report of the Company for the financial year 2025-26 and the e-voting
instructions for the ensuing AGM.

However, Members holding shares in electronic form, will have to once again
register their email address and mobile number with their Depository
Participants, to permanently update the said information.

In case of any queries, in this regard, Members are requested to write to
einward.ris@kfintech.com or evoting@kfintech.com or contact KFIN at toll free
number: 1800 309 4001,

Members are also requested to visit the website of the Company
https:/www.dsfcl.com or the website of the Registrar and Transfer Agent

(6)
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19.

https://evoting.kfintech.com/public/Downloads.aspx for downloading the Annual
Report and Notice of the AGM.

Instructions for the Members for attending the AGM through Video Conference,
speaker registration and posting of queries:

a. Members holding shares as on the cut-off date i.e. Wednesday, 01 July, 2026
can attend the AGM through VC, by following the instructions, mentioned
below:

() Click on the URL: https://emeetings.kfintech.com.

(ii) For attending the AGM all the Members (including the individual Members
holding shares in Demat Mode) need to use the remote e-voting login
credentials as provided by KFIN/Company.

(iii) The remote e-voting credentials will either be received through email
from the Company/ KFIN or can be retrieved by following the procedure
as mentioned in Note No. 20 (l).

(iv) After logging in, click on “Video Conference” option.

(v) Then click on camera icon appearing against AGM event of Company to
attend the AGM,

Members who have forgotten the Password are advised to use “Forgot
Password"” options available on the website.

b. Speaker Registration: Members may register themselves as a ‘Speaker” by
logging into https://emeetings.kfintech.com/ and clicking on “Speaker
Registration” by mentioning the demat account number / folio number, city,
email address, mobile number and submit. The speaker registration shall
commence from Monday, 05™ July, 2026 at 9.00 AM. (IST) and shall close on
Thursday, 09 July, 2026 at 5.00 P.M. (IST).

Only those Members who have registered themselves as a ‘Speaker’, as
aforesaid, will be able to ask questions during the AGM. The Company
reserves the right to restrict the number of speakers depending on the
availability of time for the AGM.

c. Questions prior to AGM: Members who wish to post their queries may log into
https://emeetings.kfintech.com and click on “Post your Questions” and may
post their queries/views/questions in the window provided by mentioning the
name, demat account number/ folio number, email ID, mobile number. The
posting of the questions by the Members shall commence from Monday, 05
July, 2026 at 9.00 AM. (IST) and shall close on Thursday, 09" July, 2026 at
5.00 P.M. (IST). These queries will be replied by the Company suitably by
email,

d. Members can participate at the AGM through desktop/phone/laptop/tablet,
However, for better experience and smooth participation, it is advisable to
use Google Chrome, through Laptops connected through broadband, for the
sald purpose.

e. Further Members will be required to allow camera, if any, and hence use
Internet with a good speed to avoid any disturbance during the meeting.

f. Please note that participants connecting from mobile devices or tablets or

(7)
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20.

through laptop connecting via mobile hotspot may experience Audio/Video
loss due to fluctuation in their respective network. It is therefore
recommended to use stable Wi-Fi or LAN Connection to mitigate any kind of
aforesaid glitches.

g. In case Members have any queries or need any assistance on e-
voting/participation at the AGM/ Speaker Registration process or for posting
queries, may please write to KFIN at einward.ris@kfintech.com or
compliance@dsfcl.com. They may contact KFIN at toll free number: 1800 309
4001.

h. Due to limitations of transmission and coordination during the Q&A session,
the Company may dispense with the speaker registration during the AGM.

The details of the process and manner for remote e-Voting and AGM are
explained herein below:

In compliance with the provisions of Section 108 of the Act and Rules made
thereunder, Regulation 44 of the SEBI| (LODR) Regulations and Secretarial
Standards on General Meetings (58S-2) issued by the Institute of Company
Secretaries of India (ICSI), the Company is pleased to provide the Members,
facility to exercise their right to vote through the e-Voting services provided by
KFIN, on all the resolutions set forth in this Notice.

Pursuant to the SEBI circular no. SEBI/HO/CFD/CMD/ CIR/P/2020/242 dated
09th December, 2020 on “e-Voting facility provided by Listed Companies”, e-
Voting process has been enabled to all the individual demat account holders, by
way of single login credential, through their demat accounts / websites of
Depositories / DPs in order to increase the efficiency of the voting process.

The voting through electronic means will commence on Thursday, 09" July,
2026 at 9.00 AM. (IST) and will end on Monday, 13" July, 2026 at 5.00 P.M.
(IST).

The details of the process and manner for remote e-Voting are explained herein
below:

l. Individual Members holding shares of the Company in Demat mode:

The procedure to login and access remote e-Voting as devised by
Depositories / Depository Participants are given below:

A. Individual Members holding shares in Demat mode with National Securities
Depository Limited (“NSDL"):

1. Users already registered for IDeAS e-Services facility of NSDL may follow
the following procedure:

. Type in the browser / Click on the e-Services link:
https://eservices.nsdl.com.

ii. Click on the button “Beneficial Owner” available for login under
1DeAS’ section.

. A new page will open. Enter your User |ID and Password for accessing
IDeAS,

iv. On successful authentication, you will enter your IDeAS service login.
Click on “Access to e-Voting” under Value Added Services on the

(s)
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panel available on the left hand side.

v. Click on the e-Voting link available against Company name or select
e-Voting service provider “KFIN" and you will be re-directed to the e-
Voting page of KFIN to cast your vote without any further
authentication.

Users not registered for IDeAS e-Services facility of NSDL may follow the
following procedure:

i. To register, type in the browser / Click on the following link:
https://eservices.nsdl.com

ii. Select option “Register Online for IDeAS" available on the left hand
side of the page.

li. Proceed to complete registration using your DP ID, Client ID and
Mobile Number etc.

Iv. After successful registration, please follow steps given under Sr. No. 1
above to cast your vote.

. Users may directly access the e-Voting module of NSDL as per the

following procedure:

.  Type in the browser/Click on the link: https:/www.evoting.nsdl.com

ii. Click on the button “Login” available under “Shareholder/ Member”
section.

ili. On the login page, enter User ID (that is, 16-character demat account
number held with NSDL, starting with IN), Login Type, that is, through
typing Password (in case you are registered on NSDL's e-voting
platform)/ through generation of OTP (in case your mobile/e-mail
address is registered in your demat account) and Verification Code as
shown on the screen.

Iv. On successful authentication, you will enter the e-Voting module of
NSDL. Click on “Active E-voting Cycles / VC or OAVMs" option under
e-Voting. Click on the e-Voting link available against Company name
or select e-Voting service provider “KFIN"” and you will be re-directed
to the e-Voting page of "KFIN” to cast your vote without any further
authentication.

B. Individual Members holding shares in Demat mode with Central Depository
Services (India) Limited (“CDSL"):

1.

Users already registered for Easi / Easiest facility of CDSL may follow
the following procedure:

. Type in the browser / Click on any of the following links
https://web.cdslindia.com/myeasinew/home/login/ or
www.cdslindia.com and click on New System Myeasi / Login to My
Easi option under Quick Login.

ii. Enter your User ID and Password for accessing Easi / Easiest.
iil,  You will see Company’s name on the next screen.

iv. Click on the e-Voting link available against Company’s name or
select e-Voting service provider “KFIN or Karvy" and you will be re-

(o)
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C.

directed to the e-Voting page of KFIN to cast your vote without any
further authentication.

Users not registered for Easi/Easiest facility of CDSL may follow the
following procedure:

i, To register, type in the browser / Click on the link
https://web.cdslindia.com/myeasinew/Registration/EasiRegistration

ii. Proceed to complete registration using your DP |D Client ID (BO ID),
etc.

iii. After successful registration, please follow steps given under Sr. No.
1 above to cast your vote.

2. Users may directly access the e-Voting module of CDSL as per the
following procedure:

.  Type In the browser / Click on the link
https://evoting.cdslindia.com/Evoting/EvotingLogin.

ii. Provide Demat Account Number and PAN.

i. System will authenticate user by sending OTP on registered Mobile
& E-mail as recorded in the Demat Account.

Iv. On successful authentication, you will enter the e-voting module of
CDSL. Click on the e-Voting link available against Company’'s name
or select e-Voting service provider “KFIN or Karvy"” and you will be
re-directed to the e-Voting page of KFIN.

Individual Members holding shares in Demat mode - Procedure to login
through their demat accounts / Website of Depository Participants:

. Individual Members holding shares of the Company in Demat mode can
access e-Voting facility provided by the Company using login credentials
of their demat accounts (online accounts) through their demat accounts
/ websites of Depository Participants registered with NSDL/CDSL.

li. An option for "e-Voting” will be available once they have successfully
logged-in through their respective logins.

ii. Click on the option "“e-Voting” and they will be redirected to e-Voting
modules of NSDL/ CDSL (as may be applicable). Click on the e-Voting
link available against Company name or select e-Voting service provider
"KFIN" and you will be redirected to the e-Voting page of KFIN to cast
your vote without any further authentication.

Members who are unable to retrieve User ID / Password are advised to use
“Forgot User ID" / Forgot Password” options available on the websites of
Depositories /Depository Participants.

Helpdesk for Individual Members holding securities in demat mode for any
technical issues related to login through Depository i.e., NSDL and CDSL.

Login type Helpdesk details

Securities held with NSDL | Please contact NSDL helpdesk by sending a
request at evoting@nsd|.co.in or call at 022 -

4886 7000 and 022 - 2499 7000
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Securities held with CDSL | Please contact CDSL helpdesk by sending a
request at helpdesk.evoting@cdslindia.com
or contact 022-23058738 or 022- 23058542
or at toll free no. 1800 22 55 33.

Information and instructions for remote e-Voting by Members other than
individuals holding shares of the Company in demat mode and all Members
holding shares in physical mode:

A. In case a Member receives an e-mail from the Company / KFIN [for
Members whose e-mail address is registered with the Company /
Depository Participant(s)] which include the details of E-Voting Event
Number ("EVEN"), USER ID and Password. Kindly follow the following
steps:

I,  Launch Internet pbrowser by typing the URL:
https://evotina.kfintech.com

ii. Enter the login credentials (i.e., User |ID and Password) as mentioned
in the email. However, if you are already registered with KFIN for e-
}mting, you must use the existing User ID and password for logging-
in.

i, In case of physical folio, User ID will be EVEN followed by folio

number. In case of Demat account, User ID will be your DP ID and
Client ID.

If required, please visit https://evoting kfintech.com or contact toll-
free number 1800-309-4001 (from 9:00 AM. (IST) to 6:00 P.M. (IST)
on all working days) for assistance on your existing password.
Members who have forgotten the password are advised to use
“Forgot Password” options available on the website.

iv. After entering these details appropriately, click on "LOGIN”.

v. You will now reach 'Password Change Menu' wherein you are
required to mandatorily change your password upon logging-in for
the first time. The new password shall comprise minimum 8
characters with at least one upper case (A-Z), one lower case (a-z),
one numeric (0-9) and a special character (@,#,%,etc.,). The system
will prompt you to change your password and update your contact
details like mobile number, e-mail address, etc. on first login. You
may also enter a secret question and answer of your choice to
retrieve your password in case you forget it. It Is strongly
recommended that you do not share your password with any other
person and that you take utmost care to keep your password
confidential.

vi. You need to login again with the new credentials.

vii. On successful login, the system will prompt you to select the E-
Voting Event Number (EVEN) for DCM Shriram Fine Chemicals
Limited.

viil. On the voting page, enter the number of shares as on the Cut-off
Date under either "FOR” or "AGAINST” or alternatively, you may
partially enter any number under “FOR" / “AGAINST", but the total

(n)
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B.

Any

number under “FOR"” / "AGAINST"” taken together should not
exceed your total shareholding as on the Cut-off Date. You may also

choose to “ABSTAIN” and vote will not be counted under either
head.

ix. Members holding shares under multiple folios / demat accounts
shall choose the voting process separately for each of the folios /
demat accounts.

X. Voting has to be done for each item of the Notice separately. In case
you do not desire to cast your vote on any specific item, it will be
treated as “ABSTAINED”.

xl. You may then cast your vote by selecting an appropriate option and
click on “SUBMIT",

xii. A confirmation box will be displayed. Click “OK" to confirm, else
“CANCEL" to modify.

xiii. Once you confirm, you will not be allowed to modify your vote.

xiv. Corporate / Institutional Members (i.e., other than Individuals, HUF,
NRI etc.) are required to send scanned certified true copy (PDF
Format) of the Board Resolution/ Authority Letter etc. as
mentioned in the notes of this Notice.

In case whose email address is not registered with the Company /
Depository Participants, kindly follow the instructions in Note No. 18.

Member who has forgotten the User ID and Password, may

obtain/generate/retrieve the same from KFIN in the manner as mentioned
below:

.
I

LN
1.

The

If the mobile number of the Member is registered against Folio No./DP
ID Client ID, the Member may send SMS;

MYEPWD<Space> E-Voting Event Number + Folio No. or DP ID Client ID
to 9212993399,

1. Example for NSDL: MYEPWD<SPACE> XXXXIN12345612345678
2. Example for CDSL: MYEPWD<SPACE> XXXX1402345612345678
3. Example for Physical: MYEPWD<SPACE> XXXX1234567890

If e-mail address and mobile number of the Member is registered against
Folio No.,/DP ID Client ID, then on the home page of
https://evoting.kfintech.com/ the Member may click “Forgot Password"”
and enter Folio No. or DP |D Client ID and PAN to generate a password.

Member may call on KFIN's toll-free number 1800-309-4001 [from 9:00
AM. (IST) to 6:00 P.M. (IST) on all working days].

Member may send an e-mail request to evoting@kfintech.com after due

verification of the request, User ID and password will be sent to the
Member.

If the Member is already registered with KFIN e-voting platform, then
he/she/it can use his/her/its existing password for logging-in.

remote e-voting facility shall be available during the following period:

(1)
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Commencement of remote e- : Thursday, 09th July, 2026, 9:00 A.M,
voting (IST)

End of remote e-voting  Monday, 13th July, 2026, 5:00 PM. (IST)

During this period, only those persons whose names appears in the Register
of Members or in the Register of beneficial owners maintained by the
Depositories, as on the cut-off date i.e. Wednesday, O01% July, 2026, shall be
entitled to cast their vote through remote e-voting. The remote e-voting
facility shall be forthwith disabled by KFIN after expiry of the said period.

In case of any query on e-voting, Members may refer to the “Help” and
"FAQs" sections / E-voting user manual available through a dropdown menu
in the “Downloads” section of KFIN's website for e-voting:
https://evoting.kfintech.com or contact KFIN as per the details given below

Members are requested to note the following contact details for addressing
e-voting related grievances;

Mr. S.R. Ramesh, Corporate Registry

KFin Technologies Limited

“Selenium Tower-B”, Plot No. 31 & 32,

Financial District, Nanakramguda,

Serilingampally Mandal, Hyderabad - 500032, Telangana
Toll-free No.: 1800 309 4001

Email: einward.ris@kfintech.com

Voting at the AGM:

i. Members who could not vote through remote e-Voting may avail the e-
Voting system provided at the AGM (“Insta Poll”) by KFin Technologies
Limited.

ii. Only those Members who will be present in the AGM through Video
Conferencing facility and who have not cast their vote through remote e-
Voting are eligible to vote through Insta Poll.

iii. Members who have voted through remote e-Voting will be eligible to attend
the AGM, however, will not be eligible to vote at the meeting.

iv. Insta Poll Instructions: The e-Voting “Thumb sign” on the left hand corner of
the video screen shall be activated upon instructions of the Chairman during
the AGM proceedings. Members shall click on the same to take them to the
“Insta Poll” page.

v. Members to click on the “Insta Poll" icon to reach the resolution page and
follow the instructions to vote on the resolutions.

vi. The details of the person who may be contacted for any grievances
connected with the facility for e-Voting on the day of the AGM shall be the
same person mentioned for remote e-voting.

Mr., Kamaljit Simgh (C.P. No. 16847), a Practicing Company Secretary, has been
appointed as the Scrutinizer, to scrutinize the e-voting process in a fair and
transparent manner. Institutional Members (i.e. other than individuals, HUF, NRI

etc.) are required to send scanned copy (PDF/JPG Format) of the relevant Board
Resolution / Authority letter etc to the Scrutinizer through email to

cskamaljitsingh@gmail.com with a copy marked to evoting@kfintech.com, not

(1)
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22.

235,

24,

25.

26.

later than Forty-eight (48) hours before the scheduled time of the
commencement of the AGM.

The Scrutinizer shall immediately after conclusion of the AGM, unblock the votes
cast through remote e-voting / e-voting through instapoll during the AGM in the
presence of at least two (2) witnesses, not in the employment of the Company
and make, not later than two (2) days of conclusion of the meeting, the
Scrutinizer's Report of the total votes cast in favour or against, if any, and submit
the Report to the Chairperson or a person authorized by him/her in writing, who
shall counter-sign the report and declare the results forthwith.

The Results declared along with the Scrutinizer's Report shall be placed on the
Company's website https:/www.dsfcl.com and on the website of KFin
Technologies Limited https://evoting.kfintech.com within two (2) working days of
the conclusion of the meeting. The said Results will also be displayed at the
Registered Office of the Company, in accordance with the Secretarial Standards-
2 on General Meetings, issued by the Institute of Company Secretaries of India.

The Ministry of Corporate Affairs has taken a “Green Initiative in Corporate
Governance” by allowing paperless compliances by companies through
electronic mode. We propose to send all future communications in electronic
mode to the email address provided by you. Members who have not registered
their email IDs are requested to intimate their email ID to the Company's
Registrars, viz. KFin Technologies Ltd. (Email ID: einward.ris@kfintech.com) or
their Depository Participants.

KPRISM - Mobile Service application by KFin Technologies Limited:

Members are requested to note that, the Registrar and Share Transfer Agents,
KFin Technologies Limited have launched a new mobile application - KPRISM
and website https://kprism.kfintech.com/ for online service to Members.

Members can download the mobile application, register yourself (onetime) for
availing host services viz., consolidated portfolio view serviced by KFin
Technologies, status of dividends and send requests for change of address,
change/ update Bank Mandate. Through the mobile app, Members can
download Annual reports, standard forms and keep track of upcoming General
Meetings, PO allotment status and dividend disbursements. The mobile
application is available for download from Android Play Store. Alternatively visit
the link https://kprism.kfintech.com/ to download the mobile application.

Profiles of the Directors retiring by rotation (Iltem nos. 3 & 4 of AGM Notice);
ltem No. 3

Mrs. Urvashi Tilakdhar (DIN: 00294265) is the Senior Managing Director of the
Company. Prior to the effectuation of the Scheme of Arrangement, she has been
heading the Chemical Division as Whole-time Director of DCM Shriram Industries
Limited (DCMSR). During her tenure as in charge of the Chemical business, the
Daurala Organics segment of DCMSR performed well and posted exemplary
results despite geo-political problems.

Mrs. Urvashi Tilakdhar combines academic understanding with an intuitive grasp
of human behaviour and organizational growth. Beyond her corporate
responsibilities, she has been deeply involved in the Company's cultural and
social initiatives, actively supporting education, community engagement, and
women's empowerment. Her early experience in market research continues to
shape her thoughtful approach to decision-making and stakeholder relations.

(1)
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Known for her empathy, balanced perspective, and steady leadership, Mrs.
Urvashi Tilakdhar's role has been critical during the recent corporate
restructuring, culminating in the successful transfer of the Chemical business
Undertaking, retrospectively from 01t April, 2023, effective on 17" December,
2025 pursuant to the approval of the Hon’ble NCLT, New Delhi bench.

Brief particulars of Mrs. Urvashi Tilakdhar are as follows:

Age 69 years

Qualification Post-graduate in Sociology from
Jawaharlal Nehru University of Delhi

Experience (in DCM Shriram) 8 years

Other Directorships Breinworks Services Private Limited

Committee CSR Committee - Member

Membership/Chairmanship
Shareholding in the Company| 58,89,611 (6.77%) (She is one of the

(Equity/Z 2 each) Promoters)

Original Date of Appointment 06" December, 2022 in DCMSR

Board Meetings attended in 2025-| Attended all the nine meetings held
26 during FY 2025-26.

Approval of the Members was sought to her appointment by way of a Special
Resolution and required under Section 196 of the Companies Act, 2013 and the
SEBI (LODR) Regulations, 2015 through postal ballot, the last date of voting is
29" May, 2026.

Mrs. Urvashi Tilakdhar, being eligible, offers herself for re-appointment as
Directors liable to retire by rotation in terms of Section 152(6)(e) of the
Companies Act, 2013. She confirmed that she was not disqualified u/s 164(2) of
the Companies Act, 2013, to be appointed or to hold an office of director in a
company. As required under the SEB|I (LODR) Regulations, she has further
confirmed that she is not debarred or disqualified from being appointed or from
continuing to act as Directors of a company by any statutory authority(ies).

Mrs. Urvashi Tilakdhar is one of the Promoters of the Company. Considering her
contribution and experience, the Directors recommend the resolution No. 3 for
approval.

Except Mrs. Urvashi Tilakdhar, Mr. Akshay Dhar and Ms. Aditi Dhar, being related
to each other, none of the other Directors or Key Managerial Personnel of the
Company or their relative(s), are interested financially or otherwise in the
resolution set out at Item No. 3.

For remuneration last drawn in FY 2025-26, refer the Corporate Governance
Report which forms part of this Board'’s Report.

®
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ltem No. 4

Mr. Akshay Dhar (DIN: 01078392) is the Managing Director & CEQO of the
Company. He started his journey with DCM Shriram Industries Limited (DCMSR)
in the year 2008 as a Management Trainee, progressing through multiple roles
within the Organics, Fine Chemicals and Sugar Operations divisions and he was
elevated as President (Business Group Chemicals) in DCMSR’'s expansion into
new product lines and in establishing strategic partnerships for dedicated
contract manufacturing. As President (Business Group Chemicals), he made a
successful revival of the retail sugar segment, drove a complete brand
transformation across consumer products, and oversaw the launch of the
Company’s sanitiser business in 2019, serving both institutional and retail
markets. Since 2023, he has been leading Chemical businesses exploring and
establishing new avenues and processes.

With the coming into effect of the Scheme, his services have been vested in the
Company. He was a Director of the Company before the Scheme of
Arrangement,

Brief particulars of Mr. Akshay Dhar are as follows:

Age 42 years

Qualification A Business Administration Graduate with
Honours in Marketing and a Minor in Human
Resources from Bradford University (UK)

Experience (in DCMSR) 18 years
Other Directorships

a. Kirloskar Ebara Pumps Limited
b. Breinworks Services Private Limited
c. Daurala Foods and Beverages Private

Limited
Committee a. CSR Committee - Chairman
Membership/Chairmanship b. Stakeholders’ Relationship Committee-
Member
Shareholding in the Company 15,26,766 (1.76%) (He is one of the
(Equity/T 2 each) Promoters)
Original Date of Appointment | 06th December, 2022 in DCMSR
Board Meetings attended in Attended all the nine meetings held during
2025-26 FY 2025-26.

Approval of the Members was sought to his appointment by way of a Special
Resolution and required under Section 196 of the Companies Act, 2013 and the
SEBI (LODR) Regulations, 2015 through postal ballot, the last date of voting is
29" May, 2026.

Mr. Akshay Dhar, being eligible, offers himself for re-appointment as Directors
liable to retire by rotation in terms of Section 152(6)(e) of the Companies Act,
2013. He confirmed that he was not disqualified u/s 164(2) of the Companies Act,
2013, to be appointed or to hold an office of director in a company. He further
confirmed that he is not debarred or disqualified from being appointed or from
continuing to act as Directors of a company by any statutory authority(ies).
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Considering his contribution to the growth of the Chemical Business, the
Directors recommend the resolution No. 4 for approval.

Except Mr. Akshay Dhar, Mrs. Urvashi Tilakdhar and Ms. Aditi Dhar, being related
to each other, none of the other Directors or Key Managerial Personnel of the
Company or their relative(s), are interested financially or otherwise in the
resolution set out at Item No. 4.

For remuneration last drawn in FY 2025-26, refer the Corporate Governance
Report forms part of this Board'’s Report.

The Register of Directors and Key Managerial Personnel and their Shareholding
maintained under Section 170 of Companies Act, 2013 and Register of Contracts
or Arrangements in which Directors are interested maintained under Section 189
of the Companies Act, 2013 and relevant document referred to in this Notice of
AGM and explanatory statement, will be available electronically for inspection. All
documents referred to in the Notice will also be available for electronic
inspection without any fee by the Members from the date of circulation of this
Notice up to the date of AGM. Members seeking to inspect such documents can
send an email to compliance@dsfcl.com.

Since the AGM is being held through VC, the route map for the AGM venue is not
attached.

Members may contact the Company or KFIN for conveying grievances, If any,
relating to the conduct of the AGM, at the following address:

DCM Shriram Fine Chemicals Limited KFIN Technologies Limited

‘Investor Service Section’ Unit: DCM Shriram Fine Chemicals
6'" Floor, Kanchenjunga Building, Limited

18 Barakhamba Road, New Delhi - 110001  Selenium Tower B, Plot 31-32

E-mail ID - compliance@dsfcl.com Financial District, Nanakramguda,
Tel: 011-43207700 Serilingampally Mandal,

Hyderabad, Telangana - 500 032,
Toll Free No.- 1800 309 4001

Email ID: einward.ris@kfintech.com
WhatsApp No.: (91) 910 009 4099

Contact Person: Contact Person:

Ms. Kokila Arora Mr. S.R. Ramesh,

Company Secretary & Deputy Vice President - Corporate
Compliance Officer Registry

Investor Support Centre https://kprism.kfintech.com/
KFINTECH Corporate Website https://www .kfintech.com

RTA's Website https://ris.kfintech.com

KPRISM (Mobile Application) https://kprism.kfintech.com/signup

&
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30. Senior Citizens - Investor Support

As part of the initiative, KFIN, in order to enhance the investor experience for
Senior Citizens, a Senior Citizens investor cell has been newly formed to assist
exclusively the Senior Citizens in redressing their grievances, complaints and
queries, The special cell closely monitors the complaints coming from Senior
Citizens through this channel and handholds them at every stage of the service
request till closure of the grievance,

Senior Citizens wishing to avail this service can send the communication with the
below details to the email ID senior.citizen@kfintech.com. Senior Citizens (above
60 years of age) are requested to furnish the following details:

1. ID proof showing Date of Birth
2. Folio Number

3. Company Name

4. Nature of Grievance

A dedicated Toll-free number for Senior Citizens can also be accessed at 1800-
309-4006 for any gueries or information.

(®
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EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS
PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

ltem No. 5

The Board of Directors in its meeting held on 19" May, 2026 appointed M/s.
Ramanath lyer & Co., Cost Auditors (Regn.No.000019), 808, Pearls Business Park,
Netaji Subhash Place, Delhi - 110034 as the Cost Auditors of the Company for the
year 2026-27 at a remuneration of T 1 lakh plus GST and out-of-pocket expenses
as may be applicable, on the recommendation of the Audit Committee, pursuant
to Section 148 of the Companies Act, 2013.

The above remuneration of the Cost Auditors, fixed by the Board for the financial
year 2026-27 on the recommendation of the Audit Committee, Is for ratification
and confirmation by the Members as required under Rule 14 of the Companies
(Audit & Auditors) Rules, 2014,

The Board recommends the resolution set forth in Item No. 5 for the approval of
the Members.

None of the Directors and Key Managerial Personnel of the Company and their
relative(s) are, in any way, concerned or interested, financially or otherwise, in the
resolution set out at Item No. 5 for the approval of the Members, except to the
extent of their shareholding, if any, in the Company.

ltem No. 6

The Non-Executive Directors (including Independent Directors) of the Company
bring valuable, wide-ranging experience and independent judgment to the Board's
deliberations. They devote considerable time and effort to the business of the
Company, actively participating in the Board and Committee meetings, providing
strategic guidance, and ensuring strong corporate governance practices.

In view of their enhanced role, responsibilities, and the time commitment required
from them, the Board of Directors considers it appropriate that the Non-Executive
Directors be suitably rewarded by way of commission on the Net Profits of the
Company.

Section 197 of the Companies Act, 2013 permits the payment of remuneration to
Non-Executive Directors by way of commission, not exceeding 1% (one percent)
of the Net Profits of the Company, if the Company has a Managing Director or
Whole-Time Director or Manager, subject to the approval of the Members.

Accordingly, approval of the Members is sought to authorize the Board of
Directors to pay commission to the Non-Executive Directors up to a maximum of
1% of the Net Profits of the Company per annum, calculated in accordance with
Section 198 of the Act, commencing from FY 2026-27. The distribution of the
commission amongst the Non-Executive Directors, including proportion, will be
decided by the Board of Directors.

The Board recommends the resolution set forth in Item No. 6 for the approval of
the Members.

All Non-Executive Directors and Independent Directors of the Company, and their
relatives, are deemed to be concerned or interested in this resolution to the extent
of the commission that they may recejve,

(o)
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Except Non - Executive Directors, none of the other Directors and Key Managerial
Personnel of the Company and their relative(s) are, in any way, concerned or
interested, financially or otherwise, in the resolution set out at Item No, 6 for the
approval of the Members, except to the extent of their shareholding, if any, in the
Company.

Item No. 7

The Board of Directors at its meeting held on 24" December, 2025, approved a
proposal to seek approval of Members to amend the Articles of Association (AcA)
to align with changing corporate philosophies.

As per Section 203 of the Companies Act, 2013, a person cannot hold the position
of Chairperson and Managing Director/CEO unless the Articles of the Company
provides otherwise. The Company’s current AoA does not contain this enabling
provision. To provide flexibility in leadership and considering the size of the
Company, the Board proposes to amend the existing Article 74(ii) and insert a
new Article 74(iii) to allow this dual role.

Additionally, the insertion of Article 74(iv) will ensure that the Managing Director
is not liable to retire by rotation, providing stability at the top-level management
hierarchy. This change is being proposed with due compliance of Section 152.

The Board recommends the resolution set forth in Item No. 7 for the approval of
the Members.

None of the Directors, other than Mrs. Urvashi Tilakdhar and Mr. Akshay Dhar, and
KMPs and their relative(s), are, in any way, concerned or interested, financially or
otherwise, in the resolution set out at Item No, 7 for the approval of the Members,
except to the extent of their shareholding if any, in the Company.

(®
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Your Directors are pleased to present the 5" Annual Report and the Audited
Financial Statements of your Company for the year ended 31t March 2026
together with the Reports of the Auditors and the Board of Directors thereon.

Overview

DCM Shriram Fine Chemicals Limited (the ‘Company’) Is engaged In the
manufacturing and sales of intermediates for Pharmaceuticals, Agro-chemicals,
Optical Brighteners, Dyes and Perfumery and Paint industries. In addition, the
Company is engaged in Contract Manufacturing for a leading MNC, making Statin
Intermediates. The Company's main customers are API intermediates and
Agrochemical manufacturers both in India and abroad.

Economic scenario

The global socio-economic environment remained in turmoil throughout 2026 and
continues. These structural fragilities have contributed to sustained global supply
chain disruptions and weakened investor and consumer confidence globally.

Recent macroeconomic reports for 2026 indicate a cautious landscape
characterized by trade fragmentation. Protectionist measures have increased,
exemplified by the Mexican government’s imposition of an additional 25% tariff on
imports from ASEAN countries, including India, China, and Vietnam. Furthermore,
global commodity markets remain pressured by elevated energy costs—with
crude oil hovering around $100 per barrel—which continues to weigh on global
industrial output and inflation.

Against this global backdrop, the Indian economy has demonstrated relative
resilience, though it is not immune to external shocks. While the country remains
one of the fastest-growing major economies globally, recent forecasts by global
financial institutions have moderated India’'s GDP growth outlook for FY27 to
approximately 6.4%. This adjustment reflects the dual pressures of rising crude oll
prices and a slight softening in domestic consumption, There is a need to take
precautionary measures by every citizen.

Currency markets have also seen notable fluctuations. During the second half of
2025, the Indian Rupee depreciated significantly by 4.98% against the US Dollar,
peaking at a 6.46% depreciation in December before staging a minor recovery.
While currency volatility poses a risk, the Company’'s annual fixation of export
product prices and imported pulp costs provides a natural hedge, mitigating
foreign exchange risks to a large extent.

Near-term demand is expected to remain measured and the Company is
proactively managing these macroeconomic and sectoral challenges by
optimizing cost structures through alternative sourcing, engaging closely with
global customers, and maintaining operational efficiencies, the Company is
strategically positioned to benefit from a gradual recovery in end-market demand
as macroeconomic conditions eventually stabilize.

Financial Summary
Standalone

The Company reported revenue from operations of Z 385.55 crore, compared to 2

429.37* crore in the previous year. The Company incurred a net loss of ¥ 4.30
crore compared to net profit of ¥ 18.46* crore in the previous year,
‘figures from Restated Standalone Financials Statements of the Company for the vear ended 37 March, 2025

()
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BOARD’S REPORT (continued)

Consolidated

On Consolidated basis, the Company reported revenue from operations of 2
385.55 crore, compared to T 429.37* crore in the previous year. The net loss was 2
3.54 crore compared to net profit of 219.19* crore in the previous year,

‘figures from Restated Consolidated Financials Statements of the Company for the vear ended 3™ March, 2025.

The decline in financial performance subsequent to the Scheme of Arrangement
was due to the geopolitical situations which adversely impacted the Company’s
performance.

PBT was also adversely impacted on account of :

- One time payment of arrears of power due to increase in rates by Uttar Pradesh
Power Corporation Limited retrospectively w.e.f. Olst April, 2024 resulting in an
additional cost of ¥4.55 crore; and

- Loss of T 3,10 crore on account of transfer of land at Dahej and consequent
reversal of GST input creditamounting to< 2.29 crore.
Appropriation and Dividend

Considering the need to preserve resources to meet unexpected situations, the
Board of Directors has recommended a modest maiden dividend @ 20% (i.e.
0.40 per share) on 8,69,92,185 fully paid-up Equity Shares of ¥ 2 each in the
Company for the financial year ended 31 March, 2026.

The closing balance of the retained earnings of the Company, after accounting for

the proposed dividend will be ¥179.49 crore. The payment of dividend for the year
underreview is? 3.48 crore.

The Dividend Distribution Policy of the Company, as approved by the Board, is
available on the Company’s website at the web link:
https://dsfcl.com/wp-content/uploads/2026/02/16.-Dividend-Distribution-Policy.pdf,

Auditors' Reports

There are no qualifications, reservations, adverse remarks or disclaimer in the
Auditors' Reports to the Members on the Annual Financial Statements for the year
ended on 31** March, 2026,

The Auditors have not reported any fraud pursuant to Section 143(12) of the
Companies Act, 2013.

Secretarial Audit Report

The Board of Directors in its meeting held on 24th December, 2026 had appointed
M/s. Chandrasekaran Associates,Company Secretaries as Secretarial Auditor of the
Company for a term of 5 years from FY 2025-2026. This apﬂmmtment Is subject to
approval of Members in the ongoing postal ballot process. The last date of voting is

29" May, 2026.

Accordingly, M/s. Chandrasekaran Associates, Company Secretaries, carried out
the Secretarial Audit for the year 2025-26 pursuant to Section 204 of the
Companies Act, 2013. A copy of their Report in Form MR-3, as per Rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, is annexed as Annexure - |. There are no qualifications, reservations, or
adverse remarks in the Report.

Material Changes and Commitments

The Hon'ble National Company Law Tribunal, Delhi Bench on 21** November, 2025
has approved the Scheme of Arrangement with the Appointed Date 1% April, 2023
which provided for amalgamation of Lily Commercial Private Limited (Transferor
Company) with DCM Shriram Industries Limited (Transferee Company) to be
followed by de-merger of the Chemical Undertaking and Rayon Undertaking of

(22)

/



f;féér. DCM SHRIRAM
%% EINE CHEMICALS LTD.

Draim el = Trlmgaily - i mweiwag Hgeeil

the Transferee Company into DCM Shriram Fine Chemicals Limited (the Resulting
Company No. 1) and DCM Shriram International Limited (the Resulting Company
No. 2) and issue of shares of DCM Shriram Fine Chemicals Limited and of DCM
Shriram International Limited, to the Members of the Transferee Company in
consideration of the said de-merger as on the Record Date i.e., 26" December,
2025,

Pursuant to the NCLT-sanctioned Scheme, the Chemical Undertaking /nter alia
consisting of 'Daurala Organics' and ‘Daurala Chemical Industries’ has been
demerged and vested in the Company. Consequently, the Company has emerged
as an independent corporate entity specifically focused on the growth and
expansion of Chemical business effective from 17" December, 2025. The
Company is now strategically positioned to pursue independent growth
strategies, attract specialized collaborations, and maximize members’ value within
Its specific sectors as envisaged in the Scheme. The Shares of the Company were
admitted for listing on BSE Limited and National Stock Exchange of India Limited
on 17" February, 2026.

Except for the implementation of the Scheme of Amalgamation and disposal of
Dahej Land and financial effects of the same, no other material changes or
commitments have occurred between the end of the financial year to which the
Financial Statements relate and the date of this Report, affecting the financial
position of the Company.

Subsidiary/ Associate Companies

Pursuant to the Scheme of Arrangement, Daurala Foods & Beverages Private
Limited, which was formerly a wholly - owned subsidiary of DCM Shriram
Industries Limited, became a non-material wholly - owned subsidiary of the
Company during the year under review.

The required information regarding the performance and financial position of the
subsidiary company is given in Form AOC - 1 as an annexure to the Annual
Financial Statements for the vear ended 31°** March, 2026.

The Company does not have any associate company
Annual Return

A copy of Annual Return for the year 2024-25, is available on the Company’s
website at this weblink;

https://dsfcl.com/wp-content/uploads/Annual-Return-2025-DSFCL.pdf .

The Annual Return for the year 2025-26 will be uploaded after filing with the
Registrar of Companies in due course.

Meetings of the Board

During the year 2025-26, nine (9) Board meetings were held. The dates of the
meetings and their attendance, etc., are given in the Corporate Governance
Report annexed as Annexure VI.

Declaration by Independent Directors

All the Independent Directors (IDs) have given formal declarations under the
Companies Act, 2013 and SEBI (LODR) Regulations, confirming that (a) they meet
the criteria of independence as laid down under the said Section/ Regulation (b)
they have complied with the code of Independent Directors as outlined in
Schedule |V of the Act.

(23)
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All the Directors of the Company have also confirmed that they were not
disqualified to be appointed as Directors as per Section 164(2) of the Companies
Act, 2013 and that they have not been debarred by SEBI or any other statutory
authority to hold an office of director in a company.

Policy on Board Diversity

The Board of Directors in its meeting held on 24" December, 2025 had approved
a Policy on Board Diversity, recommended by the Nomination & Remuneration
Committee (NRC) as required under the SEBI (LODR) Regulations. A copy of the
same has been placed on the Company's website at this weblink:
https://dsfcl.com/wp-content/uploads/2026/02/01.-Board-Diversity-Policy.pdf,

Directors Appointment and Remuneration

Appointment of Directors on the Board of the Company, is based on the
recommendations of the Nomination & Remuneration Committee (NRC). The NRC
identifies and recommends to the Board, persons for appointment on the Board,
after considering the necessary and desirable competencies. The NRC also
considers positive attributes like integrity, maturity, judgement, leadership
position, time and willingness, financial acumen, management experience and
knowledge in one or more fields of finance, law, management, sales, marketing,
administration, research, etc.

In compliance with the provisions of Section 150(1) of the Companies Act, 2013,
read with Rule 6 of the Companies (Appointment and Qualification of Directors)
Rules, 2014, the Board confirms that all the newly appointed Independent
Directors are validly registered with the Independent Directors’ Databank
maintained by the Indian Institute of Corporate Affairs (IICA). The Board further
confirms that the said Independent Directors have either successfully cleared the
online proficiency self-assessment test conducted by the IICA or are statutorily
exempt from undertaking the said test.

The Directors of the Company are paid remuneration as per the Remuneration
Policy of the Company, the gist of which is given under the heading
"Remuneration Policy' as part of this Report. The details of remuneration paid to
the Directors during the year 2025-26 are given in the Corporate Governance
Report forming part of this Report.

Changes in Directors and KMPs

The Company was incorporated in September 2021, with its founding Board of
Directors comprising of Mr. Alok Bansidhar Shriram, Mr. Madhav Bansidhar
Shriram and Mr. Vineet Manaktala. The Board was subsequently reconstituted
with Mrs. Urvashi Tilakdhar and Mr. Akshay Dhar.

As a prelude to listing of the Company's Equity shares and to align with robust
corporate governance standards, the Board was comprehensively reconstituted in
a phased manner during the year under review as under:

e Appointment of Company Secretary & Compliance Officer: Due to
resignation of Mr. Pawan Kumar Lakhotia, Company Secretary, w.e.f. 24"
April, 2025, a casual vacancy arose in the office of Company Secretary.
Consequently, at the Board meeting held on 28" May, 2025, the Board
appointed Ms. Kokila Arora as Company Secretary and Compliance Officer
with effect from 19" May, 2025.

(2)
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« Appointment of Independent Directors: At the Board meeting held on O1%
December, 2025, the Board inducted five (5) Independent Directors. The
appointed Independent Directors are (1) Ms. Rama Sanjay Kirloskar (2) Mr.
Rohit Bhandari (3) Mr. Siddhartha Mukherjee (4) Mr. Venkata Rama Subbu
Behara and (5) Mr. Vijay Anand.

The Board has assessed the profiles, backgrounds, and track records of the
newly appointed Independent Directors. The Board is of the firm opinion that
all the aforementioned Independent Directors are individuals of high moral
integrity and possess the requisite expertise, vast experience, and specialized
skills in their respective domains including corporate leadership, finance, law,
and strategic management, which are highly beneficial for the Company’s
independent oversight and long-term strategic growth.

e Appointment / Resignation of Executive Directors and KMPs: On 24"
December, 2025, Mr. Vineet Manaktala resigned from the position of Whole
Time Director & Chief Financial Officer. Further, on the same date, the
Company appointed Executive Directors and Key Managerial Personnel
(“KMPs™), i.e. Mrs. Urvashi Tilakdhar as Senior Managing Director, Mr. Akshay
Dhar as Managing Director, Dr. Sandeep Bajaj as Director - Business
Development and Mr. Naresh Handa as Chief Financial Officer.

« Appointment of Non- Executive Directors: To further strengthen the Board,
Mr. Sunil Behari Mathur who is Non-Executive Chairman of DCM Shriram
Industries Limited and Mr. Alok Bansidhar Shriram who is Managing Director &
CEO of DCM Shriram International Limited were appointed as Non-Executive
Non-Independent Directors, with effect from 03" March, 2026. This was to
also augment the concept of common control and to benefit from their long
experience with the Company’s operations.

In compliance with the provisions of the Companies Act, 2013, and the SEBI
(LODR) Regulations, the Company subsequently sought the approval of its
members for the appointments/ re-designations of all the eleven (11) Directors
through Postal Ballot process. The last date of e-voting is 29" May, 2026.

Annual Evaluation of Board and Directors

Pursuant to the provisions of Section 134(3)(p) and 178 of the Companies Act,
2013, read with Regulations 17(10) and 25(3) of the SEBI (LODR) Regulations, the
Board is required to conduct an annual performance evaluation of the Board, its
Committees, and individual Directors, and also in a separate meeting, the
Independent Directors are required to review the performance of the Non-
Independent Directors and the Chairperson.

As the Company became independently operational only towards the end of
December 2025 and there was not enough period of operations for an objective
evaluation, such evaluations will be undertaken during the Financial Year 2026-27.

Directors’ Responsibility Statement
As required under Section 134(3)(c) of the Act, your Directors state that:

a) in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

@
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b) the Directors had selected such accounting policies and applied them
consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the
Company for that period;

c) the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

d) the Directors had prepared the annual accounts on a going concern basis;

e) the Directors had laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and were
operating effectively; and

f) the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

Internal Financial Controls

The Board of Directors ensured that during the year under review, the internal
financial controls, with reference to the financial statements of the Company
continue to be robust and system driven. The Company inherited robust financial
controls from erstwhile parent Company. These controls are designed to provide
reasonable assurance regarding the reliability of financial reporting, preparation of
financial statements in accordance with applicable accounting standards,
safeguarding of assets, prevention and detection of frauds and errors, accuracy
and completeness of accounting records, and timely preparation of reliable
financial information.

Considering the nature of operations of the Company, being engaged in the
manufacture and sale of chemical products and intermediates for APIls, the
Company has implemented comprehensive and effective internal financial
controls across Sales, Procurement, Inventory Management, HR & Payroll, Fixed
Assets, Treasury and Financial Reporting processes.

The Company has documented policies, Risk Control Matrices, authority matrices
and automated controls through ERP systems to ensure effective monitoring and
control over operations and financial reporting.

The internal financial controls are commensurate with the size, scale and
complexity of the Company’s operations and are periodically tested through
internal audits, management reviews and independent evaluations. Services for
internal audit are outsourced. The schedule for the internal audit is pre-approved
by the Audit Committee. Significant audit observations and follow-up actions
thereon are reviewed by the Audit Committee on a periodic basis.

Apart from the above, an effective budgeting and monitoring system is also in
place. Budgets are reviewed by the Audit Committee and approved by the Board.
Operating results are compared and monitored with the approved budgets
periodically. Senior management team meets every month in Business Review and
Development meeting. Monthly operations review reports comparing budgets
with actual performance are placed before the meeting for internal assessment. It
revie[wsi all aspects of operations and chalks out remedial measures and strategies,
regularly.

(26)
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During the year under review, no material weakness was observed in the design or
operation of internal financial controls with reference to financial statements. The
Board is of the opinion that the Company’s internal financial controls are
adequate.

Loans, Guarantees and Investments

Particulars of loans given by the Company are given in Note no. 10 of the
Standalone Financial Statements for the year ended 315 March, 2026.

The Company has not made any investment or provided any guarantee covered
u/s 186 of the Companies Act, 2013, during the year.

Related Party Transactions

There has been no materially significant related party transactions between the
Company and the Directors, Key Management Personnel, the subsidiary, or their
relatives except for those disclosed in the financial statements - Note No. 39 of
Notes to Accounts, which are at arm’s length basis and not material. Accordingly,
Form AOC -2 does not form part of this Report.

The Board had framed a Policy on Related Party Transactions which is revised in
line with the legal requirements. A copy of the same is placed on the Company's
website at weblink:
https://dsfcl.com/wp-content/uploads/2026/02/03.-Policy-on-Related-Party-
Transactions.pdf.

CSR Activities

Corporate Social Responsibility (CSR) is integral to our commitment to
conducting business in a way that visibly contributes to the social good, We
demonstrate this commitment by giving back to society for the resources used
and by evolving our relationship with the community for the common good. We
have always remained responsive to the needs of society and stakeholders,
particularly those who are socially and economically disadvantaged.

Pursuant to Section 135 of the Companies Act 2013 read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014, as amended from time to
time, an Annual Report on CSR activities in the prescribed proforma is annexed as
Annexure - ll. During the year under review, Company was required to spent 2
36.52 lakhs, being 2% of the average Net Profits of the preceding 3 years The
Company has spent the mandated amount during the Financial year 2025-26.

The CFO has confirmed to the Board that funds mandated were spent as per
approval of the CSR Committee and the Board.

Risk Management

The Board of Directors in its meeting held on 02" March, 2026 undertook a
comprehensive review of the risk assessment and minimization procedures/
policies followed by the Company at its operations. While taking note of the same,
the Board laid down that a half yearly status report of the risk assessment and
steps taken to minimize the risks be placed before the Board.

As per the nature of Company’s business, there are no significant elements of risk,
which in the opinion of the Board may threaten the existence of the Company.
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Public Deposits
The Company has not accepted any public deposits during the year.
Significant Material Orders Passed by Regulators or Courts or Tribunals

No significant Orders have been passed by Regulators or Courts or Tribunals
affecting the going concern status of the Company.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings
& Outgo

In accordance with Section 134 of the Act, read with the Rules made thereunder,
the relevant disclosures regarding energy conservation, technology absorption
and foreign exchange earnings & outgo are provided in Annexure - |ll.

Remuneration Policy

The Board of Directors in its meeting held on 24" December, 2025 had laid down
a Remuneration Paolicy relating to remuneration of the Directors, Key Managerial
Personnel (KMPs), Sr. Management Personnel (SMP) and other employees of the
Company. The Remuneration Policy is in accordance with Section 178 of the
Companies Act, 2013 and the Rules made there under.

The Remuneration Policy is placed on the Company's website on weblink:
https://dsfcl.com/wp-content/uploads/2026/02/02.-Remuneration-Policy.pdf .

The salient features of the Policy are given below:

i. Guiding principle
The guiding principle of the Policy is that the remuneration and other terms
of employment should effectively help in attracting and retaining committed
and competent personnel. The remuneration packages are desighed
keeping in view industry practices and cost of living.

ii. Directors

Non-executive Directors are paid remuneration in the form of sitting fees for
attending Board/ Committee meetings as fixed by the Board from time to
time subject to statutory provisions. Presently sitting fee is ¥ 50,000
(Rupees Fifty Thousand only) per Board meeting and 2 25,000 (Rupees
Twenty-Five Thousand only) per Committee meeting. To adequately
compensate the Non-Executive Directors for their sustained contributions, the
Board of Directors, thus proposed the payment of remuneration by way of
commission to the Non-Executive Directors, subject to a maximum aggregate
limit of one percent (1%) of the net profits of the Company per annum, calculated
in accordance with section 198 of the Companies Act, 2013.

Accordingly, the Company is seeking the approval of the Members for the

payment of this 1% commission to the Non-Executive Directors by way of an
ordinary resolution at the ensuing Annual General Meeting.

Remuneration of Executive Directors (Whole-time Directors) including
Managing Director is fixed by the Board of Directors on the recommendation
of the NRC, subject to the approval of the Members, The NRC, while
recommending the remuneration, considers pay and employment conditions
in the industry, merit and seniority of the person and paying capacity of the
Company. The remuneration, which comprises of salary, perquisites,
performance-based reward/profit-based commission and retirement
benefits as per Company Rules, is subject to the limits laid down under the
Companies Act, 2013.
(28)
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iii. Key Managerial Personnel and Sr. Management Personnel
Appointment, remuneration and cessation of service of Key Managerial
Personnel are subject to the approval of the NRC and Board of Directors.
Appointment, remuneration and cessation of service of Sr. Management
Personnel one level below the Board other than KMPs, are approved by the
Sr. Managing Director, keeping in view the Remuneration Policy.

iv. Other employees
The remuneration of other employees is fixed from time to time by the
Management as per the guiding principle laid down in the Remuneration
Policy and considering industry standards and cost of living. In addition to
salary, they are also provided perquisites and retirement benefits as per
schemes of the Company and statutory requirements, where applicable.

Managerial Remuneration

The information required as per Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 pertaining to remuneration of
Directors, KMP and comparisons are annexed as Annexure - |V. It is affirmed that
the remuneration is as per the Remuneration Policy of the Company.

Statement of particulars of the top ten employees in terms of remuneration
including employees who were in receipt of remuneration which was not less than
2102 lakh or more per annum in aggregate during the year 2025-26 is annexed as

Annexure - V.

Audit Committee

The Audit Committee presently comprises of three members, Mr. Siddhartha
Mukherjee, is the Chairman and Mr. Vijay Anand, Mr. Venkata Rama Subbu Behara
are Members During the year under review, there was no instance of the Board
not accepting the recommendation of the Audit Committee.

Vigil Mechanism

Pursuant to Section 177 of the Companies Act, 2013 and Regulation 22 of SEB]
(LODR) Regulations, the Board of Directors, on the recommendation of the Audit
Committee, adopted a Vigil Mechanism (Whistle Blower Policy). The Policy has
been circulated among the employees and also has been placed on Company's
website on weblink:
https://dsfcl.com/wp-content/uploads/2026/02/08.-Whistle-Blower-Policy.pdf.

The Policy provides a channel to the employees to report to the management
concerns about unethical behavior, actual or suspected fraud or violation of the
code of conduct or policies. The mechanism provides for adequate safeguards
against victimization of employees who avail of the mechanism and also provides
for direct access to the Chairman of the Audit Committee in exceptional cases.

Share Capital

Pursuant to approval of the Scheme of Arrangement by the Hon'ble National
Company Law Tribunal, Delhi Bench, by order dated 21* November, 2025, the
Authorized Share Capital of the Company was increased from T 25,00,00,000
(Rupees Twenty Five Crore only) to T 40,52,50,000 (Rupees Forty Crore Fifty
Two Lakh and Fifty Thousand only) divided into 20,26,25,000 (Twenty Crore
Twenty Six Lakh Twenty Five Thousand) equity shares having face value of 2 2
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(Rupees Two only) each. Accordingly, Clause V of the Memorandum of
Association stood amended to reflect the increase in Authorized Share Capital.

The Board Committee for implementation of the Scheme of Arrangement, in
exercise of the authority conferred by the Board, had approved extinguishment of
the 10,00,00,000 (Ten Crore) Equity Shares of Face Value of ¥ 2 (Rupees Two

only) each, in terms of the Scheme of Arrangement.

The Committee also allotted of 8,69,92,185 Equity Shares of Z 2 (Rupees Two only)
each in the Company to the Equity shareholders of the DCM Shriram Industries
Limited, as on 26" December, 2025 “the Record Date” in the ratio of 1:1 pursuant
to the Scheme of Arrangement. The listing approvals for the shares were received
from BSE Limited and National Stock Exchange of India Limited on 21* January,
2026. Trading approvals for the said number of shares were received from NSE
and BSE both on 13" February, 2026 and trading started on 17" February, 2026.

During the year, the Company has not issued any share capital with differential
voting rights, sweat equity or ESOP nor provided any money to the employees or
trusts for purchase of its own shares.

The Company has not made any public offer of shares during the year.
Statutory Auditors

As per Section 139 of the Companies Act, 2013, the Members in their meeting held
on Tth July, 2025 had appointed M/s. Kirtane & Pandit, LLP Chartered
Accountants, New Delhi (FRN 105215W/W100057), for a term of five (5) years i.e.,
to hold office till the conclusion of the AGM in the year 2030.

Cost Auditors

M/s Ramanath Iyer & Co., Cost Accountants, (Regn No.000019), 808, Pearls
Business Park, Netaji Subhash Place, Pitampura, Delhi - 110034, who were
appointed as Cost Auditors of the Company for the year 2025-26, will submit the
cost Audit report within a period of one hundred and eight days (180 days) from the
closure of the financial year. They have been re-appointed as Cost Auditors for the
year 2026-27. A resolution for ratification of their remuneration for the year 2026-27,
as required under the Companies Act, 2013, forms part of the Notice convening the
ensuing AGM.

The Company maintains cost records as specified by the Central Govt. under sub-
section (1) of Section 148 of the Companies Act, 2013.

Succession Plan

The Board in its meeting held on 24" December, 2025 had laid down a policy on
Orderly Succession for Appointments to the Board and Senior Management. The
policy can be accessed on the Company’s website on the weblink:
https://dsfcl.com/wp-content/uploads/2026/02/15.-Succession-Policy.pdf.

Corporate Governance

Reports on Corporate Governance and Management Discussion & Analysis are
annexed as Annexure - VI.

Anti-Sexual Harassment Policy

Pursuant to the “Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013”, the Company constituted Internal
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Complaints Committees at all its workplaces. There has not been any instance of
complaint reported in this regard to any of the Committees during the year under
review, The Committees were reconstituted effective from 02" January, 2026 for
5 years.

The Company periodically review the policy and submit a status report annually to
the Competent Authority under Section 22 of the said Act.

Applicability of Insolvency and Bankruptcy Code

Neither any application was made, nor any proceedings were pending under the
Insolvency and Bankruptcy Code, 2016 (IBC) during the year.

One Time Settlements

The Company has not entered into any one-time settlement of debt during the
year under review,

Disclosure Under Secretarial Standards

Applicable Secretarial Standards i.e. SS-1 and SS5-2 relating to ‘Meeting of the
Board of Directors’ and ‘General Meetings’, respectively, have been duly followed
by the Company.

Compliance with the Maternity Benefit Act, 1961

The Company has strictly adhered to and complied with all the applicable
provisions relating to the Maternity Benefit Act, 1961, during the financial year
under review.
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Annexure - |

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2026

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2074]

To,

The Members

DCM Shriram Fine Chemicals Limited
6th Floor, Kanchenjunga Building,

18 Barakhamba Road,

Delhi, India, 110001

We have conducted the Secretarial Audit of the compliance of applicable
statutory provisions and the adherence to good corporate governance practices
by DCM Shriram Fine Chemicals Limited (hereinafter called “the Company”).
Secretarial Audit was conducted in a manner that provided us a reasonable basis
for evaluating the corporate conducts/ statutory compliances and expressing our
opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms
and returns filed and other records maintained by the Company and also the
information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in
our opinion, the Company has, during the audit period from the date of listing of
its Equity Shares on February 17, 2026 till March 31, 2026 (“Audit Period”/ “period
under review"”) complied with the statutory provisions listed hereunder and also
that the Company has proper Board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on March
31, 2026 according to the provisions of:

(i) The Companies Act, 2013 (‘the Act") and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 (‘'SCRA") and the rules made
thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder to the extent of Regulation 76 of SEBI (Depositories and
Participants) Regulations, 2018;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of Foreign Direct Investment, Qverseas
Direct Investment and External Commercial Borrowings to the extent
applicable;

(v) The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘'SEBI Act’): -
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(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2017;

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018;

(d) Securities and Exchange Board of India (Share Based Employee Benefits
and Sweat Equity) Regulations, 2021, Not applicable to the Company
during the Audit Period

(e) Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021; Not applicable to the
Company during the Audit Period

(f) The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client to the extent of securities issued;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021; Not applicable to the Company during the Audit
Period

(h) The Securities and Exchange Board of India (Buy-back of Securities)
Regulations, 2018; Not applicable to the Company during the Audit
Period

(vi) The other laws, as informed and certified by the management of the
company which are specifically applicable to the Company based on their
sector/ industry are:

a) Industrial (Development & Regulation) Act, 1951,

b) Essential Commodities Act, 1955.

c) Food Safety and Standards Act 2006.

d) The Drugs and Cosmetics Act 1940.

e) The Legal Metrology Act 2009 and Rule 2011,

f)  The Narcotic Drugs and Psychotropic Substances Act, 1985.
g) Poison Act, 1919.

h) The Petroleum Act 1934,

We have also examined compliance with the applicable clauses/Regulations of the
following

(i) Secretarial Standards issued by The Institute of Company Secretaries of
India and notified by Ministry of Corporate Affairs;

(i) Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

During the period under review, the Company has generally complied with the
provisions of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned
above.
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BOARD’S REPORT (continued)

We further report that

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors, Independent Directors and Women
Director. The change in the composition of the Board of Directors that took place
during the period under review were carried out in compliance with applicable
provisions/regulations of Securities and Exchange Board of India (Listing
Obligations and Disclosure Reqguirements) Regulations, 2015 and Companies Act,
2013.

Adequate notice is given to all Directors to schedule the Board/Committee
Meetings. Agenda and detailed notes on agenda were sent at least seven days in
advance except in cases where meetings were convened at a shorter notice. The
Company has complied with the provisions of Act for convening meeting at the
shorter notice. A system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

All decisions at Board Meetings and Committee Meetings are carried out
unanimously as recorded in the minutes of the meetings of the Board of Directors
or Committees of the Board, as the case may be.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period, following events have occurred
having major bearing on company's affairs in pursuance of the above referred
laws, rules, regulations, guidelines and standards:

1. The Hon'ble National Company Law Tribunal, Delhi Bench on November 2],
2025 has approved the Scheme of Arrangement with the appointed date
April 1, 2023 which provides for Amalgamation of Lily Commercial Private
Limited (Transferor Company), with DCM Shriram Industries
Limited(Transferee Company) to be followed by De-merger of Chemical
undertaking and Rayon Undertaking (the Demerged Business) of DCM
Shriram Industries Limited (the Transferee Company) into DCM Shriram Fine
Chemicals Limited (the Resulting Company No 1) and DCM Shriram
International Limited (the Resulting Company No. 2) and issue of shares of
DCM Shriram International Limited and DCM Shriram Fine Chemicals Limited,
to the shareholder of DCM Shriram Industries Limited in consideration of the
said de-merger.

2. Pursuant to approval of the Scheme of Arrangement by the Hon'ble National
Company Law Tribunal, Delhi Bench, by order dated November 21, 2025, the
authorized capital of the Company is stood increased from Rs. 25,00,00,000
(Rupees Twenty-Five crore) divided into 12,50,00,000 (Twelve crore fifty
lakh) equity shares having face value of Rs. 2 (Two) each to Rs. 40,52,50,000
(Rupees Forty crore fifty-two lakh fifty thousand) divided into 20,26,25,000
(Twenty crore twenty-six lakh twenty-five thousand) equity shares having
face value of Rs. 2 (Two) each. Accordingly, Clause V of the Memorandum of
Association stood amended to reflect the increase in authorized capital.

3. The Board of Directors, at their meeting held on December 24, 2025,
considered and approved the proposal for amendment of the Articles of
Association of the Company pursuant to the provisions of Sections 5 and 14

(3a)
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and other applicable provisions of the Companies Act, 2013, read with the
Companies (Incorporation) Rules, 2014, by inserting new Clause Nos. 74(ii),
74(iii) and 74(iv). The proposed amendment is in conformity with the
applicable provisions of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, including Regulation 30 and other relevant
regulations, and the Securities Contracts (Regulation) Act, 1956, read with the
rules made thereunder. The Board accordingly recommended the said
amendment for approval of the shareholders by way of a special resolution.”

4. The Committee for Implementation of Scheme of Arrangement in its meeting
held on December 31, 2025 had approved extinguishment of the
10,00,00,000 Equity Shares of Face Value of Rs. 2/- each aggregating to Rs.
20,00,00,000, in terms of the Scheme of Arrangement In exercise of the
authorisations accorded by the Board of directors.

5. The Committee for Implementation of Scheme of Arrangement in its meeting
held on December 31, 2025 had approved the allotment of 8,69,92,185 Equity
Shares of Rs. 2 each of DCM Shriram Fine Chemicals Limited to the Equity
Shareholders of the DCM Shriram Industries Limited, as on December 26,
2025 “the record date” in the ratio of 1:1 Equity Shares of Rs. 2 each for every 1
(One) Equity Share of Rs. 2 each held in DCM Shriram Industries Limited
pursuant to Scheme of Arrangement and for the same the listing approval
was received from BSE Limited and from National Stock Exchange of India
Limited on January 21, 2026 and trading approval for the said number of
shares was received from NSE and BSE on February 13, 2026 and trading in
shares started from February 17, 2026.

For Chandrasekaran Associates
Company Secretaries

FRN: P1988DE002500

Peer Review Certificate No.: 6689/2025

Sd/-

Shashikant Tiwari

Partner

Membership No. F11919
Certificate of Practice No. 13050
UDIN: FO11919H000368308

Place: Delhi
Date; 15.05.2026

Note: This report is to be read with our letter of even date which is annexed as
Annexure-A to this Report and forms an integral part of this report.

Annexure-A

To,

The Members

DCM Shriram Fine Chemicals Limited
6th Floor, Kanchenjunga Building,

18 Barakhamba Road,

Delhi, India, 110001

(®




BOARD’S REPORT (continued)

Auditor’s responsibility

Based on audit, our responsibility is to express an opinion on the compliance with
the applicable laws and maintenance of records by the Company. We conducted
our audit in accordance with the auditing standards CSAS 1 to CSAS 4 ("CSAS")
prescribed by the Institute of Company Secretaries of India (“ICSI"). These
standards require that the auditor complies with statutory and regulatory
requirements and plans and performs the audit to obtain reasonable assurance
about compliance with applicable laws and maintenance of records.

Due to the inherent limitations of an audit Iincluding internal, financial and
operating controls, there is an unavoidable risk that some misstatements or
material non-compliances may not be detected, even though the audit is properly
planned and performed in accordance with the CSAS. Our report of even date is
to be read along with this letter.

1.  Maintenance of secretarial record is the responsibility of the management of
the Company. Our responsibility is to express an opinion on these secretarial
records based on our audit.

2. We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on the random test basis to
ensure that correct facts are reflected in secretarial records. We believe that
the processes and practices, we followed provide a reasonable basis for our
opinion.

3. We have not verified the correctness and appropriateness of financial records
and Books of Accounts of the Company and for which we relied on the report
of statutory auditor.

4, Wherever required, we have obtained the Management representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws,
rules, regulations, standards is the responsibility of management. Our
examination was limited to the verification of procedures on random test
basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability
of the company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the Company.

For Chandrasekaran Associates
Company Secretaries

FRN: P1988DEQ02500

Peer Review Certificate No.: 6689/2025

Sd/-

Shashikant Tiwari

Partner

Membership No. F11919
Certificate of Practice No. 13050
UDIN: FO11919H000368308

Place: Delhi
Date: 15.05.2026

(®



;%ﬂ DCM SHRIRAM

W FINE CHEMICALS LTD.

< o
Draim ol - lrhmgailly Wi mwewey Hgeeil

Annexure - ||

REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES

1. A brief outline of the Company's CSR Policy, including overview of projects or
programs proposed to be undertaken and a reference to the web-link to the
CSR Policy and Projects or Programs are provided at Point No. 3 below.

2. Composition of CSR Committee:

Sr, Name of Designation / Number of Number of
No. Director Nature of meetings meetings of CSR
Directorship of CSR Committee
Committee attended during
held during the year
the year
1. Mr. Akshay Managing ]
Dhar - Director & CEO
Chairman
7. Mrs. Urvashi Sr. Managing 1
Tilakdhar Director 1
3. Ms. Rama Independent None
Sanjay Director
Kirloskar
4., | Mr. Siddhartha Independent 1
Mukherjee Director
5. Mr. Venkata Independent ]
Rama Subbu Director
Behara

3. Provide the web-link where Composition of CSR Committee, CSR Policy and
CSR Projects approved by the Board are disclosed on the website of the

Company:

CSR Committee | https://dsfcl.com/wp-content/uploads/list-of-
committees-DSFCL-03.03.2026.pdf

CSR Policy https://dsfcl.com/wp-content/uploads/2026/02/05.-
Corporate-Social-Responsibility-Policy.pdf
CSR Projects NA

4. Provide the executive summary along with web-link(s) of Impact Assessment
of CSR Projects carried out in pursuance of sub-rule (3) of rule 8 of the
Companied (Corporate Social Responsibility) Rules 2014, if applicable - Not
Applicable

5 | Sr. No. Particulars Amount ()

(a) Average net profit of the Company as per Section | 18,25,99,643
135(5)
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BOARD’S REPORT (continued)

(b) Two percent of average net profit of the 36,51,992
Company as per Section 135(5)

(C) Surplus arising out of the CSR Projects or -
Programmes or activities of the previous financial
years.

(d) Amount required to be set off for the financial 5
year, if any

(e) Total CSR obligation for the financial year 36,51,992
[(b)+(c)-(d)]

6. (@) Amount spent on CSR Projects (both Ongoing Project and other than
Ongoing Project): ¥ 34.8 lakhs

(b) Amount spent in Administrative Overheads:  1.83 lakhs
(c) Amount spent on Impact Assessment, if applicable: Not Applicable.

(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: T 36.63 lakhs
(e) CSR amount spent or unspent for the Financial Year:

Total Amount Unspent (in )
Amount Total Amount Amount transferred to any fund
Spent for the | transferred to Unspent | specified under Schedule VI| as
Financial CSR Account as per per second proviso to section

Year (in ) section 135(6) 135(5)
Amount Date of Name of Amount Date of
transfer the Fund transfer

T 36.63 lakhs NA

(f) Excess amount for set off, if any:

Sr. No. Particulars Amount (in 3)

Q) (2) (3)

(i) Two percent of average net profit of the 36,51,992
company as per section 135(5)

(i) Total amount spent for the Financial Year 56,62,640

(iii) Excess amount spent for the financial year [(ii)- 10,648
()]

(iv) Surplus arising out of the CSR projects or NA
programmes or activities of the previous
financial years, if any

(v) Amount available for set off in succeeding 10,648
financial years [(ii)=(1v)]
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7. Details of Unspent CSR amount for the preceding three financial years:

| 2 ki 4 5 a 7 g
Sr. | Preceding Amount Balance Amount Amount remaining | Amount Ceficiency,
No | Financial | transferred | Amount | spentin to be spent in remaining | if any

Year to Unspent In the succeeding to be
CSR Unspent | reporting financial years (in spentin
Account CSR Financial %) succeeding
under Account | Year (in Financial
section 135 under 3] Years (in )
(6) (in ¥) sub-
section Amaount | Date of
(6) of (in %) transfer
section
135 (in
<)
NA

8. Whether any capital assets have been created or acquired through Corporate
Social Responsibility amount spent in the Financial Year:

O ves Q) No

If Yes, enter the number of Capital assets created/ acquired

Furnish the details relating to such asset(s) so created or acquired through
Corporate Social Responsibility amount spent in the Financial Year: Not
Applicable

Sr. Short particulars Pincode Date of | Amount | Details of entity/ Authority/
No of the property of the creation of CSR | beneficiary of the registered
) property amount | owner
[inclu?i?na; scﬂc::rg'?élete 2 spent
address and |location assat(s)
of the property]
(1) (2) (35) (4) (5) (6)
CSR Name | Reagist
Registr ered
ation addres
Numb 5
er, If
applica
_ble
NA

9. Specify the reason(s), if the company has failed to spend two per cent of the
average net profit as per section 135(5): Not Applicable

For and on behalf of the Board

Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO
DIN: 00294265 DIN: 01078392

Place: New Delhi
Date: 19" May, 2026

®



BOARD’S REPORT (continued)

Annexure- |l

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND QUTGO
A. Conservation of Energy

I. The steps taken or impact on conservation of energy
- Installation of a water softening system.
- Installation of Variable Frequency Drives (VFDs).
-  Replacement of existing lighting with energy-efficient lighting systems.
- Replacement of contact-type steam ejectors with non-contact type
steam ejectors.
- Installation of a radar-based level measurement system for better
process optimization.
- Replacement of thermodynamic steam traps with ball float type steam
traps.
- Installation of high-efficiency pumps.
- Chilled water bypass system line modification to eliminate undesired
power consumption during bypass.
ii. The steps taken by the company for utilizing alternate sources of energy
- Trial of solar streetlight for efficient design and saving thereby through
installation of additional lights after debottlenecking.

iii. The capital investment on energy conservation equipment: Nil.

B. Technology Absorption
i. The efforts made towards technology absorption

To increase recycling of wastewater and subsequently reduce groundwater
extraction to make our business more sustainable, technology was taken
from one of the india's prominent wastewater treatment R&D companies.
Pilot trials were conducted at technology providers site and results were
very encouraging. Treatment technology is based on Advanced Oxidation
Process (AOP), membrane systems, UV treatment, and (Total
Reduction/Oxidation (TEDOX).

Based on successful pilot trials, commissioning of commercial treatment
plant is started at our site & shall be completed latest by the end of Q-1,
2026-27.

ii. The benefits derived like product improvement, cost reduction, product
development or import substitution

D-Phenylglycine Methyl Ester Hydrochloride (D-PGME.HCI) is a key chiral
intermediate widely used as the active side chain in the synthesis of semi-
synthetic Cephalosporin antibiotics such as Cefaclor and Cephalexin.

In line with market demand and to ensure the sustainability of the
Phenylglycine (PG) active side chain business, the technology for the key
intermediate PGME.HC| has been developed in-house. The process
feasibility was successfully established at the laboratory scale, followed by

(a0)
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process validation, optimization of process parameters, stability studies,
process safety risk assessment, and preparation of comprehensive quality
documentation. Product samples were also evaluated and approved
through market validation.

Based on the positive response received from the market, Daurala plans to
establish a new commercial manufacturing plant for PGME.HCI.

iii. Particulars of the technologies imported during last 3 years: None
iv. Expenditure incurred on Research and Development: 2 0.48 Cr,

C. Foreign Exchange Earning and Outgo FY 2025-26:

(X in Cr.)
Particulars 2025-26 | 2024-25
Foreign Exchange Outgo in terms of actual outflows 43.15 45.67
Foreign Exchange earned in terms of actual inflows 29.96 4510
For and on behalf of the Board
Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO
DIN: 00294265 DIN: 01078392

Place: New Delhi
Date: 19" May, 2026

Annexure - |V

Information as per Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014
As on 31" March, 2026, there were 589 permanent employees on the rolls of the
Company.

Pursuant to the approval of the Scheme of Arrangement, the Company became
operational effective from 17" December, 2025. Given that FY 2025-26 is the first
year of the Company's commercial operations as per the said Scheme,
comparative figures for the previous financial year (FY 2024-25) are not available.
Accordingly, the information under the said Rule is not available for the year
2025-26.

For and on behalf of the Board

Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO
DIN: 00294265 DIN: 01078392

Place; New Delhi
Date: 19" May, 2026
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BOARD’S REPORT (continued)

Annexure - V

Statement of Particulars under Section 197(2) of the Companies Act, 2013 and the Companies (Appointment &
Remuneration of Managerial Personnel) Rules, 2014 forming part of the Board's Report for the year ended 31
March, 2026.

A) Name of top ten employees and the name of every employee who if employed throughout the year under
review and were in receipt of remuneration for the year in aggregate of not less than 2 1,02,00,000.

Sr, Designation and | Remuneration Experien Date of Age Particulars of
No Name nature of Duties | Received (2) Qualification ce commenceme $) last
- (years) nt (yea employment
DCM Shriram
) [mniashi | | Stfansaig 1.2510,543 PE, 8 2412.2025 70 | industries
Tilakdhar Diractor (Saciclogy) -
Limited
Business .
: L . BCM Shriram
2 |Mhowshay | Menaamg ssgsn | PORmERE) o 2082008 | 42 | industries
Dhar Director & CEQ n Hons. o
: Limited
(Marketing)
B Eacdos Director - DCM Shriram
L Eal'a P Business 44 53 983 PhD ib 07.10.1994 56 Inclustries
il Development Lirmited
B. Sc. i
i : DCM Shriram
g |Medoideep, | General 4228806 | (Chemsty | 4, 00121996 57 | industries
Dan Manager (Sales) Hons.), Limited
PGDEA
. . . DCM Shriram
g [MeNaresn | CreetFieRcal | popaeer cA 24 | 12032024 48 | Industries
Handa Dfficer e
Limited
: General DCM Shriram
6 E“ﬂf’ Manager 39,67,982 {Elfﬁiﬂa” 37 16.05.2007 59 | Industries
9 (TECH.) Limited
P — General BE DCM Shriram
7 ¢ ‘;Jai iz Manager 3582927 EME:h;amcal] 35 05.04.2004 58 Inclustries
dlcs (TECH) Limited
Mr, Arving Deputy General [DCM Shriram
B | Kumar Manager 50.36,235 MBA 29 12.04.2001 51 Industries
Agarwal (TECH.) Limited
. DCM Shriram
g; |Mrknsiee | Geriera 30.30,709 MBA 2 22112019 48 | Industries
Chandra Jha Manager -HR .
Limited
Deputy General DCM Shriram
D
10 E;'m;f”ﬁ“ Manager 29.37.818 mi;ﬁau 35 23.06.2022 29 | Industries
(TECH.) Limited

*Mr. Akshay Dhar and Mrs. Urvashi Dhar are related to each other

B) Employed for part of the year under review and were in receipt of remuneration for part of the year in
aggregate of not less than 2 8,50,000/- per month - None.

For and on behalf of the Board

Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO

DIN: 00294265 DIN: 01078392

Place: New Delhi
Date; 19" May, 2026
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Annexure- VI

CORPORATE GOVERNANCE REPORT

(A) Corporate Governance Philosophy

At DCM Shriram Fine Chemicals Limited (the ‘Company’), we firmly believe
that robust corporate governance is the bedrock upon which sustainable,
successful, and trusted enterprises are built. As a newly listed entity carrying
forward over a century-old legacy of the DCM Group, corporate governance is
deeply embedded in our culture and values, we recognize that our purpose
extends far beyond mere profit generation but include a profound
commitment to the society that sustains us. True corporate governance
transcends basic regulatory compliance; it necessitates the cultivation of
deep-rooted trust and confidence among our shareholders, customers, and
the wider community through ethical conduct, prudent management, and
comprehensive transparency. We are dedicated to ensuring that our business
operations are conducted with unwavering integrity, safeguarding investor
confidence against any potentially damaging actions while establishing clear
benchmarks for accountability.

In essence, our Company's corporate governance philosophy centers on five
key pillars: equitable treatment and protection of shareholder rights,
safeguarding the interests of all stakeholders, clearly defined roles and
responsibilities for the Board, unwavering integrity and ethical conduct at
every level, and timely disclosure, transparency, coupled with environmental
protection. In our inaugural year as a listed company, the Board of Directors is
steadfastly committed to upholding the highest standards of governance and
strictly adhering to the requirements outlined in the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015. Recognizing our broader
societal and environmental responsibilities, we are also actively integrating
sustainable practices to reduce emissions In line with our long-term targets,
ensuring we maintain the trust of all stakeholders while driving sustainable
growth.

This report outlines our governance practices and how they align with our
long- term vision & responsible growth and stakeholder value enhancement.

(B) Governance Structure
(i) Board Composition

As on 31 March, 2026, the Company's Board comprised of an ideal
combination of Executive and Non-Executive Directors. Of the eleven (11)
Directors, three (3) were Executive Directors. Two (2) Executive Directors
represented the promoters. Of the eight (8) Non-Executive Directors, five (5)
were Independent Directors, three (3) were Non-Independent Directors. All
were persons of eminence with long experience in the fields of finance, law,
trade or industry.

The Board's composition is in consonance with the CG requirements under
Regulation 17 of the SEBI (LODR) Regulations and Section 149(4) of the
Companies Act, 2013.

(a3)
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BOARD’S REPORT (continued)

(ii) Board Meetings, attendance and other directorships

During the year, Nine (9) Board meetings were held on 28" May, 2025, 30%
May, 2025, 08™ August, 2025, 13"" August, 2025, 30" October, 2025, 06"
November, 2025, 01 December, 2025, 24" December, 2025 and 02" March,

2026, Attendance and other details are given below:

Egéfdf p— No. of Committee
\ : . en Memberships **
Sr. [Name of DIN iaéggzw MEE;'"E ance D?rgcl.'?;r (other companies)
No | Director at last g
Attende AGM -ships .
d and Kamiber Chairpers
Held on
Sr. MD
Mrs, Urvashi (Promoter
1 Tilakdhar 00294265 % Executive 90of9 | Yes None | None None
Director)
MD & CEO
Mr. Akshay (Promoter |
2 Dhat 01078392 % Esvacutive 90of9 | Yes None | None None
Director)
Ms, Aditi Promoter &
Dhar Non-
(Appointed Executive
3 on 24 10844/64 R - 1of1 NA None | None None
December, Independe
2025) nt Director
Mr. Alok
Bansidhar
Shriram Eﬂn' "
(Appointed xecutive
4 on 02" 00203808 |Non - - NA 3 1 None
March, 2026 L’FS i‘:,‘:;‘ﬁ;
wef 03
March, 2026)
Ms. Rama
Sanjay i
Kirloskar gf;cutive
5 |(Appointed | 07474724 | 1 of 2 NA 4 None None
st Independe
on O nt Director
December,
2025)
Mr. Rohit
Bhandari Non-
(Appointed Executive
6 on OF 11389548 independe 2of 2 NA None | None None
December, nt Director
2025)
Dr. Sandeep Director
Bajaj Business
(Appointed Developme
7 on 24 11362256 it 20of 2 NA None | None None
December; (Executive
2025) Director)

(a)
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Mr.
Siddhartha
Mukherjee Non-
(Appointed Executive
8 on OF 11385631 independe 20f2 | NA | None | None None
December, nt Director
2025)
Mr. Sunil
Behari
Mathur Non-
(Appointed Executive
9 |on 027 00013239 |Non - - NA 3 2 ]
March, 2026 Independe
wef 037 nt Director
March, 2026)
Mr. Venkata
Rama Subbu Non-
Behara Executive
10 |(Appointed | 00289721 |Independe | 20of 2 | NA 2 2 1
on OF nt Director
December,
2025)
Mr. Vijay
Anand Non-
(Appointed Executive
1 on OF 06431219 ndepende 20f2 | NA 2 None 3
December, nt Director
2025)
Mr. Vineet
Manaktala Whole
12 E.ﬁﬁ?’g”‘?d N\ ogt4seas |IMe g |70f8| Yes | None | None | None
December; CFO
2025)

* Excluded directorships in private limited companies/ foreign companies/ companies registered
u/s 8 of the Companies Act, 2013

** Only Audit and Stakeholders' Relationship Committees are considered in all public Limited

Companies (Listed or unfisted).

Mr. Vineet Manaktala who was Director Finance & CFO of the holding
company DCM Shriram Industries Limited, was appointed as a Director on the
Board of the Company and designated as Whole Time Director & CFQO w.e.f.
29" September, 2021. As per Section 203 of the Companies Act, 2013 same
person could be CFO of a 100% subsidiary and the holding company at the
same time. On approval of the Scheme of Arrangement, DCM Shriram Fine
Chemicals Limited has ceased to be a subsidiary of DCM Shriram Industries
Limited. Accordingly, Mr. Vineet Manaktala resigned from the Board of DCM
Shriram Fine Chemicals Limited and also as CFO w.e.f. 24" December, 2025.

Mrs. Urvashi Tilakdhar, Mr. Akshay Dhar and Ms. Aditi Dhar are related to each
other. None of the other Directors are related to any other Director on the
Board.

(as)
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BOARD’S REPORT (continued)

(iii) Details of Directorships in other listed entities:

Sr, : Other Directorship in Category of
No. Name.of Girectar Listed Entities Directorship
1 | Mrs. Urvashi Tilakdhar ———— | emees
2 | Mr. Akshay Dhar | = meeee | meee-
3 | Ms.AditiDhar |  meee | eeeee
4 Mr. Alok Bansidhar DCM Shriram Managing Director
Shriram International Limited & CEO
Kirloskar Brothers anaging Direckor
Ms. Rama Sanjay Limited
5 Kirloskar Independent
KPT Industries Limited :
Director
& | Mr.RohitBhandari | = == | meee-
7 | Dr.SandeepBajaj | @@ - | e=e--
g Mr. Siddhartha (|
Mukherjee
DCM Shriram Non-Executive,
International Limited Non [qdependent
Director
9 | Mr. Sunil Behari Mathur Chairman Non-
DCM Shriram Executive Non
Industries Limited Independent
Director
Gabrial India Limited Indgpendent
1o | Mr. Venkata Rama _ Director
Subbu Behara MTAR Technologies Independent
Limited Director
” Pondy Oxides and Independent
1| Mr Vijay Anend Chemicals Limited Director

(iv) Meeting of Independent Directors:

The Independent Directors of the Company were inducted onto the Board
with effect from 01 December, 2025. Furthermore, the Company commenced
its independent business operations only towards the end of December 2025,
following the effective vesting of the Chemical Undertaking pursuant to the
NCLT-sanctioned Composite Scheme of Arrangement, and subsequently
achieved listed status on 17" February, 2026.

Given this short operational period within the financial year 2025-26, the
Board and the Independent Directors recognized that a comprehensive,
objective, and meaningful review of the performance of the Directors and the
Board could not be effectively undertaken. Consequently, the separate
meeting of the Independent Directors was not held during the year under
review.

The Independent Directors will hold a separate meeting and undertake the
requisite performance evaluation from the financial year 2026-27.

(26)
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Number of Equity shares held by Non-Executive Directors in the Company are
as under:

Sr. No. Name of Non-Executive | No. of Shares held (Equity
Director shares of face value of ¥2
each)
1 Ms. Aditi Dhar 15,26,765
2 Mr. Alok Bansidhar Shriram 89,42,540

No other Non- Executive Director holds any Equity shares in the Company
There are no convertible instruments in the Company, presently.

(v) The Familiarization programme for Independent Directors

The Board of Directors had laid down, in its meeting held on 24™ December,
2025 a Familiarization Programme for Independent Directors, copy of which is
placed on the Company's website on weblink:
https:/dsfcl.com/wp-content/uploads/2026/02/12.-Familarisation-Policy-for-
IDs.

A Familiarization Programme will be organized in the Current Financial Year.

(vi) Core Skills, expertise and competence of Board of Directors

The core skills/expertise/competencies required in the Board in the context of
the Company’s business to function effectively, as identified by the
Nomination and Remuneration Committee and the Board of Directors of the
Company, are tabulated below:

Name of Core Skills / Expertise /Competencies

Director " aadership/ | Strategic | Sector/Industry | Technolo | Financial,
Operational | Planning | Knowledge & ay Regulatory/L
Experience Experience, egal & Risk

R&D Innovation Mgmt.

Mrs L ] o L [ ] 4

Urvashi

Tilakdhar

Mr [ ] [ ] [ ] [ ] a

Akshay

Dhar

Ms. Aditi » ° e . .

Dhar

Mr. Alok ' * * * '

Bansidhar

Shriram

Ms., Rama ’ ’ ’ * ’

Sanjay

Kirloskar
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Mr. Rohit ” " ® . e
Bhandari

Dr.
Sandeep
Bajaj

Mr. . L . . ®

Siddharth
a
Mukherjee

Mr. Sunil
Behari
Mathur

M I, L] L] L L L

Venkata

Rama
Subbu
Behara

Mﬂ V”ay [ ] L] L] L] L]
Anand

(vii) Independent Directors

The Board of Directors confirms that in its opinion the Independent Directors
fulfil the conditions specified in Section 149 read with Schedule IV of the
Companies Act, 2013 and Regulation 16(1)(b) of the SEBI (LODR) Regulations,
2015 and they are independent of the management.

None of the Independent Directors resigned before their tenure in the
Company during the year under report.,

(C) Committees of the Board
(1) Audit Committee

(i) Terms of reference

The composition, terms of reference and role of the Audit Committee are as
per requirements of Regulation 18 of SEBI| (LODR) Regulations and Section
177 of the Companies Act, 2013, besides other terms as may be laid down by
the Board of Directors, from time to time.

(ii) Composition, Meetings and Attendance

The Audit Committee, /nter alia, ensures that an effective internal financial
control system is in place. During the year, two (2) meetings of the Audit
Committee were held on 24" December, 2025 and 02" March, 2026.

The Audit Committee as on 31°" March, 2026 comprised of three (3) members,
all are Non - Executive Independent Directors. During the year, 2 (two)
meeting of the Audit Committee were held. The attendance at these meetings
during the year was as follows:

(15)
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Name of the Member Status No. of Meetings
attended and held
Mr. Siddhartha Mukherjee Chairperson 2 of 2
Mr. Vijay Anand Member 20of 2
Mr. Venkata Rama Subbu Member 20of 2
Behara

All the Members have extensive financial and accounting knowledge/
background, and the Chairman is an expert in banking and financial
management. Apart from the members, all the Executive Directors, CFO, and
representative(s) of the Statutory Auditors attended the meetings of the
Committee. All the members of the Audit Committee will strive to attend their
inaugural AGM proposed to be held on Tuesday, the 14 day of July, 2026.

Ms. Kokila Arora, Company Secretary and Compliance Officer of the Company
officiates as the Secretary to the Committee.

The Minutes of the meetings of the Committee are placed before the Board.

(2) Nomination & Remuneration Committee

(i) Terms of Reference

The Nomination & Remuneration Committee (NRC) carries out the functions
as per Section 178 of the Companies Act, 2013 and Regulation 19 of LODR
Regulations.

(ii) Composition, Meetings and Attendance

The NRC as on 31% March, 2026 comprised of three (3) Non-Executive
Independent Directors. During the year two (2) meetings of the NRC were
held on 24" December, 2025 and 02" March, 2026. The attendance at the
meeting was as follows:

Name of the Member Status No. of Meetings attended
and held

Mr. Vijay Anand Chairman 2 of 2

Mr. Rohit Bhandari Member 20of 2

Mr. Venkata Rama Subbu Member 20of 2

Behara

The Nomination and Remuneration Committee ("NRC"”) was constituted on
01 December, 2025 and subsequently reconstituted with effect from 24"
December, 2025 pursuant to the restructuring of the composition of the
Board. All the members will strive to attend their inaugural AGM proposed to
be held on Tuesday, the 14 day of July, 2026.

Ms. Kokila Arora, Company Secretary and Compliance Officer of the Company
officiates as the Secretary to the Committee.

(iii) Performance Evaluation Criteria

The NRC, inter alia, in its meeting held on 19" May, 2026 had laid down the
criteria for evaluation of the Board, its Committees, Directors and the
Chairperson based on Guidance note issued by SEBI on 05" January, 2017. The
criteria will be followed by the Board and the Independent Directors in the
evaluation process from 2026-27 onwards.

(19)
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(iv) Remuneration Policy

The Board on the recommendation of the NRC had laid down a Remuneration
Policy for the Company in line with the requirements of Section 178 of the
Companies Act, 2013. A gist of the policy has been given in the Directors’
Report. A copy of the Policy has been placed on the website of the Company
on weblink:

https://dsfcl.com/wp-content/uploads/2026/02/02.-Remuneration-Policy.pdf.

(3) Stakeholders' Relationship Committee
(i) Terms of Reference

The primary responsibility of the Stakeholders' Relationship Committee is to
maintain cordial relations with investors, oversee the mechanism for redressal
of investor grievances and related matters.

(ii) Composition, Meetings and Attendance

The SRC as on 31*t March, 2026 comprised of one (1) Executive and three (3)
Non-Executive Directors. During the year one (1) meeting of the Committee
was held on 02" March, 2026. The attendance at the meeting was as follows:

Name of the Member Status No. of Meetings
attended and held

Mr. Rohit Bhandari Chairman 1of1

Mr. Akshay Dhar Member 1of1

Ms. Rama Sanjay Kirloskar Member O of 1

Mr. Siddhartha Mukherjee Member 1of1

The Stakeholder Relationship Committee (“SRC”) was constituted on 1*
December, 2025, all the members will strive to attend their inaugural AGM
proposed to be held Tuesday, the 14" day of July, 2026.

Ms, Kokila Arora, Company Secretary and Compliance Officer of the Company
officiates as the Secretary to the Committee.

During the year 2025-2026, the Company had not received any complaints.
(4) Corporate Social Responsibility Committee

(i) Terms of Reference

The role and terms of reference of Corporate Social Responsibility (CSR)
Committee covers the scope prescribed under Section 135 of the Act and
rules made thereunder, as amended from time to time, or may be delegated
by the Board of Directors from time to time.

(ii) Composition, Meetings and Attendance

The CSR Committee as on 3list March, 2026 comprised of two (2) and
Executive and three (3) Non-Executive Director. During the year under review,
one (1) meeting of the Committee was held on 02" March, 2026. The
attendance at the meeting was as follows:

Name of the Member Status No. of Meetings attended
and held
Mr. Akshay Dhar Chairman 1of1
Mrs. Urvashi Tilakdhar Member 10of1
(50)
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Ms. Rama Sanjay Kirloskar Member 0 of 1
Mr. Siddhartha Mukherjee Member 1of1
Mr. Venkata Rama Subbu Member 10of1
Behara

The Corporate Social Responsibility Committee (“CSR”) was constituted on
O1* December, 2025, all the members will strive to attend their inaugural AGM
proposed to be held Tuesday, the 14™ day of July, 2026.

Ms. Kokila Arora, Company Secretary and Compliance Officer of the Company
officiates as the Secretary to the Committee.

(5) Risk Management Committee (RMC)

The provisions relating to the constitution of Risk Management Committee
(RMC) are not applicable to the Company.

(D) Particulars of Sr. Management

During FY 2025-26, the Company designated the following officers in the Sr.
Management position (as defined in Regulation 16 of SEBI (LODR)
Regulations, 2015):

Sr. No. | Name Designation
L Mr. Anuj Kumar Parashar Vice President - Operations
2. Mr. Naresh Handa General Manager
3, Ms. Kokila Arora Senior Manager
(E) Remuneration of Directors

(a) The criteria and detalls of pecuniary relationship and transactions of the
Non-Executive Directors vis-a-vis the Company are given below:

Non-Executive Directors are paid sitting fees for attending the Board and
Committee meetings. Presently the sitting fee is ¥ 50,000 (Rupees Fifty
Thousand only) per Board meeting and ¥ 25,000 (Rupees Twenty Five
Thousand only) per Committee meeting. The Company is seeking the
approval of the shareholders at the ensuing Annual General Meeting for
the payment of commission to Non-Executive Directors of up to 1% of the
Net Profit of the Company for the financial year 2026-27 onwards. The
Profit for commission will be computed in the manner laid down under
Section 198 of the Companies Act, 2013, and distributed in such amount
and proportion as may be decided by the Board of Directors.

The details of the sitting fee and commission paid for the year 2025-26 to
Non-Executive Directors are given below:

(Amount in )

Name of Non-Executive Director Sitting fees paid in 2025-26
Ms. Aditi Dhar 50,000

Ms. Rama Sanjay Kirloskar 50,000

Mr. Rohit Bhandari 1,75,000

Mr. Siddhartha Mukherjee 2,00,000

Mr. Vijay Anand 2,00,000

O



BOARD’S REPORT (continued)

(b)

Mr. Venkata Rama Subbu Behra 3,25,000

There have been no other pecuniary relationships with the Non-Executive
Directors vis-a-vis the Company during the year.

Remuneration to Executive Directors

The details of remuneration of Executive Directors for the year ended 371+
March, 2026 are given below:
(Amount in )

: Commissi ,

Name of Executive : 3 Retirement

s Salary on/ Perquisites :
Director Reward benefits
Mrs. Urvashi Tilakdhar

(Sr. MD) 1,23,12,682 - 1,97,861 1,63,036
E&Skshay onar (HD 54,28,286 - 1,36,895 | 29,20,000
Dr. Sandeep Bajaj

(Director - BD) (w.e.f.| 18,40,284 - 382420 491,342
24" December, 2025)

The appointments are contractual in nature and can be determined by
either party by giving notice as per their terms of appointment or lesser
notice as may be agreed to. In the event of termination of appointment
by the Company, the managerial personnel shall be entitled to
compensation in accordance with the provisions of the Companies Act.
No stock options were issued by the Company to its Directors/
Employees.

(F) General Body Meetings
The last three Annual General Meetings (AGM) were held at New Delhi, as

under:
i ' Mode of
F"-{igi'al Date of AGM | Time mZeEr?g Venue

6th floor, Kanchenjunga

2022-23 |15t July, 2023| 12 neon | Physically | gyiiding. 18 Barakhamba

(I15T) Road, New Delhi - 110001

6th floor, Kanchenjunga

th i
2023-24 | 067 July, | 0230 | Physically | gyilding, 18 Barakhamba

2024 |PM(IST) Road, New Delhi - 110001

2024-25 (11" July, 2025

0230 6th floor, Kanchenjunga
oM (isTy| Physically | Building, 18 Barakhamba
Road, New Delhi - 110001

Details of Special Resolutions passed in the previous three (3) Annual General
Meetings are as under:

AGM 2025

No Special Resolution was passed.
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AGM 2024

The following two Special Resolutions were passed in the AGM held on 06th
July, 2024:

1. Authorisation u/s 180(1)(c) of the Companies Act, 2013
2. Authorisation u/s 180(1)(a) of the Companies Act, 2013

AGM 2023

No Special Resolution was passed.
Postal Ballot
No Postal Ballot was passed during the year 2025-26.

(G) Means of communication

The Company publishes quarterly, half-yearly and annual results as required
under the SEBI (LODR) Regulations, 2015 in the prescribed format. The results
are published in one English and one Hindi daily newspaper. During the year
under review, the results were published in the "Financial Express” (English)
and the “Jansatta” (Hindi). The unabridged version of the results is uploaded
on the Bombay Stock Exchange Listing portal and National Stock Exchange,
which is available on the websites of both Stock Exchanges. The results are
also placed on the Company’s website on weblink;

https.//dsfcl.com/financial-results-annual-reports/ .

The Company has not released any official press note and has not made any
presentation to the institutional investors or to the analysts during the year.

As the Company was listed pursuant to the approval of the Composite
Scheme of Arrangement effective from 17" December, 2025, it made its first
formal communication to shareholders through an intimation letter dated 16"
February, 2026, regarding the allotment and trading of equity shares. The
Company will convene its fifth Annual General Meeting (AGM) in July 2026,
which will be its first AGM with public shareholder participation following its
listing, for which the notice and the Board Report will be sent to shareholders
well in advance. In cases where email IDs are notified, the same will be sent by
email, and a gist of the notice will also be published in newspapers.

In addition, the Stock Exchanges are notified of any material developments or
price sensitive information as required under Regulation 30 of the LODR
Regulations, whenever occur. Disclosures with regard to shareholding pattern,
change in major shareholding, quarterly share capital audit report, CG
compliance report, etc. are also sent to the Stock Exchanges as required
under various Regulations. The Company has a website - https://dsfcl.com/ in
which general information about the Company, Code of Business Conduct and
Ethics, Remuneration Policy, Shareholding Pattern, Related Party Transaction
Policy, Quarterly/ Annual results, Code of Conduct framed under SEBI
(Prohibition of Insider Trading) Regulations, 2015, etc. have been placed.
Particulars of unclaimed shares, etc. will also be placed on the website for
information of investors.

@
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(H) General Shareholder Information

I

Il

IV,

Vi,

Vii.

vill.

The ensuing AGM will be held on Tuesday, the 14 day of July, 2026 at 11:30
A.M. (IST) through Video Conferencing / Other Audio Video Visual Means
(VC/OAVM) as permitted by the Ministry of Corporate Affairs.

The detailed procedures in this regard are given in the Notice for the AGM
and also will be notified in newspapers.

Financial Year: The Company follows O April to 315 March as the financial
year.

Cut-off Date: The cut-off date for deciding the entitlement for casting e-
Vote is Wednesday, the O1* day of July, 2026.

Dividend

A maiden dividend of 2 0.40 per equity share of face value of 2 2 each was

recommended by the Board of Directors in its meeting held on Tuesday,
19 May, 2026.

Investor Education and Protection Fund

29,46,484 (representing 3.39%) equity shares were allotted as on the
record date i.e., 26" December, 2025 as per the Scheme of Arrangement
have been transferred to the |IEPF as required under Section 124 of the
Companies Act, 2013.

Listing on Stock Exchanges

The names of the stock exchanges at which Company’s shares are listed as
on 17" February, 2026 and details of “Scrip Code / Symbol” are as
mentioned below:

Name & Address of the Stock Exchange SCRIP Code / Symbol
BSE Ltd.
Phiroze Jeejeebhoy Towers, Dalal Street, 544703

Mumbai - 400001

National Stock Exchange of India Limited
Exchange Plaza, C-1, Block-G, Bandra-Kurla
Complex, Bandra (East), Mumbai - 400051 DSFCL

It is confirmed that the Company has paid Annual Listing Fees to the above
Stock Exchanges within the prescribed time.

No securities of the Company were suspended from trading during the
year.

Registrar and Share Transfer Agents and Share Transfer System

KFin Technologies Limited is the Share Transfer Agent of the Company,
having the following addresses:

Selenium Tower B, Plot 31-32 New Delhi House, 305,
Gachibowli, Financial District 3 Floor, Barakhamba Road, New
Nanakramguda, Hyderabad - 500 032 Delhi - 10001
Phone 040-6716222/ 18003094001 Phone 011-43681700
Email ID; einward.ris@kfintech.com

(sa)
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The Members/ investors may also write to the Company at its Registered
Office for any grievance/ share transfer related matters to enable the
Company to get the matter sorted out expeditiously.

ix. Shareholding

a. Distribution of Shareholding as on 31°t March, 2026:

Sr. No. Category No. of % To No. of % To
(Shares) Holders | Holders Shares | Equity
1 1-5000 44,137 98.4] 1,26,62,457 14.56
2 5001 - 10000 374 0.83 27.73,761 319
3 10001 - 20000 153 0.34 21,59,504 2.48
4 20001 - 30000 58 013 14,44,216 1.66
5 30001 - 40000 37 0.08 12,66,744 1.46
6 40001 - 50000 23 0.05 10,90,395 1.25
7 50001 - 100000 29 0.06 20,15,622 2.32
100001 and
8 above 41 0.09 6,35,79,486 | 73.09
TOTAL 44,852 | 100.00 | 8,69,92185 | 100.00

Included shares transferred to |IEPF.
b. Shareholding Pattern as on 31** March, 2026:

No. of Shares held
Category (equity shares of face | % of Shareholding
value of Z 2 each
Promoters 4.359015 501
Insurance Companies, AlF,
Banks, Mutual funds & Other 1,04,46,698 12.01
Financial Institutions
Foreign Portfolio Investor 12,88,833 1.48
IEPF 29,46,484 3.39
Others (Public) 2,87,20,055 353.01
TOTAL 8,69,92,185 100.00

x. Dematerialization of Shares

The shares in the Company are under compulsory dematerialized trading.
Pursuant to the conditions of the SEBI Circular, 100% of the Equity Shares
were issued in dematerialized form based on the Record Date of 26"
December, 2025. Shares pertaining to shareholders who held physical
certificates or had failed demat credits have been securely credited to a
separate Escrow Demat Account of the Company to ensure full
dematerialization compliance. The Company's ISIN is INEOOFMO01015.
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xi, Qutstanding instruments

Xil.

X,

XIV.

XV,

The Company has not issued any GDRs / ADRs and no convertible
instrument is outstanding.

Plant locations
Sardhana Road, Daurala, Meerut, UP - 250221

Daurala Organics,
Daurala Chemicals

Address for correspondence with the Company

‘Investor Service Section’

6" Floor, Kanchenjunga Building,

18 Barakhamba Road, New Delhi = 110001
CIN - U24296DL2021PLC387429

E-mail ID - compliance@dsfcl.com

Tel: 011-43207700

Credit Ratings

Credit ratings obtained by the Company are as under:

Instrument Amount Rating Assigned Rating
(2 Crore) Action

Long-term Bank 30.00 Care A -; Stable | Assigned
Facilities
Short-term Bank 17.20 Care A2+ Assigned
Facilities

Other Disclosures

a) There have been no materially significant related party transactions

b)

c)

d)

)

that may have potential conflict with the interest of the Company at
large.

There has been no instance of non-compliance by the Company of any
requirements related to capital markets during the period under review.

The Board of Directors have established a Vigil Mechanism (Whistle
Blower Policy) for the Company and no personnel have been denied
access to the Audit Committee.

The Company has complied with all mandatory requirements under CG
Guidelines. Regarding non-mandatory requirements, the Company has
endeavored to move towards a regime of financial statements with
unmodified audit opinion. The Internal auditors' reports are submitted
to the Audit Committee, which interacts with them directly.

The policy regarding determination of material subsidiary is available
on the Company’s website on weblink:
https://dsfcl.com/wp-content/uploads/2026,/02/06.-Material-
Subsidiary-Policy.pdf .

The policy on dealing with related party transactions is available on the
Company's website on weblink:
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9)

h)

1)

;)

k)

https://dsfel.com/wp-content/uploads/2026/02/03.-Policy-on-

Related-Party-Transactions.pdf .

The Company has no material subsidiary.

The Company is not engaged in commaodity trading on the Commodity
Exchange/s.

The Company has not raised any funds through preferential allotment /
qualified institutions placement as specified under Regulation 32(7A)
of the SEBI (LODR) Regulations, 2015 during the year 2025-26.

A certificate from M/s. Chandrasekaran & Associates, Practicing
Company Secretaries, confirm that none of the Directors on the Board
of the Company have been debarred or disqualified from being
appointed or continuing as Directors of companies by SEBI / Ministry
of Corporate Affairs, or any such statutory authorities.

There has been no case where the Board did not accept any
recommendation of any of the Committees of the Board.

The total fees paid by the Company and its subsidiary to the Statutory
Auditors of the respective companies during the year 2025-26 are
given below:

Auditors Audit Amount (in Z Lakh)

Company - Kirtane & Pandit - Statutory
LLP Audit 15

- QOthers 10

Wholly owned Subsidiary - Statutory
Daurala Foods & Beverages Pvt. Audit 0-89
Ltd.

SR Dinodia & Co. - QOthers 0.71

)

No other payment has been made to any entity which is linked to the
above statutory auditors.

No complaint was received under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013.

No loan or advances in the nature of loans were given to firms/
companies in which directors are interested during the year 2025-26.

Disclosure of certain types of agreements binding on listed entities:
None

During the year under review, no agreement covered under Regulation
30A of SEBI (LODR) Regulations, was entered into, requiring under
Clause 5A of paragraph A of Part A of Schedule Ill of LODR
Regulations.

(s7)
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The Company has complied with all the requirements of Corporate
Governance and CG Report as per Regulations 17 to 27, 46 and Schedule
V(C) of LODR Regulations so far as they apply to the Company.

(1) Demat Suspense Account / Unclaimed Suspense Account

The position with regard to the unclaimed equity shares, transferred to the
Demat Suspense Account as required under SEBI (LODR) Regulations, are as

under:
Particulars No. of No. of Shares
Folios
QOutstanding shares in the suspense 13,272 10,78,060

Account as on O January, 2026.

=

Number of shareholders approached the 0 0
Company for transfer of shares from
suspense account during the year 2025-26.

Number of shareholders to whom shares 13,272 10,78,060
were transferred from suspense account
during the year 2025-26.

e

Shares transferred to |IEPF as per |IEPF Rules 40,593 29,46,484
2016 from suspense account.
Outstanding shares lyving in the suspense 40,593 29,46,484

account at the end of 31* March, 2026.

The wvoting rights on the above shares remain frozen till the shares are
released to the rightful owners.

For and on behalf of the Board

Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO
DIN: 00294265 DIN: 01078392

Place: New Delhi
Date: 19" May, 2026

Confirmation of Compliance of Code of Business Conduct and Ethics

| declare that all the Board members, Key Managerial and Senior Management
Personnel have individually affirmed compliance with the Code of Business
Conduct and Ethics adopted by the Company during the year 2025-26.

Sd/-

| (Akshay Dhar)

Dated: 19'" May, 2026 Managing Director & CEO
DIN: 01078392
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COMPLIANCE CERTIFICATE

To,

The Members

DCM SHRIRAM FINE CHEMICALS LIMITED
6th Floor, Kanchenjunga Building,

18 Barakhamba Road,

New Delhi- 110001, INDIA

We have examined the relevant records of DCM Shriram Fine Chemicals Limited
(“the Company”), for the purpose of certifying compliance with the conditions of
Corporate Governance for the period from the date of listing of its Equity Shares
on February 17, 2026 till March 31, 2026, as stipulated in Regulations 17 to 27,
clauses (b) to (i) and (t) of sub-regulation (2) of Regulation 46 and para C, D & E
of Schedule V of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 ("SEBI Listing Regulations”) to
the extent applicable. We have obtained all the information and explanation which
to the best of our knowledge and belief were necessary for the purpose of
certification.

The compliance of conditions of Corporate Governance is the responsibility of the
Company's Management, Our examination has been limited to the procedures and
implementation thereof adopted by the Company for ensuring the compliance of
the conditions of the Corporate Governance as stipulated in the said Listing
Regulations. It is neither an audit nor an expression of opinion on the financial
statement of the Company.

In our opinion and to the best of our information and according to the
explanations given to us and based on the representations made by the directors
and the management, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in applicable provisions of
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

We further state that such compliance is neither an assurance to the further
viability of the Company nor the efficiency or effectiveness with which the
Management has conducted the affairs of the Company.

Sd/-

Vineet Maheshwari

For V. Maheshwari & Co.
Company Secretaries

ICS| Membership no.: ACS 15951
C.P. No.: 24080

Peer Review No. 5514/2024
UDIN: A0O15951HO000435018

Place: Ghaziabad (U.P.)
Dated: 19-05-2026
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(Pursuant to Regulation 34(3) read with Schedule V Para C clause (10)(i) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members

DCM Shriram Fine Chemicals Limited
6th Floor, Kanchenjunga Building,

18 Barakhamba Road,

Delhi, India, 110001

We have examined the relevant registers, records, forms, returns and disclosures
received from the Directors of DCM Shriram Fine Chemicals Limited and having
CIN: U24296DL2021PLC387429 and having Registered office at 6th Floor,
Kanchenjunga Building, 18 Barakhamba Road, Delhi, India, 110001 (hereinafter
referred to as ‘'the Company’), produced before us by the Company for the
purpose of issuing this Certificate, in accordance with Regulation 34(3) read with
Schedule V Para-C Sub clause 10(i) of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the
verifications (including Directors Identification Number (DIN) status at the portal
www.mca.gov.in) as considered necessary and explanations furnished to us by the
Company & its officers, we hereby certify that as on Financial Year ended on
March 31, 2026 none of the Directors on the Board of the Company as stated
below have been debarred or disqualified from being appointed or continuing as
Directors of companies by the Securities and Exchange Board of India, Ministry of
Corporate Affairs or any such other Statutory Authority:

Sr. No. | Name of the Director DIN Date of appointment in
Company
1. Alok Bansidhar Shriram 00203808 03/03/2026
2. Urvashi Tilakdhar 00294265 06/12/2022
3. Akshay Dhar 01078392 06/12/2022
4, Sunil Behari Mathur 00013239 03/03/2026
B. Sandeep Bajaj 11362256 24/12/2025
6. Aditi Dhar 10844764 24/12/2025
/. Subbu Venkata Rama 00289721 01/12/2025
Behara
8. Siddhartha Mukherjee 11385631 01/12/2025
g, Vijay Anand 06431219 01/12/2025
10. Rama Sanjay Kirloskar 07474724 01/12/2025
11. Rohit Bhandari 11389548 01/12/2025

*Mr. Subbu Venkata Rama Behara is a director in Octogence Technologies Private
Limited, the annual filling of the same was not done after March 31, 2020.

Ensuring the eligibility for the appointment / continuity of every Director on the
Board is the responsibility of the management of the Company. Our responsibility
is to express an opinion on these based on our verification. This certificate is
neither an assurance as to the future viability of the Company nor of the efficiency
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or effectiveness with which the management has conducted the affairs of the
Company.

For Chandrasekaran Associates
Company Secretaries

FRN: P1988DEO02500

Peer Review Certificate No: 6689/2025

Sd/-

Shashikant Tiwari

Partner

Membership No. F11919
Certificate of Practice No. 13050
UDIN: FO11919H000368528

Place: Delhi
Date; 15.05.2026
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BOARD’S REPORT (continued)

MANAGEMENT DISCUSSION AND ANALYSIS REPORT-2025-26

The Company is engaged in the manufacturing and sales of intermediates for
Pharmaceuticals, Agro-chemicals, Optical Brighteners, Dyes and Perfumery and
Paint industries. In addition to that, its Unit: Daurala Organics is engaged in
Contract Manufacturing for a leading MNC, making Statin Intermediates. This
unit's main customers are APl intermediates and Agrochemical manufacturers
both in India and abroad. This Report gives a company-wide performance and
outlook of operations and deals with internal financial controls, their adequacy,
risks, and concerns.

The industry situation and the competitive scenario of the operations of the
Company are given below:

Business Performance

During 2025-26, the Company faced demand shrinkage in PG & derivatives and
contract manufacturing products, primarily due to lower demand for the final APls
and the impact of cheaper Chinese imports. PHPG derivatives business margins
came under significant pressure in the last two quarters following a sharp rise in
raw material prices, which could not be passed on to the market due to intense
Chinese import competition and ongoing geo-political situations. Export activity in
the final quarter was also disrupted as a result of the company name change
following the demerger, with foreign buyers requiring time to re-register new
vendor details.

Despite these near-term headwinds, the Company took a deliberate and forward-
looking approach: rather than merely defending the status quo, management
elected to utilise the period of subdued demand as a strategic window to invest in
the business. Capital expenditure was directed toward the enhancement and
upgradation of existing equipment and production systems, while internal
operational reviews were conducted to identify and eliminate inefficiencies.
Procurement frameworks were renegotiated, supply chain processes are being
streamlined, and cost structures rationalised across the organisation. These
investments, by their nature, have weighed on reported profitability in the short
term; however, the Board believes they are essential to ensure that the Company
is better positioned - operationally, structurally and competitively - to capture the
benefits of recovering markets and to demonstrate the resilience required to
navigate a sustained period of global uncertainty.

Importantly, the Company has also retired its outstanding debt during the year,
entering the new financial year in a debt-free position - providing meaningful
financial flexibility and a stronger foundation from which to pursue the growth
opportunities ahead.

On a more positive note, the Agro-intermediate business showed a meaningful
revival, with customer pipeline stocks beginning to clear after nearly two years of
stagnation, and market conditions are expected to remain robust in the vear
ahead. The Company was able to maintain market share and margins in the Agro-
intermediate sector despite the addition of new Chloro-Toluene capacities by
competitors.

Looking ahead, the Company is executing a structured programme of investment
and innovation to strengthen existing operations and broaden its product base. A
next-generation pharmaceutical intermediate enabling an enzymatic - rather than
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conventional chemical - synthesis route for Cephalexin production is being
commissioned in an existing facility and is expected to be operational by year end.
This second product in the pharmaceutical green chemistry space, directly
addresses the declining relevance of conventional PG derivatives and s
anticipated to reinvigorate that product line with both domestic and export
customers. Capacity expansions across selected Agro and pharma intermediates,
targeted de-bottlenecking, and the installation of a wastewater recycling plant are
also in various stages of progress. Underpinning these initiatives is an active R&D
programme and structured market studies aimed at derisking the portfolio -
diversifying the product range, reducing segment concentration, and developing
Intermediates less exposed to commodity pricing cycles and import substitution
pressures. The Board has also formalised a more active framework for short- and
medium-term strategic review to optimise outcomes and manage emerging risks.

Our Strengths, Weaknesses, Opportunities & Threats (SWOT):

Strengths

e Strong domestic demand: driven by early-stage resurgence in end-user
industries such as Dyes, Brighteners and Agro-chem.

o Diversified product portfolio: catering to a wide range of industrial
applications, including Pharmaceuticals, Agro intermediates, Dyes, Perfumery
and Paint intermediates.

¢ Increasing focus on specialty chemicals and value-added products: leading to
improved margins and global competitiveness,

« Availability of skilled technical manpower: and improving manufacturing
capabilities, supported by ongoing investment in training and technology
upgradation.

e Growing emphasis on process efficiencies, sustainability and advanced
technologies: enhancing operational performance.

e Proven ability to maintain market share and margins in Agro-intermediates:
despite new competitive capacity additions in the Chloro-Toluene segment,
demonstrating resilience in core product areas.

e« Successful market diversification efforts: including an aggressive push into
alternative usage markets such as Dyes, Brighteners and Fragrances to
compensate for weaker Pharma demand.

e Active capacity expansion programme underway:. including new
Agro/pharma intermediate capacities and the commissioning of a green
chemistry pharmaceutical intermediate, strengthening the Company's future
product offering and broadening its revenue base.

« Debt-free balance sheet: following the retirement of all outstanding debt
during the year, providing the Company with enhanced financial flexibility, a
lower cost base, and an improved capacity to invest in growth and weather
external uncertainties.

(63)
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Weaknesses

High dependence on imported raw materials and feedstock: for certain
chemical products, leading to exposure to global supply chain disruptions and
currency fluctuations.

Energy-intensive nature of operations: resulting in sensitivity to changes in
fuel, power and logistics costs.

Stringent environmental, health and safety regulations: requiring continuous
iInvestments iIn compliance and sustainability measures.

Long gestation period and high capital expenditure requirements: for R&D,
setting up and expanding manufacturing facilities.

Opportunities

Rising global demand for specialty and performance chemicals: providing
export growth opportunities for Indian manufacturers,

Shift in global supply chains away from single-country sourcing: creating
opportunities for India to emerge as a preferred manufacturing hub, with the
Company well-positioned to capitalise given its established export
relationships.

Increasing demand for environmentally sustainable and green chemical
solutions: aligning with the Company's ongoing investment in wastewater
recycling and cleaner production processes.

Revival of the Agro-intermediate market: as customer pipeline stocks clear
after two years of subdued demand, with the outlook expected to remain
robust in the near term.

Entry into the pharmaceutical green chemistry segment: through the
commissioning of an enzymatic synthesis intermediate for Cephalexin
production — a growing area of focus for global pharmaceutical
manufacturers seeking cleaner production pathways — providing an
opportunity to reinvigorate a declining product line and attract new domestic
and export customers.

Expansion in downstream industries such as water treatment, renewable
energy, electronics and construction sectors: expected to support future
demand for the Company's product range.

Growing emphasis on research & development, innovation and digitalisation:
to improve efficiency and develop differentiated products that reduce
dependence on commodity-driven segments.

Scope for capacity expansion and strategic partnerships: to strengthen
market presence, with active de-bottlenecking and expansion plans already in
progress,

(64)
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Threats

Volatility in raw material prices, foreign exchange fluctuations and supply
chain disruptions: impacting margins, as experienced with PHPG derivatives
during the year.

Intense competition from domestic and international players: particularly
from low-cost Chinese manufacturers, which continues to suppress
realisations in several product segments.

Changes in environmental laws, regulatory frameworks and compliance
requirements; leading to increased operational costs.

Geopolitical uncertainties, trade restrictions and global economic slowdown:
affecting demand and exports, and necessitating more active short- and

medium-term strategic planning.

Technological disruptions and changing customer preferences: requiring
continuous innovation and adaptation.

Risks arising from climate change, resource availability and sustainability-
related expectations from stakeholders.

Regulatory and administrative complexity arising from corporate
restructuring: as experienced with the demerger-related name change, which
disrupted export registrations with overseas buyers.

Considering the above SWOT analysis of the Chemical Industry over time, The
Company has strengthened its manufacturing capabilities through upgradation of
technology, providing training, and specialization, thereby improving quality,

output, efficiency, and environmental compliance.

Financial Ratios

Following are ratios for the current financial year and their comparison with
preceding financial year:

. Reason for change
Sr. No. EZ'::H o Unit | 2025-26 3224 Change % | (Where change is
more than 25%)
: No, of
1 Current ratio & 2538 2712 19.53 --
times
5 | Debtequity Noe.of | 5063 | 0.065 2.42 -
ratio times
Interest NG, F Due to negative
3 Coverage . -2.51 15.26 -116.47 PBIT during the
4 times
Ratio vear.
Due to negative
Return on Net " 5 )
4 worth % 1.20 Nn.77 110.20 PAT during the
vear.
5 Inventory I\!n. of 4.9 5 2% 766 .
turnover times
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Reason for change
Sr. No. EZsﬂsripti 5 Unit 2025-26 3224 Change % | (Where change is
more than 25%)
‘. Debtors No. of 5.04 554 -9.03 .
turnover ratio times
: Due to negative
" ishasialicall % SRV, 430 | -1259 | PAT during the
Margin
year
Operating Due to negative
8 Brofit Margiri % 0.70 6.27 -111.0 1‘]F::-;I'I; during the

Material Development in human resources/ industrial relations front

The company's HR philosophy centers on the belief that a dedicated, enlightened,
and contented workforce is essential for achieving business goals. We recognize
that our employees are our greatest strength. OQur HR focus is consistently on
developing a skilled workforce capable of meeting present and future challenges.
We actively recruit fresh and youthful talent across various disciplines with a long-
term vision, and we are committed to addressing the needs of our employees as a
cornerstone of our organization. The implementation of SAP has significantly
improved data flow and accuracy, enhancing efficiency, particularly in the
accounts and finance departments.

Throughout the year, industrial relations remained positive across all operations.
As on 31* March, 2026, the total number of employees on the company's payroll
were 589.

Corporate Social Responsibility is an integral part of our business policy. We
undertake and support various activities in the communities where we operate to
maximize the benefit of our CSR initiatives. These programs align with Schedule
VIl of the Companies Act, 2013. In the fiscal year 2025-26, the Company has spent
Rs. 36.63 lakh.

Environment protection

The Company is committed to our motto: "Green, breathe clean, stop polluting the
environment, and save our planet.” This aligns with the global call to address
climate change. We prioritise environmental protection across all areas of our
operations.

Qur approach goes beyond compliance. Across several production processes,
waste streams are actively treated and recovered, vielding usable materials that
are either reintroduced into our own operations as process inputs - reducing
dependence on externally purchased raw materials - or sold into the market as
value-added products. This circular approach has contributed meaningfully to
input cost reduction over recent years while simultaneously reducing waste
volumes and disposal obligations.

A recycling plant currently under installation will recover a large volume of water
from a major process effluent stream for reuse within our facilities - in production
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processes and cooling systems - significantly reducing both water drawn from
outside the system and the volume requiring treatment and disposal. Research
and development is actively underway to push recovery rates further from
multiple streams, and to explore whether residual fractions can yield additional
recoverable or saleable material, reducing outright disposal further still.

Beyond waste recovery, we focus on tree plantation to improve air quality, and
our emphasis remains on agrofuels for power generation and an active study
underway for other green sources of power Iin place of fossil fuels. We actively
pursue research and innovation to minimise all emissions and maintain our
environmental responsibility.

For and on behalf of the Board

Sd/- Sd/-
(Urvashi Tilakdhar) (Akshay Dhar)
Sr. Managing Director Managing Director & CEO
DIN: 00294265 DIN: 01078392

Place; New Delhi
Date: 19" May, 2026
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To the Members of
DCM Shriram Fine Chemicals Limited

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying Standalone Financial Statements of DCM
Shriram Fine Chemicals Limited (“"the Company”), which comprise the
Standalone Balance Sheet as at March 31, 2026, and the Standalone Statement of
Profit and Loss (including Other Comprehensive Income), the Standalone
Statement of Changes in Equity and the Standalone Statement of Cash Flows
for the year ended on that date, and notes to the Standalone Financial
Statements, including material accounting policy Information and other
explanatory information (together known as “Standalone Financial
Statements”).

2. In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone Financial Statements give
the information required by the Companies Act, 2013 ("the Act”) in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the standalone state of affairs of the
Company as at March 31, 2026, and standalone total comprehensive income
(comprising of profit and other comprehensive income), standalone changes in
equity and its standalone cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’'s Responsibilities for the Audit
of the Standalone Financial Statements” section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Standalone Financial
Statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion

Key audit matters

4, Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the Standalone Financial Statements of the
current period. These matters were addressed in the context of our audit of the
Standalone Financial Statements as a whole and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be
communicated in our report.,

1) Property, plant and equipment (including capital work in progress)

Key audit matter How our audit addressed the key audit

matter
As at March 31, 2026 the Company |The procedures performed by us
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has Property, Plant and Equipment
(‘PPE’) with carrying value of 2
9842.66 lakhs, as disclosed in note
3 of the accompanying Financial
Statements. Refer note 2 for the
material accounting policy
information adopted by the
Company for recognition and
measurement of PPE.

Determination of carrying values
and their respective depreciation
amounts of PPE requires
considerable management
judgement. These Include the
decisions to capitalise or expense
costs, the annual asset life review,
the timeliness of the capitalisation
of assets and the wuse of
management's assumptions and
estimates for the determination
and measurement of assets retired
from active use, Iin accordance
with the requirements of Ind AS 16
- Property, Plant and Equipment
(‘Ind AS 16").

Considering the significance of
amounts involved in the context of
the balance sheet of the Company
and the level of judgements and
estimates required, we consider
this to be a key audit matter in the
current year audit.

included the following:

* Obtained an understanding of the
management’s process of recording
the transactions pertaining to capital
expenditure incurred by the
Company and evaluated the
accounting policies adopted by the
Company in accordance with the
requirements of Ind AS 16.

+ Tested the amounts capitalized
during the year, on a sample basis,
by inspecting supporting documents
and evaluating whether assets
capitalized satisfied the recognition
criteria  and were recognized
accurately in the correct periods and
with correct amounts.

« Reviewed the judgements made by
management in determination of
carrying values of PPE including the
nature of underlying costs
capitalizeq, determination of
realizable value of the assets retired
from active use, the appropriateness
of wuseful lives applied in the
calculation of depreciation as
determined by technical assessment
py management and external
technical experts, where required.

» Tested, on a sample basis, the
completeness and accuracy of the
source data used.

+ Evaluated the appropriateness and
adequacy of the related disclosures
n  the financial statements in
accordance with the applicable
accounting standards.

2) Valuation of inventory

Key audit matter

How our audit addressed the key audit
matter

@
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As on March 31, 2026, the |The procedures performed by us
Company has inventory of 2 |included the following:
4065.25 lakhs as disclosed in Note

9. The inventory is valued at cost | = Obtained understanding of
or net realizable value whichever is production process at each stage.
lower,

+ Obtained and tested on sample
basis the process cost of each

Costs include direct materials and production process.

labour E”_d a proportion of | . yarified the calculations and basis of
manufacturing overheads based overhead allocation as per costing

on normal operating capacity but orinciples.

does not include borrowing costs.
Cost of work-in-progress and | * Further, we have tested on sample

finished goods are determined on basis, net realizable value of finished
a FIFO basis. goods based on subsequent sale
value,

« We have also checked the ageing
report for identification of non-
moving / slow moving finished
goods on a sample basis.

« Analytical review of production
quantity and cost of finished goods.

« Attended physical inventory counts
on a sample basis and performed
test counts to evaluate the existence
and condition of inventories.

Other information

5. The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Annual report, but
does not include the Standalone Financial Statements and our auditor’'s report
thereon. The Annual report Is expected to be made available to us after the
date of this auditor's report.,

Our opinion on the Standalone Financial Statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the Standalone Financial
Statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the Annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance and take appropriate action as applicable under the
relevant laws and regulations.
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Responsibilities of management and those charged with governance for the
Standalone Financial Statements

6. The Company's Board of Directors is responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the standalone financial
position, standalone financial performance, standalone changes in equity and
standalone cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting
Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone
Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

7. In preparing the Standalone Financial Statements, Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.

Auditor’s responsibilities for the audit of the Standalone Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the
Standalone Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Standalone Financial Statement.

10.As part of an audit in accordance with SAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Standalone
Financial Statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(n)
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1.

12.

13.

 Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adeqguate internal financial controls with
reference to Standalone Financial Statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

o Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’'s report to the related disclosures in the Standalone
Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide Those Charged with Governance with a statement that we
have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
Standalone Financial Statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

14. As required by the Companies (Auditor’'s Report) Order, 2020 ("the Order"),

issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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15. The Company has paid/ provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read
with Schedule V to the Act.

16, As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit.

(b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and
Loss (including other comprehensive income), the Standalone Statement
of Changes in Equity and the Standalone Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Financial Statements comply with
the Indian Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as
on March 31, 2026, taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2026, from being appointed as a
director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with
reference to Standalone Financial Statements of the Company and the
operating effectiveness of such controls, refer to our separate Report in
“Annexure A", Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls
with reference Standalone Financial Statements.

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014
(as amended), in our opinion and to the best of our information and
according to the explanations given to us:

I. The Company has disclosed the impact of pending litigations on its
financial position in its Standalone financial Statements - Refer Note 36
to the Standalone financial Statements.

ii. The Company did not have any long-term contracts including long term
derivative contracts for which there were any material foreseeable
losses:

iii. There were no amount which were required to be transferred, to the
Investor Education and Protection Fund by the Company during the
year,

iv. (@) The management has represented that, to the best of its knowledge
and belief, as disclosed in Note 48 to the Standalone Financials
Statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources

(7)
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VI,

or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented that, to the best of its
knowledge and belief, as disclosed in Note 48 to the Standalone
Financials Statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

. As stated in note 15 (d) to the Standalone Financial Statements, the

Board of Directors of the Company have proposed final dividend for the
year which is subject to approval of the members at the ensuing Annual
General Meeting.

Based on our examination, which included test checks, the Company has
used accounting software systems for maintaining its books of account
which have a feature of recording audit trail (edit log) facility and that
has operated throughout the year for all relevant transactions recorded
in the software systems. During the course of our audit, we did not
notice any instance of audit trail feature being tampered with. Further,
the audit trail for the prior financial year has been preserved by the
Company as per the statutory requirements for record retention.

Other matter

17. We draw attention to Note 49 to the Standalone Financial Statements. The
corresponding figures for the year ended March 31, 2025, presented as
comparative information in the accompanying Standalone Financial Statements
for the year ended March 31, 2026, have not been audited or reviewed by us
and have been certified by the management. Accordingly, we do not express
any opinion or any form of assurance on the corresponding figures for the year
ended March 31, 2025.
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Our opinion on the Standalone Financial Statements for the year ended March
31, 2026 is not modified in respect of above matter,

For Kirtane & Pandit LLP
Chartered Accountants

Firm Registration Number: 105215W/W10005

Sd/-

Chirag Garg

Partner

Membership Number 540579
UDIN: 26540579GHZCYS4126

Place: New Delhi
Date: May 19, 2026

"ANNEXURE - A" TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 16(f) of the independent Auditor’s Report of even date to
the members of DCM Shriram Fine Chemicals Limited on the Standalone Financial
Statements as of and for the year ended March 31, 2026

Report on the Internal Financial Controls with reference to Standalone Financial
Statements under clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to Standalone
Financial Statements of DCM Shriram Fine Chemicals Limited("the Company”) as
of March 31, 2026 in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’'s management and Board of Directors are responsible for
establishing and maintaining internal financial controls with reference to
Standalone Financial Statement based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note")
issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Qur responsibility Is to express an opinion on the Company's internal financial
controls with reference to Standalone Financial Statements based on our audit.
We conducted our audit in accordance with the Guidance Note and the
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INDEPENDENT AUDITOR’S REPORT (continued)

Standards on Auditing specified under Section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit
of internal financial controls and both issued by the ICAl Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Standalone Financial
Statements was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to Standalone
Financial Statements and their operating effectiveness. Our audit of internal
financial controls with reference to Standalone Financial Statements included
obtaining an understanding of internal financial controls with reference to
Standalone Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Standalone Financial Statements, whether due to fraud or
error.

5. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system with reference to Standalone Financial Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial
Statements

6. A company's internal financial controls with reference to Standalone Financial
Statements is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of Standalone Financial
Statements for external purposes in accordance with generally accepted
accounting principles.

A company's internal financial controls with reference to Standalone Financial
Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of
management and directors of the company. and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a
material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone
Financial Statements

7. Because of the inherent limitations of internal financial controls over financial
reporting with reference to Standalone Financial Statements, including the
possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to

(76)
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Standalone Financial Statements to future periods are subject to the risk that
the internal financial controls with reference to Standalone Financial
Statements may become inadeqguate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, to the best of our knowledge the Company has, in all material
respects, an adequate internal financial controls system with reference to
Standalone Financial Statements and such internal financial controls with
reference to Standalone Financial Statements were operating effectively as at
March 31, 2026, based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal
controls stated in the Guidance Note issued by ICA.

For Kirtane & Pandit LLP
Chartered Accountants

Firm Registration Number: 105215W/W100057

Sd/-

Chirag Garg

Partner

Membership Number 540579

UDIN: 26540579GHZCYS4126

Place: New Delhi
Date: May 19, 2026

“ANNEXURE - B" TO INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 14 of the Independent Auditor's Report of even date to
the members of DCM Shriram Fine Chemicals Limited on the Standalone Financial
Statements as of and for the year ended 31 March 2026.

In terms of the information and explanations sought by us and furnished by the
Company, and the books of account and records examined by us during the
course of our audit, and to the best of our knowledge and belief, we report that:

) (a) (A) The Company is maintaining proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment and relevant details of right-of-use assets.

(B) The Company is maintaining proper records showing full particulars
of Intangible Assets.

(b) The Property, Plant and Equipment of the company have been
physically verified by the management during the year and no material
discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.
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INDEPENDENT AUDITOR’S REPORT (continued)

(c) The title deeds of all the immovable properties (other than properties
where the Company is the lessee and the lease agreements are duly
executed in favour of the lessee), as disclosed in note 3 and note 35 to
the Standalone Financial Statements, are held in the name of the
Company, except for the following which are not held in the name of the

Company:
Description Gross Held in the Whether Period Reason for not being
of Property | carrying name promoter, held held in the name of the
value as at of director or Company
31 March their relatives
2026 (Rs. In or employees
lakhs)
Daurala, 80.88 DCM Shriram No 2025 Refer Note 45 to the
Uttar Industries Standalone Financial
Pradesh Limited Statements
-Freehold
Land
Daurala, 44,95 Daurala No 2005 | Refer Note 45 to the
Uttar Organics Standalone Financial
Pradesh Limited Statements
-Freehoid
Land
Daurala, 8691 | Daurala No 2005 | Refer Note 45 to the
grt-.;?jresh EEE;:;E Standalone Financial
-BUHdiT"IQ Statements
Daurala, 135491 | DCM Shriram No 2025 | Refer Note 45 to the
Uttar Industries Standalone Financial
Pradesh Limited Statements
-Bullding

(d)(A)The Company has not revalued any of its Property, Plant and
Equipment (including Right of Use assets) and intangible asset
during the year. Accordingly, reporting under clause 3(i) (d) (A) of
the order is not applicable to the company.

(e) No proceedings have been initiated on or are pending against the
Company for holding benami property under the Prohibition of Benami
Property Transactions Act, 1988 (as amended in 2016) (formerly the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules
made thereunder, and therefore the question of our commenting on
whether the Company has appropriately disclosed the details in the
Standalone Financial Statements does not arise.

i) (@) The physical verification of inventory (excluding stocks in transit) has
been conducted at reasonable intervals by the management during the
year and, in our opinion, the coverage and procedures of such
verification by management is appropriate. The discrepancies noticed on
physical verification of inventory as compared to book records were not
10% or more in aggregate for each class of inventory.
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(b) As disclosed in note 19 to the Standalone Financial Statements, the
Company has been sanctioned working capital limits in excess of Rs. five
crores in aggregate from banks during the year on the basis of security
of current assets of the Company. The quarterly returns / statements
filed by the Company with such banks are in agreement with the books
of account of the Company.

i) (a) On the basis of our examination of the records of the Company, the
Company has not provided any loan, any guarantee or security or
granted any advances in the nature of loans, secured or unsecured, to
companies, firms, limited liability partnership or any other parties during
the year. The Company has granted loans to employees, in respect of
which the requisite information is as below. The Company has not made
any investments in or granted any loans, secured or unsecured, to firms,
limited liability partnership or any other parties.

Based on the audit procedures carried out by us and as per the
information and explanations given to us the Company has provided
loans as below:

Particulars Guarantee Loans
(Rs. in lakhs) | (Rs. in lakhs)

Aggregate amount given during the year;
- Others (officers and employees) - 7.60

Balance outstanding as at balance sheet
date: - 12.32
- Others (officers and employees)

(b) During the year the investments made, guarantee provided during the
year, and the terms and conditions of the grant of loans provided during
the year are, prima facie, are not prejudicial to the interest of the

Company.

(c) In respect of loans granted by the Company, the schedule of repayment
of principal and payment of interest has been stipulated and the
repayments of principal amounts and receipts of interest are generally
regular as per stipulation.

(d) In respect of loans granted by the Company, there is no overdue amount
remaining outstanding as at the balance sheet date.

(e) No loan granted by the Company which has fallen due during the year,
has been renewed or extended or fresh loans granted to settle the
overdue of existing loans given to the same parties

(f) The Company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or
period of repayment during the year. Hence, reporting under clause
3(iN(f) is not applicable.
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INDEPENDENT AUDITOR’S REPORT (continued)

V)

Vi)

Vii)

D

In our opinion, and according to the information and explanations given to
us, the Company has not granted any loans or provided any guarantees or
securities to parties which are covered under section 185 of the Act. The
Company has complied with the provisions of section 186 of the Companies
Act, 2013 in respect of making investments.

The Company has neither accepted any deposits from the public nor
accepted any amounts which are deemed to be deposits within the meaning
of sections 73 to 76 of the Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the
Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the
Company pursuant to the rules made by the Central Government for the
maintenance of cost records under section 148(1) of the Act in respect of the
company's products to which the said rules are made applicable and are of
the opinion that prima facie, the specified accounts and records have been
made and maintained. We have not, however, made a detailed examination
of the said records with a view to determine whether they are accurate or
complete.

(a) The Company is generally regular in depositing with appropriate
authorities undisputed statutory dues including goods and services tax,
provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and
other statutory dues applicable to it. According to the information and
explanations given to us and based on audit procedures performed by
us, no undisputed amounts payable in respect of these statutory dues
were outstanding, at the year end, for a period of more than six months
from the date they became payable

(b) The particulars of statutory dues referred to in sub-clause (a) as at
March 31, 2026 which have not been deposited on account of a dispute,
are as follows:

Indirect Taxes-

Nature of Statute Nature of Period (F.Y) Amount Amount Forum where

Dues | towhichthe | Demanded |paid (Rsin| ~ GiSPute s
amount (Rs in Lakhs) | Lakhs)
relates

Sales Tax Laws Sales Tax | 2009-10,2010~ 15.46 - High Court,
N, 2015-14, Allahabad

Goods and Service Tax | Goods and 2018-19 1.78 1.78 High Court,

Act,2017 Service Tax Allahabad

viii)  The Company has not surrendered or disclosed any transaction, previously

unrecorded in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year. Accordingly reporting under
clause 3 (viii) of the Order is not applicable to the company.
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X1)

X11)

(a) According to the information and explanations given to us, the company

(b)

(c)

(d)

(e)

(F

has not defaulted in repayment of loans or other borrowings or in the
payment of interest to any lender during the year.

The Company has not been declared willful defaulter by any bank or
financial institution or government or any government authorities.

In our opinion, the term loans have been applied for the purposes for
which they were obtained.

On an overall examination of the Standalone Financial Statements of the
company, we report that no funds raised on short-term basis have been
utilised for long-term purposes by the Company.

On an overall examination of the Standalone Financial Statements of the
company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiary. The
Company does not have any joint ventures or associates as defined
under the Act.

On an overall examination of the Standalone Financial Statements of the
company, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiary. The Company does
not have any joint ventures or associates as defined under the Act.

(a) The company has not raised any money by way of initial public offer or

(b)

(a)

(b)

(c)

further public offer (including debt instruments) during the year.
Accordingly, the reporting under clause 3(x)(a) of the Order is not
applicable to the company.

The company has not made any preferential allotment or private
placement of shares or fully or partially or optionally convertible
debentures during the year. Accordingly, the reporting under clause
3(x)(b) of the Order is not applicable to the company.

During the course of our examination of the books and records of the
Company, carried out in accordance with the generally accepted
auditing practices in India, we have neither come across any instance of
material fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the
management.

According to the information and explanations given to us, no report
under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

As represented to us by the management, there are no whistle-blower
complaints received by the Company during the year.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it, the reporting under clause 3(xii) of the Order is not
applicable to the Company.

(o)
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INDEPENDENT AUDITOR’S REPORT (continued)

X1i1)

XIV)

XV)

XVi)

XVil)

XViil)

Xix)

The Company has entered into transactions with related parties in
compliance with the provisions of Sections 177 and 188 of the Act. The
details of related party transactions have been disclosed in the Standalone
Financial Statements as required under Indian Accounting Standard 24
“Related Party Disclosures” specified under Section 133 of the Act.

(a) In our opinion, the Company has an internal audit system that
commensurate with the size and nature of its business.

(b) The reports of the Internal Auditor for the period under audit have been
considered by us.

In our opinion, the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors and hence
requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

(a) The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, the reporting under clause
3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing
finance activities during the year. Accordingly, the reporting under
clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, the
reporting under clause 3(xvi)(c) of the Order is not applicable to
the Company.

(d) In our opinion, there is no Core Investment Company as a part of the
Group (as defined in the Core Investment Companies (Reserve Bank)

Directions, 2016), hence, the requirements to report under clause 3(xvi)
(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and
in the immediately preceding financial year.

There has been resignation of the statutory auditor during the year, there
were no issues, objections or concerns raised by the outgoing auditor.

On the basis of the financial ratios, ageing and expected dates of realisation
of financial assets and payment of financial liabilities, other information
accompanying the Standalone Financial Statements, our knowledge of the
Board of Directors and Management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities
existing at the date of Balance Sheet as and when they fall due within a
period of one year from the Balance Sheet date. We, however, state that this
IS not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the Audit
Report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the Balance Sheet date
will get discharged by the Company as and when they fall due.

(82)
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xx) (a) In respect of other than ongoing projects, as at Balance Sheet date, the
company does not have any amount remaining unspent under section
135(5) of the Act. Accordingly, reporting under clause 3(xx)(a) of the
order is not applicable to the company

(b) The Company has not undertaken any ongoing project during the year.
Accordingly, reporting under clause 3(xx)(b) of the order is not
applicable to the company.

xxXi) The reporting under clause 3(xxi) of the Order is not applicable in respect of
audit of Standalone Financial Statements. Accordingly, no comment in
respect of the said clause has been included in this report.

For Kirtane & Pandit LLP
Chartered Accountants
Firm Registration Number: 105215W/W100057

Sd/-

Chirag Garg

Partner

Membership Number 540579

UDIN: 26540579GHZCYS4126

Place: New Delhi
Date: May 19, 2026
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DCM SHRIRAM FINE CHEMICALS LIMITED
CIN: U24296DL2021PLC387429
Standalone Balance Sheet as at March 31, 2026 tall smounts in indian Rupses in lakhs, unlssa otherwise stated)

As at As at
Particulars G March 31, 2026 March 31, 2025#
ASSETS
Mon-current assets
Froperty, plant and sguioment 3 9.B81H.53 1282211
Capital work=-In-prograss 3 23,13 2.45
Right of use assets 15 477.30 22471
Intangible sssats - 3059 39.09
Financial assets
(1) Investrents 5 447,40 44740
(it Other financial assets 6 3.45 4,05
Ireome tEx assots (nat) 7 552,75 197.78
QOthar non - current assats 8 B5.62 25920
Total non - current assets 11,439.75 13,996,79
Current assets
Imventories i< 4.06525 5.040.07
Financial assats
(i) Investments 10 3.334.13 2.264.28
(i) Trade receivables 1 7.031.82 B.2Z70.40
(iii) Cash and cash equivalents 12 2.11.38 19.56
(V) Other financial assels 13 117.45 7.40
Other current assats 14 37207 240.55
Total current assets 17,032.20 15,842.26
TOTAL ASSETS géglgg 29,839.05
EQUITY AND LIABILITIES
Equity
Equity share capital 15 1,739.84 .
Shares pending for Issuance 15 = 1.735.84
Othar agquity 16 18,296.94 18,766.97
Total equity 20,036.78 20,506.81
Liabilities
MNon-current liabllities
Financial liabilities
() Borrowings 17 - 271,25
(ily Leass liabilitias 35 8100 135.39
Provisions 18 29182 414.55
Defarrad tak lizsbilitles (net) 34 1,040.36 1,037 34
Total non- current liabilities 1,713,19 1,858.53
Current liabilities
Financial liabilities
(% Borrowings 19 783,06 798.06
(iiy Lease llabllities 35 108.59 12078
{iity Trade payables 20
-Total autstanding dues of micro enterprises and small enterprises 90829 £27.69
-Total outstanding dues of craditars othar than micro entarprisos -
and small enterprises 405680 %7328
(iv) Other financial llabllities 21 23537 650.28
Other current liabllities 22 412.88 22147
Provisions 23 23693 184.62
Current tax liabilities (nat) 24 - 69.03
Total current liabllities 6,721.98 7.473.7
TOTAL EQUITY AND LIABILITIES 28,471.95 29,839.05
Material accounting policies 2A
The notes referred to above form an integral part of the standalone financial statements,
# Restated, refer note 49,
As per our report of even date attached
For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Charterad Accountants DCM Shriram Fine Chemicals Limitad
Firm's registration no. : 105215W/W100057
Sd/- Sd/- sd/-
Chirag Garg Akshay Dhar Urvashl Tllakdhar
Partner Managing Director & CEO Sr. Managing Director
Membership No. 540579 DIN | 01078392 DIN: 00294265
Place: New Dealhi
[rate: May 19, 2026 Sd/- Sd/-
MNaresh Handa Kokila Arora
Chiaf Financial Officer Company Secretary
Membarship No. 500725 Membership No. A21670

Place: New Delhi
Date: May 19, 2026
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CIN: U24296DL2021PLC387429

Standalone Statement of Profit and Loss for the year ended March 31, 2026 (Al amounts in Indian Rupess in akhs, uniess ctharwise statad)
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Year ended Year ended

Particuiars Nates March 31, 2026 March 31, 20258
Income
Revenue from operations 25 38,555.07 4293719
Other income 26 215.88 284.01
Total income 38,770.95 43,221,20
Expenses _
Cost of materfals consumaed 27 2239523 25,140.07
Changes In Inventories of finished goods and work-In-progress 28 70617 (I65.28)
Employee benefits expanse 29 5010.75 548280
Finance costs 30 14549 205.56
Depreciation and amortisation expenses 31 830.19 879.97
Other expenses 32 10,076.91 9,390.20
Total expenses 39,184.74 40,733.32
(Loss)/Profit before tax (413.79) 2,.487.88
Tax expense 34
Current tax - 560.87
Deferred tax charge/ {credit) 16,42 820,59
Total tax expense 16.42 641.46
(Loss)/Profit for the year (430.21) 1,846.42
Other comprehensive income
items that will not be reclassified to profit or loss
Re-measurement sxpenses on defined benefit abligation (35.21) (38.89)
Income tax pertaining to items that will not be reclassified to profit or loss 13.39 9.79
Total other comprehensive Income (net of taxes) (39.82) (29.10)
Total comprehensive income for the year (470.03) 1,817.32
(Loss)/Earnings per equity share of Rs. 2 each- basic/ diluted (Rs,) 37 (0.49) 2.12
Material Accounting Policies 2A
The notes referred to above form an integral part of the standalone financial statements.
# Restated, refer note 449,
As per our report of even date attached
For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Chartered Accountants DCM Shriram Fine Chemicals Limited
Firm's reglstration no. : 105215W,/W100057
Sd/- Scl/- Sd/-
Chirag Garg Akshay Dhar Urvashl Tllakdhar
Partner Managing Director & CEQ Sr. Managing Director
Membership No. 540579 DIN : 01078392 DIN: 00284265

Sd/- Sd/-
Place: New Delhl Naresh Handa Kokila Arora

Date: May 19, 2026 Company Secretary

Membership No. A21670

Chief Financial Officer
Membership No. 500725

Place: Naw Delhi
Date: May 19, 2026

®



DCM SHRIRAM FINE CHEMICALS LIMITED

CIN: U24296DL2021PLC387429
Statement of Standalone Changes In Equity for the year ended March 31, 2026 (AN amounts in indlan Rupsss In lakhs, unless otherwiss stated)

a) Equity Share Capital and Shares pending for Issuance#

Particulars Equity Share Capital

Shares pending for |ssuance

‘Balance as at April 1, 2024

73984

Changes In equity share capital an account of composite scheme of
arrangemaeant =

Balance as at March 31, 2025 -

1739.84

Changes In squity share capita on acoount of comopaosite schemea of
arrangement 1.7759.84

(1,735.84)

Balance as at March 31, 2026 1.739.84

* Restated, refer note 49,
# Shares of Rs. 2,000 lakh cancelled during the year pursuant to composite schema of arrangemant

b) Other equity

Reserves and surplus

s Retained Earnings

Total

Balance as on Aprll 1, 2024 17,529.60

17,529.60

Profit for Lhe veasr 1B46.42

1,846.42

Other comprehensive income for the year (net of tax) (28.10)

(29.10)

Transaction with shareholders, recorded directly In equity
Distribution to shareholders

Interim dividend on eguity share * £a79.95)

(5/9.895)

Balance as on March 31, 2025# 18,766.97

18,766.97

‘Balance as on April 1, 2025 18,766.97

18,766,897

Loss for the yaar (430.21)

(430.21)

Other comprahensive Income for the year (net of tax) (39.82)

{39.82)

Transaction with shareholders, recorded directly In equity
Distribution to shareholders

Interim dividend on equity share *

Balance as on March 31, 2026 w_&l

1829664

* Intérim dividend paid to shareholders of DCM Shrirmam Industries Limited

Material Accounting Policies 2A
The notes raferrod to above form an integral part of the stahdalore financial statements
# Hestated, refer note 49

Az per our report of even date attached
For Kirtane & Pandit LLP

Chartared Accountants

Firm's registration no, : 105215W/WI100057

For and on behalf of the Board of Directors of
DCM Shriram Fina Chemicals Limited

Sd/- Sdy- Sd/-
Chirag Garg Akshay Dhar

Partner Menaging Director & CEO
Membigrship No, 540579 DiN : 01078252

Sel/- Sd/-
Naresh Handa

Chiall Financigl Officer
Membership Mo. 500725

Place: New Dalhi
Date: May 13, 2026

Place: New Delhi
Date: May 19, 2026

Kokila Arora
Company Sscretary
Membership No. AZ1670

Urvashl Tilakdhar
5r. Managing Director

DIN: 00294265
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Standalone Statement of Cash Flows for the year ended March 31, 2026 (Al amounts In Indian Rupeas in lakhs, unless otherwlse stated) e Eﬂff:frlfﬁsrﬂﬂ

Year ended Year ended
Particulars March 31,2026]  March 31, 2025#
Cash fiows from operating activities
(Loss)/Profit before tax (415.79) 2.487.88
Adjustments for:
Interest expenses (including other borrowing cost) 145489 205.56
Interest Income (16.45) -
Net gain on falr value of investments (165 90} (143.34)
Exchange fluctuation (net) 505
FProfit on sale of Investments - (44.02)
l.oss on sale of property, plant and equipment {net) 33587 -
Depreciation and amortisation expenses 72415 /39.88
Depreciation on right-to-use assets 126.04 140.09
Operating profit before working capital 736.45 3,386.05
Changes in working capltal:
(Increase)/dacrease in trade receivables 1,252.36 (1,038.03)
(Increase)/decrease In nventories 974,82 (641,35)
(Increase)/decreasa In ather financial assets (109.43) 11.62
(Increase)/decrease in other assets 4£1.96 (68.97)
Increase/ (decrease} In trade payables (493.77) 980.96
Increase/(decrease) in other financial llabilities (414913 (228.26)
Increase/(decrease) in other liabllities and provisions 67.63 (3.55)
Cash from operating activities 2,0551 2,398.47
Income laxes paid (net) (424 03) (929,39
Net cash from operating activities (a) 1,631.08 1,469.08
Proceeds from sale of current investments - 1,050.00
Purchase of property, plant and equipment (163.99) (254.82)
Froceeds from sale of property, plant and 2,094.39 24.49
Intérgst Income 16.45 -
Purchase of investment in mutual funds (899,95} (799.96)
Net cash from investing activities (b) 1.046.91 19.71
Cash flows from financing activities
Repayment of lease liabilities (128.33) (154 65)
Repayment of long term borrawings (813.75) (542.50)
Proceeds/(Repayment) fram shart term borrowlings (net) 527.50 (1.058)
Interest expenses (Including other borrowing cost) (171.59) (205,56)
Dividend paid - (579.95)
Net cash used in financing activities (c) (586.17) (1.483.71)
Net increase in cash and cash equivalents (a+b+c) 2,091.82 5.08
Cash and cash eqguivalents at the beginning of the year 19,56 14.48
Cash and cash equivalents at the end of the vear 2.11.38 19.56

As at As at

Particulars March 31, 2026 March 31, 2025
Component of cash and cash equivalents (refer note 12)
Balances with schedule banks:
= Currant Account 36.66 1811
- Term deposit with original maturity less than three months 207351 -
- Cash in hand 1.21 .45
Cash and cash equivalents at the close of the year 2,1M.38 19.56
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Recongciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities:

Particulars Non-Current| Current Borrowing Lease Liabllity Total
Borrowing* »

Opening Balance as at April 1, 2024 1,356.25 256.61 420.23 2033.09
Cash flows during the year (649.71) (70.39) (154.66) (B74.76)
Non-cash changes due to:

-Intarest expense (net of subvention) 107.21 69.34 - 176.55
-Finance cost on lease liabilities - - - -
-Lease llability recognised - - - -
|Closing Balance as at March 31, 2025 813.75 255,56 265,57 1,334.88
Opening Balance as at April 1, 2025 B13.75 255.56 265.57 1.334.88
Cash flows during the year (863.7%) 458.09 (229.62) (635.26)
Non-cash changes due to:

-Intarest expense (net of subvention) 4993 649.41 - 119.39
-Finance cost on lease |abllities - - 25,10 26.10
-Lease llability recognised - - 427.52 42752
|Closing Balance as at March 31, 2026 - 783.06 489.57 1,272.63

* Includes current maturities of long term borrowings (reter note 17 and 19),
* This does not Include current maturities of long term borrowings.

Notes:

Statement of cash Aows has been prepared under the Indirect method as set out in the Ind AS 7 "Statement of Cash Flows" as specified
in the Companies (Indian Accounting Standards) Rules, 2015.
The accompanying notas are an integral part of the standalone financial statements,

# Rostated, refer note 49,

As par our report of even date attached
For Kirtane & Pandit LLP
Chartered Accountants

Firm's registration no. ; 108215W/W100057

Sd/-

Chirag Garg

Partner

Membership No. 540579
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Urvashi Tilakdhar

5r. Managing Director
DIN: 00294265

Sd/-

Koklla Arora

Company Sacratary
Membership No. A21670
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Notes to the Standalone Financial Statements for the year ended March 31, 2026 L ittt o

1. Corporate information

DCM Shriram Fine Chemicals Limited (The 'Company’ or ‘'DSFCL") is a Public Limited
Listed Company having CIN U24296DL2021PLC387429 incorporated in India and
having its Registered Office at 6th Floor, Kanchenjunga Building, 18 Barakhamba
Road, New Delhi - 110001, The Company Is primarily engaged in production and sale
of chemicals. The Equity shares of the Company are traded on BSE Limited (Script
code 544703) and National Stock Exchange of India Limited (Symbol -DSFCL)

Pursuant to the order of the Hon'ble NCLT dated November 21, 2025, the Composite
Scheme of Arrangement under section 230 to 232 of the Companies Act, 2013 was
approved, under which the Chemical Business of DCM Shriram Industries Limited
was demerged and transferred to the Company on a going concern basis.

The Scheme became effective on December 17, 2025 and is operative from the
appointed date of April 1, 2023. With effect from the appointed date, the Company
commenced business operations consequent to transfer and vesting of the
Chemical business. Accordingly, the financial statements of the Company primarily
reflect operations of the demerged undertaking from the appointed date.

2. Basis of preparation of Standalone Financial Statements and statement of
compliance

a) Statement of Compliance

These Standalone Financial Statements of the Company have been prepared in
accordance with the Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section
133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act,
as applicable. The accounting policies are applied consistently in the financial
statements.

These Standalone Financial Statements of the Company for the year ended
March 31, 2026, are approved by the Company’'s Audit Committee and by the
Board of Directors on May 19, 2026.

b) Functional and presentation currency
These Standalone Financial Statements are presented in Indian Rupees (INR),
which is also the Company’s functional currency. All amounts are in Rupees

lakhs with two decimal points rounded off to the nearest thousands, unless
otherwise stated.

c) Basis of measurement

The Standalone Financial Statements have been prepared on an accrual basis
and under the historical cost convention, except for the following items:

Items Measurement Basis
Derivative financial | Fair value through profit and loss (FVTPL)
instruments

o



Notes to the Standalone Financial Statements (continued)

d)

Net defined benefit (asset)/ | Fair value of plan assets less present value of
liability defined benefit obligations

Investments In Mutual | Fair value through profit and loss (FVTPL)
Funds

Fair value is the price that would be received on the sale of an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date under current market conditions, regardless of whether that
price is directly observable or estimated, using another valuation technique. In
determining the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the
measurement date.

Critical accounting estimates and judgements

In preparing these financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively. Financial reporting results rely on the estimate of the
effect of certain matters that are inherently uncertain. Future events rarely
develop exactly as forecast and the best estimates require adjustments, as
actual results may differ from these estimates under different assumptions or
conditions. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectation of future
events that are believed to be reasonable under the circumstances. The
management believes that the estimates used in preparation of these financial
statements are prudent and reasonable. Existing circumstances and
assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company.

In particular, information about significant areas of estimation/ uncertainty and
judgements in applying accounting policies that have the most significant
effects on the Standalone Financial Statements includes:

e Recognition and estimation of tax expense including deferred tax- Note
2A(h) and 34.

« Assessment of useful life of property, plant and equipment and intangible
assets- Note 2A(c) and (d).

e Estimation of obligations relating to employee benefits: key actuarial

assumptions - Note 2A(i)

Valuation of inventories- Note 2A(e)

Fair value measurement of financial instruments- Note 2A(r)

Lease classification- Note 2A(0)

Determination of Right-of-use (ROU) assets and liabilities; incremental

borrowing rate and lease term- Note 2A(0)

e Recognition and measurement of provisions and contingencies: key
assumptions about the likelihood and magnitude of outflow of resources-
Note 2ZA(m)

¢« |Impairment of financial assets- Note 2A(r)
(s0)

N/
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¢ Impairment of non-financial assets- Note 2A(l)
2A. Material accounting policies
a) Operating cycle

Based on the nature of products/ activities of the Company and the normal
time between acquisition of assets and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for
the purposes of classification of its assets and liabilities as current and non-
current.

An asset is classified as current when it satisfies any of the following criteria:

e It is expected to be realised in, or is intended for sale or consumption in,
the Company’s normal operating cycle,

e |tis held primarily for the purpose of being traded,
e |tis expected to be realised within 12 months after the reporting date, or

e |tis cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All
other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:
o |tis expected to be settled in the Company's normal operating cycle,

e |tis held primarily for the purpose of being traded,

o |fis due to be settled within 12 months after the reporting date, or

The Company does not have an unconditional right to defer settlement of
the liability for at least 12 months after the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Deferred Tax Assets and Liabilities are classified as non-current only.
b) Business Combinations under common control

The Company accounts for business combinations involving entities or
businesses under common control in accordance with Ind AS 103, Business
Combinations. Such combinations are those in which all the combining entities
or businesses are ultimately controlled by the same party or parties both before
and after transaction, and such control is not transitory.

These transactions are accounted for using the pooling of interest method.
Under this method, the assets and liabilities of the acquired entities or business
are recognized at their existing carrying amounts as appearing in the books of
transferor. No adjustments are made to reflect fair values, nor any new assets
or liabilities are recognized. Adjustments, if any, are made only to align
accounting policies with those of the Company.

(o)
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Notes to the Standalone Financial Statements (continued)

The Components of equity of the acquired entities or businesses are
aggregated with the corresponding components of the Company’s equity. Any
difference between the consideration paid (Share capital issued) and the share
capital of the transferor is recognized in capital reserve.

The share issued by the Company as consideration are recognized from the
date acquired entities or businesses are included in the Company's Financial
Statements. Further, the financial statements are restated retrospectively as if
the business combination had occurred from the beginning of the earliest
period presented.

Property, plant and equipment (PPE)

(i) Recognition and measurement

All items of property, plant and eguipment are measured at cost, which
includes capitalized borrowing costs, less accumulated depreciation/
amortization and accumulated impairment losses, if any.

Cost of acquisition or construction of property, plant and equipment
comprises its purchase price including import duties and non-refundable
purchase taxes after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its
intended use and, for assets that necessarily take a substantial period of
time to get ready for their intended use, finance costs. The cost of an item
of property, plant and equipment shall be recognised as an assets if, and
only if it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably.
The purchase price or construction cost is the aggregate amount paid and
the fair value of any other consideration given to acquire the asset. The
present value of the expected cost for the decommissioning of an asset
after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met. Capital work-in-progress is stated at cost,
net of impairment loss, if any.

The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to a
working condition and location for their intended use, and the estimated
cost of dismantling and removing the items and restoring the site on which
they are located. Interest cost incurred for constructed assets is capitalised
up to the date the asset is ready for its intended use, based on borrowings
Incurred specifically for financing the asset or the weighted average rate of
all other borrowings, if no specific borrowings have been used for the asset.

When parts of an item of property, plant and equipment having significant
cost have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment. Any gain or
loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset)
is Iincluded in the Statement of Profit and Loss when the asset is
derecognized.

®
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The carrying amount of an item of property, plant and equipment is
derecognised on disposal or when no further economic benefit is expected
from its use and disposal. Assets retired from active use and held for
disposal are generally stated at the lower of their net book value and net
realizable value. Any gains or losses arising on disposal of property, plant
and equipment are recognized in the Statement of Profit and Loss. Incomes
and expenses related to the incidental operations not necessary to bring
the item to the location and the condition necessary for it to be capable of
operating in the manner intended by management are recognized in the
Statement of profit and loss.

Once classified as held-for-sale, property, plant and equipment are no
longer depreciated. Gains or losses arising from de-recognition of property,
plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized
in the Standalone Statement of Profit and Loss when the asset is
derecognized.

The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each financial year end and adjusted
prospectively, as appropriate.

(ii) Transition to IND AS

The cost of property, plant and equipment vested and merged into DSFCL
was determined by DCMSR as of April 01, 2016, DCMSR's date of transition
to Ind AS, with reference to its carrying value recognised in its books of
accounts as per the previous GAAP (deemed cost).

(iii) Subsequent expenditure

Subsequent expenditure is recognized as an increase in the carrying
amount of the asset when it is probable that future economic benefits
deriving from the cost incurred, will flow to the Company and the cost of
the item can be measured.

(iv) Depreciation
Depreciation is provided on a pro-rata basis using the straight-line method
as per the useful lives prescribed in Schedule Il to the Companies Act, 2013.
Leasehold land (being in the nature of perpetual lease) and freehold land
are not depreciated.

Depreciation methods, useful lives and residual values are reviewed in each
financial year, and changes, if any, are accounted for prospectively.

The estimated useful lives are as mentioned below:

Type of asset Useful lives (in years)

Leasehold improvements Lease term

(®



Notes to the Standalone Financial Statements (continued)

d)

Buildings 5-60 years
Plant and equipment 10-40 years
Vehicles 8-10 years
Office equipment 5 years
Furniture and fixtures 10 years

Intangible assets

(D

(i)

Recognition and initial measurement

Intangible assets acquired separately are measured on initial recognition at
cost. The cost of an intangible asset comprises its purchase price including
duties and taxes and any costs directly attributable to making the assets
ready for their intended use. An intangible asset is recognised only if it is
probable that future economic benefits attributable to the asset will flow
to the Company. Following initial recognition, intangible assets are carried
ia‘c cost less any accumulated amortisation and accumulated impairment
0Sses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from its use or disposal. Gains or losses
arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of
the asset, are recognised in the Statement of Profit and Loss when the asset
is derecognised.

Subsequent expenditure
Subsequent expenditure is capitalized only when it increases the future

economic benefits embodied in the specific asset to which it relates. All
other expenditure is recognized in profit or loss as incurred.

(iii) Amortisation

Intangible assets, being computer software are amortised in the Statement
of Profit and Loss over the estimated useful life of five years using the
straight line method.

The amortisation method and the useful lives of intangible assets are
reviewed annually and adjusted, as necessary.

Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is
ascertained on a ‘weighted average’ basis.

(94)
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Cost includes direct materials, labour, freight inwards, other direct cost, a
proportion of manufacturing overheads based on normal operating capacity,
net of refundable duties, levies and taxes, wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs, necessary to
make the sale.

Assessment of net realisable value is made at each reporting date. When the
circumstances that previously caused inventories to be written down below
cost no longer exist or when there is clear evidence of an increase in net
realisable value because of changed economic circumstances, the amount so
written-down Is adjusted in terms of policy as stated above.

Appropriate adjustments are made to the carrying value of damaged, slow
moving and obsolete inventories based on management’s current best
estimate.

The cost of production (including cost of conversion) of joint products is
allocated on such joint products, based on a rational and consistent basis, i.e.,
relative realisable value at the separation point, when the products become
separately identifiable.

By-products are valued at estimated net realizable value.

The comparison of cost and net realisable value is made on an item-by-item
basis.

The net realisable value of work in progress is determined with reference to the
selling price of related finished goods. Raw materials, components and other
supplies held for use in production of finished products are not written down
below cost except in cases, where a decline in the price of materials indicates
that the cost of the finished products shall exceed the net realisable value.

f) Revenue from contract with customers

I. Sale of goods

Revenue from sale of goods is recognised at the point in time when control
of products is transferred to the customer. Amounts disclosed as revenue
are net of returns and allowances, trade discounts and rebates. The
Company collects Goods and Services Tax on behalf of the government
and, therefore, these are not economic benefits flowing to the Company.
Hence, these are excluded from the revenue. At contract inception, the
Company assesses the goods or services promised in a contract with a
customer and identify, as a performance obligation, each promise to
transfer to the customer.

Revenue from contracts with customers is recognized when control of
goods or services are transferred to customers and the Company retains
neither continuing managerial involvement to the degree wusually
associated with ownership, nor effective control over the goods sold. The

(‘o5)
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Notes to the Standalone Financial Statements (continued)

timing of the transfer of control of products to customers at the time of
dispatch, during shipment or receipt of goods by the customers which vary
based on individual terms of the sales agreements.

Revenue is measured based on the transaction price, which is the
consideration, adjusted for variable consideration such as volume
discounts, cash discounts, etc., as specified in the contract with the
customer. Revenue is recognized to the extent that it is probable that the
economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made.

Contract asset is the entity’'s right to consideration in exchange for goods
or services that the entity has transferred to the customer. A contract asset
becomes a receivable when the entity's right to consideration is
unconditional, which is the case when only the passage of time is required
before payment of the consideration is due.

Contract liability is the obligation to transfer goods or services to a
customer for which the Company has received consideration (or an amount
of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the
customer, a contract liability is recognised when the payment is received or
due, whichever is earlier. Contract liabilities are recognised as revenue when
the Company performs under the contract.

Rendering of services

Revenue from rendering of services are recognised over a period of time as
and when underline services are performed as the customer simultaneously
receives and consumes the benefit provided by the Company's
performance. Payment for the service rendered is received as per the credit
terms in the agreements with the customers. Where the credit period is
short term, no financing component is considered. Job work is recognized
upon full completion of the job work.

Use of significant judgements in revenue recognition:

e Judgement is required to determine the transaction price for the
contract. The transaction price could be either a fixed amount of
customer consideration or variable consideration with elements such as
volume discounts, price concessions and incentives. Any consideration
payable to the customer is adjusted to the transaction price, unless it is
a payment for a distinct product or service from the customer. The
estimated amount of variable consideration is adjusted in the
transaction price only to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will
not occur and is reassessed at the end of each reporting period. The
Company allocates the elements of variable considerations to all the
performance obligations of the contract unless there is observable
evidence that they pertain to one or more distinct performance
obligations.
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e The Company’'s performance obligation under revenue contracts, is
satisfied at a point in time and judgement is exercised in determining
the same.

Interest and dividend income

Interest income are reported on an accrual basis using the effective interest
method, when the amount of income can be measured reliably. Interest income
Is accrued on a time basis, by reference to the principal outstanding. Dividends
income from investments is recognised when the shareholder’s right to receive
payment has been established.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in
Statement of Profit and Loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in Other Comprehensive
Income (OCI).

o Current tax comprises the expected tax payable or receivable on the taxable
income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected to be paid or
received after considering uncertainty related to income taxes, if any. It is
gxeasured using tax rates enacted or substantively enacted at the reporting

ate.

Current tax assets and liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

Current tax is recognised in statement of profit or loss, except when they
relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current tax is also recognised in other
comprehensive income or directly in equity respectively. Management
periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

o Deferred tax is recognized in respect of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred tax is not recognised for:

» temporary differences arising on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that
effects neither accounting nor taxable profit or loss at the time of the
transaction;

» temporary differences related to freehold land and investments in
subsidiary, to the extent that the Company Is able to control the timing
of the reversal of the temporary differences and it is probable that they
will not reverse in the foreseeable future; and

©



Notes to the Standalone Financial Statements (continued)

» taxable temporary differences arising on the initial recognition of
goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits
and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used.
Unrecognized deferred tax assets are reassessed at each reporting date and
recognised to the extent that it has become probable that future taxable profits
will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right
to offset current tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable entity, or on different tax entities,
but they intend to settle current tax liabilities and assets on a net basis or their
tax assets and liabilities will be realised simultaneously.

Employee benefits
i) Short-term benefits

All employee benefits payable wholly within twelve months of receiving
employee services are classified as short-term employee benefits. These
benefits Include salaries and wages, bonus and ex-gratia. Short-term
employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid, if the Company has a present legal or
constructive obligation to pay the amount as a result of past service
provided by the employee, and the amount of obligation can be estimated
reliably.

i) Defined contribution plans

The defined contribution plans, i.e., provident fund (administered through
Regional Provident Fund Office), superannuation fund and employee state
insurance corporation are post-employment benefit plans under which a
Company pays fixed contributions and will have no legal and constructive
obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in the
Statement of Profit and Loss when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in
future payments is available,

iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a

(98)
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defined contribution plan. The Company's net obligation in respect of
defined benefit plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any
plan assets.

Gratuity

The Company provides for gratuity, a defined benefit plan (the Gratuity
Plan), covering all eligible employees. In accordance with The Payment of
Gratuity Act, 1972, the Gratuity plan provides a lump sum payment to vested
employees on retirement, death, incapacitation or termination of
employment. These are funded by the Company and are managed by Life
Insurance Corporation of India (LIC).

The calculation of defined benefit obligation is performed by a qualified
actuary separately for each plan using the projected unit credit method,
which recognises each year of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build up
the final obligation.

The obligation is measured at the present value of estimated future cash
flows. The discount rate used for determining the present value of obligation
under defined benefit plans, is based on the market yields on Government
securities as at the balance sheet date, having maturity periods
approximating to the terms of related obligations.

Remeasurements, comprising actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on the net defined
benefit (excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period
in which they occur. Re-measurements are not reclassified to profit or loss
In subsequent periods.

When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in
future contribution to the plan. To calculate the present value of economic
benefits, consideration is given to any applicable minimum funding
requirements.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service (‘past service cost’ or
‘past service gain’) or the gain or loss on curtailment is recognised
immediately in Statement of Profit and Loss. The Company recognises gains
and losses on the settlement of a defined benefit plan when the settlement
OCCuUrs.

The Company determines the net interest expense (income) on the net
defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the
annual period to the then net defined benefit liability (asset), taking into
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account any changes in the net defined benefit liability (asset) during the
period as a result of contributions and benefit payments, Net interest
expense and other expenses related to defined benefit plans are recognised
In the Statement of Profit and Loss.

When benefits of a plan are changed or when a plan is curtailed, the resulting
change in benefit that relates to past service or the gain or loss on
curtailment is recognized immediately in the Statement of Profit and Loss.
The Company recognizes gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

Provident fund (other than those made to the Regional Provident Fund
Office of the Government)

Provident Fund Contributions other than those made to the Regional
Provident Fund Office of the Government which are made to the Trusts
administered by the Company are accounted for on the basis of actuarial
valuation. The interest rate payable to the members of the Trust is not
considered to be lower than the statutory rate of interest declared by the
Central Government wunder the Employees Provident Funds and
Miscellaneous Provisions Act, 1952 and shortfall, if any, based on actuarial
estimate by an approved actuary, is made good by the Company.

iv) Other long-term employee benefits

Benefits under the Company’s privilege leaves and medical leaves are other
long term employee benefits. The Company’s net obligation in respect of
privilege leave and medical leave are the amount of future benefits that
employees have earned in return for their service in the current and prior
periods. The benefit is discounted to determine its present value. The
obligation is measured on the basis of an actuarial valuation using the
projected unit credit method.

Re-measurements are recognised in Statement of Profit and Loss in the
period in which they arise.

Government Grants

Grants from the government are recognised at their fair value where there is a
reasonable assurance that the grant will be received and the Company will
comply with all attached conditions.

Government grants relating to income are deferred and recognised in the
Statement of Profit and Loss over the period necessary to match them with the
costs that they are intended to compensate, and presented within other income
(operating or non-operating, as appropriate) other than export benefits which
are accounted for in the year of exports based on eligibility and when there is
no uncertainty in receiving the same.

A government grant that becomes receivable as compensation for expenses or
losses incurred in a previous period, is recognised in profit or loss of the period
iIn which it becomes receivable.
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k) Foreign currency transactions and translation

The management has determined the currency of the primary economic
environment in which the Company operates, i.e., functional currency, to be
Indian Rupees (INR). The financial statements are presented in INR which is
Company's functional and presentational currency.

Monetary and non-monetary transactions in foreign currencies are initially
recorded in the functional currency of the Company at the exchange rates at
the dates of the transactions or at an average rate if the average rate
approximates the actual rate at the date of the transaction.

Monetary foreign currency assets and liabilities remaining unsettled on
reporting date are translated at the rates of exchange prevailing on reporting
date. Gains/ losses arising on account of realisation/ settlement of foreign
exchange transactions and on translation of monetary foreign currency assets
and liabilities are recognised in the Statement of Profit and Loss.

Non-monetary items measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction.

The derivative financial instruments such as forward exchange contracts to
hedge its risk associated with foreign currency fluctuations are stated at fair
value. Any gains or losses arising from changes in fair value are taken directly
to Statement of Profit or Loss.

) Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets (other than
inventories and deferred tax assets) are reviewed at each reporting date to
determine whether there is any indication of impairment considering the
provisions of Ind AS 36 ‘Impairment of Assets’. If any such indication exists,
then the asset’'s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is greater of its
value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or groups of assets
(the “cash-generating unit”, or "CGU"). In determining fair value less costs of
disposal, recent market transactions are considered. If no such transactions can
be identified, an appropriate valuation model is used.

The Company’s corporate assets (e.g., central office building for providing
support to various CGUs) do not generate independent cash inflows. To
determine impairment of a corporate asset, recoverable amount is determined
In relation to the CGUs to which a corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or its CGU
exceeds its estimated recoverable amount. Impairment losses are recognized
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In the Statement of Profit and Loss. Impairment losses recognized in respect of
CGUs are reduced from the carrying amounts of the assets of the CGU.

An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to
the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization,
if no impairment loss had been recognized.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be reguired to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are measured at management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting periods. If
the effect of the time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, appropriately, the risks specific to the
liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A provision for onerous contract is recognised when the expected benefits to
be derived by the Company from a contract are lower than the unavoidable
cost of meeting its obligation under the contract. The provision is measured at
the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before a provision
s established, the Company recognises any impairment loss on assets
associated.

Contingent liabilities are possible obligations that arise from past events and
whose existence will only be confirmed by the occurrence or non-occurrence
of one or more future events not wholly within the control of the Company.
Where it is not probable that an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of economic benefits is
remote.

The Company does not recognise a contingent liability but discloses its
existence in the financial statements.

Contingent assets are neither recognised nor disclosed in the financial
statements. However, contingent assets are assessed continually and if it is
virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognised in the period in which the change occurs,

Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction
or erection of qualifying assets are capitalised as part of cost of such asset until
such time that the assets are substantially ready for their intended use.
Qualifying assets are assets which take a substantial period of time to get ready
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for their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a
qualifying asset, the borrowing costs incurred are capitalized. When Company
borrows funds generally and uses them for the purpose of obtaining a
gualifying asset, the capitalization of the borrowing costs is computed based
on the weighted average cost of general borrowing that are outstanding during
the period and used for the acquisition of the qualifying asset,

Capitalisation of borrowing costs ceases when substantially all the activities
necessary to prepare the qualifying assets for their intended uses are complete.,
Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing costs include exchange
differences arising from foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs.

All other borrowing costs are recognised as an expense in the year in which
they are incurred.

Leases
Company as a lessee

The Company recognizes a Right of Use (RolU) asset at cost and corresponding
lease liability, except for leases with term of less than twelve months (short
term) and low-value assets in accordance with Ind AS 116, 'Leases’. The
Company assesses whether a contract contains a lease, at the inception of a
contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether:

+ the contract involves the use of an identified asset

+ the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and the Company has the right to direct
the use of the asset.

The cost of the right-of-use assets comprises the amount of the initial
measurement of the lease liability, any lease payments made at or before the
inception date of the lease plus any initial direct costs, etc. Subsequently, the
right-of-use asset is measured at cost less any accumulated depreciation and
accumulated impairment losses, if any. The right-of-use asset is depreciated
using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use assets unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease term
or the cost of the right-of-use asset reflects that the Company will exercise a
purchase option. The estimated useful life of the right-of-use assets are
determined on the same basis as those of property, plant and equipment. Right
of use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For
the purpose of impairment testing, the recoverable amount (i.e. the higher of
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a

the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset
pbelongs. For lease liabilities at the commencement date, the Company
measures the lease liability at the present value of the lease payments that are
not paid at that date. The lease payments are discounted using the interest rate
implicit in the lease, if that rate is readily determined. If that rate is not readily
determined, the lease payments are discounted using the incremental
borrowing rate. For short-term and low value leases, the Company recognizes
the lease payments as an operating expense on a straight-line basis over the
lease term. The carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments or a
change in the assessment of an option to purchase the underlying asset, When
the lease liability is remeasured in this way, a corresponding adjustment is made
to the carrying amount of the right-of-use asset, or is recorded in profit or loss
if the carrying amount of the right-of-use asset has been reduced to zero.
Certain lease arrangements include the options to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities include these
options when it is reasonably certain that they will be exercised.

The Company uses a single discount rate to a portfolio of leases with similar
characteristics.

Company as a lessor

At the inception of the lease, the Company classifies each of its leases as either
an operating lease or a finance lease. The Company recognises lease income as
and when due as per terms of agreements. The respective leased assets are
included in the financial statements based on their nature.

Earnings per share (EPS)

Basic earnings / (loss) per share are calculated by dividing the net profit or loss
for the year attributable to the shareholders of the Company by the weighted
average number of equity shares outstanding at the end of the reporting
period. The weighted average number of equity shares outstanding during the
year is adjusted for events of bonus / rights issue, if any, that have changed the
number of equity shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earnings per share, the net profit or loss
for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

Operating Segments
In accordance with Ind AS 108- “Operating Segments”, the operating segments
used to present segment information are identified on the basis of internal

reports used by the Company’'s Management to allocate resources to the
segments and assess their performance.
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The Company has determined that the Chief Operating Decision Maker (CODM)
is the Board of Directors (BoD), based on its internal reporting structure and
functions of the BoD. All operating segment’s operating results are reviewed
regularly by CODM to make decisions about resources to be allocated to the
segments and assess their performance.

The Company prepares its segment information in conformity with the
accounting policies adopted for preparing and presenting the standalone
financial statements of the company as a whole. Common allocable costs are
allocated to each segment on an appropriate basis.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.

Fair values are categorised into different levels in a fair value hierarchy based
on the inputs used in the valuation technigues as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: inputs other than quoted prices included in Level 1that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

The Company has an established control framework with respect to the
measurement of fair values. It regularly reviews significant inputs and valuation
adjustments.

When measuring the fair value of an asset or a liability, the Company uses
observable market data as far as possible. If the inputs used to measure the fair
value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the
entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at
the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used
in preparing these financial statements is included in the respective notes.

Initial recognition and measurement

With the exception of trade receivables that do not contain a significant
financing component, the Company initially measures financial asset at its fair
value, in the case of a financial asset not at fair value through profit or loss, net
of transaction costs. Trade receivables do not contain a significant financing
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component and are measured at the transaction price determined under Ind AS
115, Refer to the accounting policies in section 2A (f) Revenue recognition,

Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the marketplace (regular
way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets of the Company are
classified in three categories:

a) At amortised cost

b) At fair value through profit and loss (FVTPL)

c) At fair value through other comprehensive income (FVTOCI)

Financial Asset is measured at amortised cost If both the following conditions
are met:

o The asset is held within a business model whose objective is to hold assets
for collecting contractual cash flows, and

e« Contractual terms of the asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost
Is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This
category generally applies to trade and other receivables.

All those financial assets that are not classified as measured at amortised cost
or FVTOCI, are measured at FVTPL. This includes all derivative financial assets
and current investments in mutual funds. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the
reguirements to be measured at amortised cost or at FVTQCI, as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Equity investments

All equity investments in the scope of Ind AS 109 are measured at fair value.
Equity instruments which are held for trading are measured at fair value
through profit and loss.

For all other equity instruments, the Company may make an irrevocable
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election to present subsequent changes in the fair value in other
comprehensive income. The Company makes such election on an instrument
by instrument basis. The classification Is made on initial recognition and Is
irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognised in
other comprehensive income. This cumulative gain or loss is not reclassified to
Statement of Profit and Loss on disposal of such instruments.

Investments representing equity interest in Subsidiary are carried at cost |ess
any provision for impairment.

Impairment of financial assets

The Company recognizes loss allowances for expected credit losses on:

o Financial assets measured at amortized cost; and

e Financial assets measured at FVTOC!| - debt instruments.

Loss allowance for trade recelvables is measured at an amount equal to lifetime
ECL. For all financial assets with contractual cash flows other than trade
receivable, ECLs are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of ECLs (or
reversal) that is required to adjust the loss allowance at the reporting date to
the amount that is recognised as an impairment gain or loss in the Statement
of Profit and Loss.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Company
considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative
Information and analysis, based on the Company’s historical experience and
iInformed credit assessment, that includes forward-looking information.

At each reporting date, the Company assesses whether financial assets carried
at amortised cost and debt securities at FVTOCI are credit-impaired. A financial
asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following
observable data:

¢ significant financial difficulty of the debtor;
e a breach of contract such as a default or being more than 180 days past due;

e |t iIs probable that the debtor will enter bankruptcy or other financial
reorganisation; or

o the disappearance of an active market for a security because of financial
difficulties.
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With regard to trade receivable, the Company has applied the simplified
approach for initial recognition of expected lifetime losses.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A
financial liability is classified as at FVTPL if it is classified as held-for- trading,
or it is a derivative or it is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses,
iIncluding any interest expense, are recognized in the Statement of Profit and
Loss. Other financial liabilities are subsequently measured at amortised cost
using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in the Statement of Profit and Loss. Any gain
or loss on derecognition is also recognised in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is presented
in the Balance Sheet when, the Company currently has a legally enforceable
right to set off the amounts and it intends either to settle them on a net basis or
to realise the assets and settle the liabilities simultaneously.

Derecognition
(i) Financial assets

The Company derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of
the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets
recognised on its Balance Sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are
not derecognised.

(i1) Financial liabilities

The Company derecognises a financial liability when its contractual
obligations are discharged or cancelled or expire. The Company also
derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a
new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is
recognised in the Statement of Profit and Loss.
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s) Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash
equivalents include cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts.

t) Research and development

Expenditure on research activities is recognized in the Statement of Profit and
Loss as incurred.

Development expenditure is capitalized as part of cost of the resulting
intangible asset only if the expenditure can be measured reliably, the product
or process is technically and commercially feasible, future economic benefits
are probable, and the Company intends to and has sufficient resources to
complete development and to use or sell the asset. Otherwise, it is recognized
in profit or loss as incurred. Subsequent to initial recognition, the asset is
measured at cost less accumulated amortisation and any accumulated
impairment losses, if any.

u) Dividend

The Company recognises a liability to make cash distributions to equity holders
when the distribution is authorised and the distribution is no longer at the
discretion of the Company. As per the corporate laws in India, a distribution is
authorised when it is approved by the shareholders. A corresponding amount
is recognised directly in equity.

v) Goods and services tax input credit

Goods and services tax input credit is recognised in the books of account in the
period in which the supply of goods or service received is recognised and when
there is no uncertainty in availing/ utilising the credits. Expenses and assets are
recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the tax pald is recognised as part
of the cost of acquisition of the asset or as part of the expense item, as
applicable.

ii. When receivables and payables are stated with the amount of tax included,
the net amount of tax recoverable from, or payable to, the taxation authority
is included as part of receivables or payables in the Balance Sheet.

w) Non-current assets held for sale
Non current assets or disposal groups are classified as held for sale if their
carrying amount is intended to be recovered principally through sale rather than

through continuing use. The condition for classification of held for sale is met
when the non current asset or the disposal group is available for immediate sale
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and the same is highly probable of being completed within one year from the
date of classification as held for sale. Non current assets or disposal groups held
for sale are measured at the lower of carrying amount and fair value, less cost
to sell.

A gain or loss of the non-current asset is recognised at the date of de-
recognition. Once classified as held-for-sale, property, plant and equipment are
no longer amortised or depreciated.

2B. Recent Accounting Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. For the year ended March 31, 2026. MCA has notified below new
standards or amendments that are applicable or may have a material impact to the
Company

Amendment to Ind AS 21-Lack of exchangeability: The Amendments introduces
requirement to assess when a currency is exchangeable into another currency
and when it i1s not. The amendment requires an entity to estimate the spot
exchange rate when it concludes that a currency is not exchangeable into
another currency. These amendments had no effect on the financial statements
of the Company.

Amendment to Ind AS 12 - Pillar-Two Tax Reforms: The Organization for
Economic Co-operation and Development (OECD) has released model rules for
a global minimum tax under the Pillar Two framework (Pillar Two model rules).
The Company's ultimate parent entity (UPE) has consolidated revenues
exceeding the threshold prescribed under the OECD framework, and
accordingly the Company falls within the scope of Pillar Two. The Pillar Two
legislation are not enacted by the Government of India, where the parent entity
Is incorporated. Pillar Two legislation has been enacted, or substantively
enacted, In certain jurisdictions in which the Company operates. Based on the
current assessment using the most recent country-by-country reporting and
the financial statements of the constituent entities, the Company does not
expect a material financial impact from the application of Pillar Two rules. In
accordance with the amendments to Ind AS-12, the Company has applied the
temporary mandatory relief from accounting for deferred tax that arises from
implementing Pillar Two legislation. These amendments had no effect on the
financial statements of the Company.

Amendment to Ind AS 1 - Classification of liabilities as current or non-current
and non-current liabilities with covenants: The amendment specifies the
requirements for classifying liabilities as current or non-current in the balance
sheet, and clarifies the following:

o An entity’s right to defer settlement of a liability for at least twelve months
after the reporting period must have substance and must exist at the end of
the reporting period. The classification of a liability as current or non-current
Is unaffected by the likelihood that the entity will exercise its right to defer
settlement.
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e |f an entity’s right to defer settlement of a liability is subject to covenants,
such covenants affect whether that right exists at the end of the reporting
period only if the entity is required to comply with the covenant on or before
the end of the reporting period.

e |n case of a liability that can be settled, at the option of the counterparty, by
the transfer of the entity’'s own equity instruments, such settlement terms
do not affect the classification of the liability as current or non-current only
if the option is classified as an equity instrument. These amendments have
no effect on the measurement of any items in the standalone financial
statements of the Company. The Company did not make retrospective
adjustments because of adopting the amendments to Ind AS 1.

These amendments had no effect on the financial statements of the Company.
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Ageing of Capital Work in Progress is as under;

Amount in capital work in progress for a period of
Capital Work in Prograss Total
Less than 1 year 1-2 yoars -3 years H“’;g:" 3

As at March 31, 2026

Frojects in prograss 2513 - 23,15
Total 23,13 - - - 2313
As at March 31, 2025

Projects in prograss 2.45 = . 245
Total 2.45 - - = 245

MNotes:

1y For contractual commitments with respact to Capital work-in-progress, (refer note 36(B))

2) Mo borrowing costs has bean capitalised during the year against gqualifying assats

5} Leasehold lands ane in the nature of perpetual lease

4] There I3 no caplital work In progress project whose completion is overdue or has edceasdead |ls cost compared Lo its plan
5) The title deeds of all the Immovable properties (other than properties where the company Is the lessee and the lease agreements are duly executad
in favour of the company), are vet to be endorsed in the name of the company (refer note 45 for detalls).
B) Thara = no revaluation of Property, plant and eguipmeant during the yvaar.
71 The aggregate depreciation has been included under depreciation and amortisation expénse in the Stateament of Prafit and Lass.
B) Property, plant and equipment have been pledged as security against certaln bank borrowings, datalls melating (refer note 4811)).

4, Intangible assets

Particulars Software Total
Gross carrying amount
Balance as at April 1, 2024 180.48 180.48
Add: Adaditions dunng the year -
Less: Disposals / adjustments during the year - =
Balance as at March 31, 2025 180.48 180.48
Add: Additions during the vear 31N AR
Less: Disposals / adjustments during the year (96,60) (96.60)
Balance as at March 31, 2026 14,99 114,99
Accumulated amortisation
Balance as at April 1, 2024 n4.84 n4.84
Add: Amortisation expanse during the year 26,55 26.55
Less: Disposals / adjustments during the year . -
Balance as at March 31, 2025 141.39 141,35
Add: Amortisation expense during the year 19.09 19,08
Less: Disposals / adjustmants during the year (76.08) (76.08)
Balance as at March 31, 2026 84.40 84.40
MNet carrying value
As at March 31, 2026 30.59 30.59
As at March 31, 2025 39.09 39.09
5! Investments
A= at As at
Farticuiars March 31,2026  March 31, 2025
Non current
Investments in equity instruments of subsidmary at cost
Ungucted equity instruments
Daurala Foods and Beverages Private Limited
/5,00,000 (March 31, 2025-75,00,000) equity shares of face value of Rs. 10 sach, fully patd up 447.40 447 40
Total investments 447.40 447.40
Note:
Agaregate amount of uhguoted investments 447.40 44740
6 : Other financial assets
As at As at
Particulars March 31,2026  March 31, 2025
Non current
Security deposits (Unsecurad, considered good)
=Others 343 4.05
Total other financial assets 3.43 4.05

@




Notes to the Standalone Financial Statements (continued)

(Al amounts in indian Rupass in lakhs, unless otherwise stated)

7 : Income tax assets (net)

: As at As at
Particulars March 31,2026  March 31, 2025
Agdvance incomea tax (het of provision) 55275 197.78
Total income tax assets (net 552. 197.7E
B: Other non-current assets
Particulars As at As at
March 31, 2026 March 31, 2025
(Unsecured, considered good unless otherwise stated)
Capital advances 4300 6.55
Balance with government authorities - 236,53
Advance to employees 168 10,07
Prapald expenses 3894 £.05
Total other non-current assets 85.62 259.20
9: Inventories
As at As at
Particulars March 31,2026  March 31, 2025
(The Inventory Is valued at lower of cost or net realizable value)
Raw materials (including goods in transit) 214866 225313
Work-in-progress 133.27 127.35
Finished goods (Including goods In transit) 357.96 1,070.05
_Stores and spares 1.425.58 1,589.54

Total Inventories 065.25 5,040.07
m-ln-translt. Included above:

(1) Raw materials - ne.83
(it) Finished aoods 2743 3204
Note:
Inventories have been pledged as security against certain bank barrowings, detalls relating (refer nate 480H7),
10: Investments
As at As at
Particulars March3),2026  March 31, 2025
Current
Investment in mutual Tunds measurad at fair value through profit and loss
Unguoted investment
28,779.12 (March X1, 2025 ; 23,977.48) SB| Liguld Fund - Growth Direct Plan Units of Rs, 1000 each 1,239.26 97252
[ | -3 . —~ e 1is
5.13,846.26 (March ), 2025 3,36,488.29) |ICIC! Prudential Liquid Fund - Growth Direct Plan Units of 2.094.87 129176
_Ea_ 100 each
Note:
sagregate amount of unaucted Investments 3.3354.13 2264.28
1% Trade recelvables
Al at As gt
Particulars March 31,2026  March 31, 2025
Trade recelvables: (carried at amortized cost)
Unsacured, consklared good FROER- Iy B.2T0 A0
Unsacurgd copntidared cradll impaired 735 10,18
703515 B28050
it i 10,10

L&55 ; Lass allowance for tragde recaivables
Total trada receivabies 7.031.82 8.270,40

Ageing of trade receivable as at March 31, 2026 is as undaer:

Particulars Not dus

- Lindisputed Trads Raceivalies- n:_-:ll'.uidurgnd good B 07564
- Undisputad Trade Beceivablaz- which have gignficant
noragss in credit ngk

- Undisputed Trace Receivables: cradit Impaired

- Disputed Trade Receivables- considerad good

- Disputed Trade Racelvables- which have significant

incressa in cradit risk

95571

= Cilspbad Tréde Beceivables eradit imaaliad
'EP—T e

507564

006

odi

7,039.5 |

* I case no die date of payment is specilied, distlosure s freim the data of the transaction

Not due

Gutstanding for

perlods

Less than &

6 months «1

¥2 yoars

Total

- Lnstispited Trade Receivilies- condigersd] good 7 EiRO4
- Undisputad Trads Racalvables- which have significant
Incremss n sredit rigk

= Undisputéd Trade Recelvablés- cradik imbaired =
- thspytad Trade Aoceivables- considersdd good

- Disputod Trode Recelmabias- which have significant
imEressd n cradil ik

- hsputed Trade Roceivables- cradit impained

455 11

0.25

1010

827040

Total

&

10,10
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* In case mo dus date of payment i soocieg, dEeclosure = from tre date of tho trarsachion

MNote

a) The Company's exposura to cradit and currancy ritks are disclosed (rater note 40(B))

b} Trade receivabis hpee baan pletged as sacurty against cartain bank borrawinga, detatls resatmg (refer note 48 (),
C] There are no outstanding recsivalbiles dus from directors ar ather afficers af the campany

12: Cash and cash equivalents

Particulars As at As at
March 31, 2026  March 31, 2025
Balances with bank
= Oin cUrrant account SB.B5 18.1
« Terrm d2posit with orfigimal maturity less than thrae months 207357 :
Cash an hand 12 1,45

15: Other financlal assets
As at As at
e March 31,2026 March 31, 2025
Currant
(Unmecurad, considerad good unlass otharwize shated)
Other recaivabie from relsted parliss (refer note 390 109.35
FRLurily deposits
Oithers 8.06 740
Total other I 745 740
14: Othar assels
As at As at
FavCUeS March §1, 2026  March 31, 2025
(Ufsectired; conslderad good unless atherwise stated)
Advances Lo suppliers 5449 79,00
Advance to employess G54 16.11
Balarce with governmeant autnos|les 205.41 4754
Frapald evpenses 11058 8825
Cthors 13.25 925

As at As at
Particulars March 31,2026  March 31, 2025
15: Equity share capital
a) Authorised
20,26,25,000 equity shares of Rs. 2 sach (March 31, 2025 : 20,26,25,000 of Rs. 2 each) 4,05250 4,052.50
b) Issued, subscribed and fully paid-up
2,69,92,185 equity of Rs. 2 each fully paid up (March 31, 2025 : 8,69,92,185 of Rs. 2 2ach) 1,735.84
Total 1,739.84 -
Share pending for issuance
Nil equity of Rs. 2 each fully paid up (March 31, 2025 : 8,69,92,185 of Rs. 2 each) - 1.739.84
- 1,739.84
Shares to be cancelled
Nil equity of Rs. 2 sach fully paid up (March 21, 2025 : 10,00,00,000 of Rs. 2 each) - 2.000.00
- 2,000.00
¢) Reconciliation of the shares outstanding at the beginning and at the end of reporting period:
Particiilars As at 31 March 2026 As at 31 March 2025
No. of shares*® (Rs. in Lakh) No. of shares® (Rs in Lakh)
Equity shares”
Af the commencement of the year - -
Add/({Lnss): Change during the vear 8,69,92 185 1,739.84 - -
At the end of the year 8,69,92,185 1,739.84 -
Particulars As at 31 March 2026 As at 31 March 2025
No. of shares* (Rs. in Lakh) No. of shares" (Rs in Lakh)
Share pending for issuance™
At the commencement of the vear B8.60,92,185 1.,739.84 B.69,92185 1,739.84
Add/(Less): Change during the year (8,69,92,185) (1,739.84) - =
At the end of the year - - 8,69,92,185 1,739.84
S rtieriane As at 31 March 2026 As at 31 March 2025
No, of shares” (Rs. in Lakh) No, of shares* (Rs in Lakh)
Shares to be cancelled”
At the commencement of tha year 10.00,00,000 2,000.00 10.00,00,000 2,000.00
Add/(Less): Change during the vear (10,00.00,000) (2.000.00) = .
At the end of the year - - 10,00,00,000 2,000.00

"Refer nota 49.
* In Absolute numbers




Notes to the Standalone Financial Statements (continued)
(Al smounts in Indlan Rupees in lakhs, unless otherwise stated)

d) Terms, rights, preferences and restrictions attached to equity shares
The Company has one class of equity shares having a par value of Rs. 2 per share. Each shareholder is eligible

for one vote per share held. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution

will be In proportion to the equity shares held by the shareholders,

The Company declares and pays dividends in Indian Rupees. The Board of Director of the Company has recommended
In Its meeting held on May 19, 2026, subject to shareholders' approval at the ensuing Annual General Meeting, distribution
of final dividend of Rs 0.40 per eguity share of the face value of Rs. 2 sach for the financial year ended 2026. Total
expected amount of cash outflow is Rs. 348 lakhs,

e) Detalls of shares held by shareholders holding more than 5% of the aggregate shares in the Company:

— As at 31 March 2026 As at 31 March 2025
artculars
No. of shares® Holding % No. of shares® Holding %
Alok Bansidhar Shriram- 1.20,28,267 12.83% - -
Karta Lala Bansi Dhar & Sons (HUF)
Mr. Alok B Shriram 89,42 540 10.28% - =
Mr. Madhav Bansidhar Shriram 89,41,864 10.28% -
Mrs: Urvashi Tilakdhar 58,0960 BT77% - -
BCM Shriram Industries Limited - - 8.00,09 90494 100.00%
) Detalls of shareholding of Promoters in the Company Is as under:#
As at March 31, 2026 As at March 31, 2025
S. No. |Promoter Name Number of | % of total | % Change during | Number of |% of total |% Change during
shares * shares the year shares® shares the year
1 |Alok Bansidhar Shriram- 1,20 28,267 12.83% 100%
Karta Lala Bansi Dhar & Sons (HUF)
2 |Mr. Alok B Shriram 89,42,540 10.28% 100% 1 0.00% -
3 |Mrs, Suman Bansi Dhar 17.57,160 702% 100% .
4 |Mrs, Ul"u'-','lﬁhl THakdhar 58.89,6T 6.77% 100% " .
= |Mr. Akshay Dhar 15.26.766 1.76% 100%
6 |Ms. Aciit Dhar | 15,26,765 176% 100% : -
7 |Mr. Madhav Bansidhar Shriram 85 41.864 10.28% 100% 1 0.00%
8 [Mrs. Divya Shriram 435 - 100% . .
8  |Mr. Rohan Shriram - ; (100%) 1 0.00%
10 |Akshay Foundatian 29.76,389 3.42% 100% - -
11 {Mr. Sushil Kumar Jain 718 0.00% 1008 - =
12 |Mr. Vineet Manktala = - (100%) ] 0.00%
15 |Mr. Yagya Datt Gupla 2 = (100%) 1 0.00%
14 |Mr. Ashish tha - - (100%) 1 0.00%
15 |DCM Shriram Industries Limited : 2 aoosy| 99959994 | 100.00%

# Refer note 49
* In Absolute numbers

g) Issue of shares for other than cash:

There were no buy back of shares, issue of shares by way of bonus shares or issue of shares pursuant
to contract without payment being received in cash during the previous 5 years.

16: Other equity

Retained earnings Amount
Balance as at the April 1, 2024 17,529.60
Add: Profit for the vear 1,846.42
Acld: Other comprehensive income, (net of tax) (29.10)
Less: Interim dividend on equity shares paid to shareholders of DCMSR* (578.95)
Balance as at the March 31, 2025 18,766.97
Add: Loss for the year (430.27)
Add: Other comprehensive income, (net of tax) (39.82)
Balance as at the March 31, 2026 18,296.94

DCMSR refer here as DCM Shriram Industries Limited.

Nature and purpose of reserves

Retained Earnings :

Profit /(loss) in the statement of profit and loss are the profits that the Company has earned
till date, less any payment of dividends or other distributions to shareholders. Profit/(loss) in

the statement of profit and loss is a free reserve available to the Company which can be utilized
in accordance with the provisions of the Companies Act, 2013.

(6)

N/



;?E*r. DCM SHRIRAM
e FINE CHEMICALS LTD,

Cradm o - Mrlm gy Wik s Bgeieid

Other Comprehensive Income :

It includes re-measurement loss / (gain) on defined benefit obligations, net of taxes that will
not be reclassified to Statement of Profit and Loss.

17: Borrowings (st amortised cost)

Particulars As at As at
March 31, 2026 March 31, 2025

Non current
Secured loans
Tom loans

-Fram Banks . B13:75
Total - 81375
Less: current maturities of non-current borrowings . £ B
Total non-current borrowlngs ; 27125
Notes:
Secured Loans.

a) From Banks

Rs. Wil (March 31,2025 Ry, 813,75 Lakhs) carryng Intarast linked to fandar's 1 year MCLR and spread thareon, repayable in 6 guarterly mstalmaents. is secured by first pan
passl charge an all the immovable and maovable proparties of the Company excluding assats an gaclusive chaross

b) The quarterly retums/statameants filed by the company with the banksam in agresment with the books of account of the company,

18: Provi
Sons As at As at
Particulars March 31, 2026 March 31, 2025
Man currant
Provision for amployves benefits (refer note 38)
291.82 414.55

- Compensated absences

16: Borrowings
Particul - oL
A March 31, 2026 March 31, 2025

Current
Secured loans

From banks - loans repayable on demand® 78306 26558
__Curront maturities of long torm borrowings (rofer note 17) - 54250
Total current borrowings 78308 798.06
MNote

* Saciured by first parl-passu charge agalngt the company current and nan-cumsnl assels (sxcepl company's property, plant and equlpments), both present and future
Somoof thesa are further sotured by way of second bari-passa charge on the company's property, plant andeguipmont Thesa carry interast rate ranging from 6.50%
to S50 poa (refer note 48 (00

20: Trade payables
As at AS Bt
i i March 31,2026 March 31, 2025
Total culstancing dues of microe enterprises and amall entarprliias (MSMET® o829 Ea7.e49
Total autstanding dues othor than mico snterprises and small enterprises # 4035686 4. 700 38
Total ables 4,945.15 542007
* Hafar note 43 for Micro and Small Enterprses detais,
as 3 : ) T —

gl Qutstanding for following periods from due dste of payment®* _
Particulars N O e thawy 1 et 1-2 years 2-3 years More than ¥ years Total|
- MSME §9557 1153 0,79 - - 9C8.23
- Qthers 2,081,12 25554 0.03 o1y 4,036 .86
- Draputed dues - MSME = - - o L ]
- Disputad dues - Cthers - - # - - -
Total 1.967.47 0,62 : 017 334515
**In case no due date of paymont |k spegifiod, disciosura i from the date of the transaction
Apelng of trade payable as on March 31, 2025 Is as under ; _ _ i T =

- Qutstanding for foll periods from date of paymaent** .
Particulars Not due” T han yaar 1-2 years 2-3 years More than 3 yaars Total
» MSME 627.62 - - - - 62768
- Othors 169907 1GB5. 77 - - .54 4,792%8
- Dizputed dues - MSME - - - - - -
- Bisputed dues - Othess - = - - = =
Total 4,326.76 1,085.77 - - 7.54 542007

**In case no due date of payment is specified, disclosure Is from the date of the transaction,

* Includes unbilled dusas.

Notes:

# Includes payable to related parties Rs. 325.08 (March 31, 2025, 273.25) (refer note 39 for details).
a) The Company’s exposure to currency and liquidity risks related to trade payables {refer note 40 (iii)),

) There ara no outstanding payables due to directors or other officers of the company (refer note 39) for details.
¢) Trade payables are non Interest bearing pavables generally settled within operating cycle.,




Notes to the Standalone Financial Statements (continued)
(Al smounts in Indlan Rupees in lakhs, unless otherwise stated)

Z1: Other financial llabllities
As at As at

Parcuins March 31,2026 March 31, 2025
Current
Creditors for eapital goods 696 29.8]
Security deposity 398 6.4
Employves related payable 21733 429.26
Qthor payabie® A 37507

stal other f - : 23537 650.28

oy

22: Other current llabllities

As at As at
e March 31, 2026 March 3), 2025
Statutory dues payable LR 13763
Addvances frofm customers 2599 g3.19
QOther bayahles #5.93 045
%
23 Provisions
Particulars A vt
March 31, 2026 March 31, 2025
Current
G ' v AEREReR S 12092 gar
ratuity 1 ;
Compensated absenoes T1E 01 10045
236.93 184.62
24: Current tax [iabilitles (net)
As at As at
Particulars March 31,2026 March 31, 2025
Current tax liabilitses (net of advance tax) - A8.03

MMM=W

25: Revenue from operations

Year ended Year anded
Particulars March 31, 2026 March 31, 2025
Sale of products
Export 250137 4.%571.59
Domestic 33.591.34 26,235,45
Sale of services
Precessing charges 2171286 208668
Other operating revenue
Sale of 5¢rap 283 648 I24.5%
Duty draw back exbort benefits and ather govarnment assistance” 742 17.94
Total revenue from rations 38 7 837.19

* pefar nate 44 for mare Information.

Notes to revenue from contracts with customers:
a) Ind AS 115 "Revenua fram Contracts with Customers” apolies. with limited exceotions, to all revenue ansing from caontracts with its customears

b) Revenua by location of customers

Year ended Year ended
Paricuiars March 31, 2026 March 31, 2025
India 36,053.70 1856560
Outside India 250137 437159
Total revenue from contract with customers 38,555.07 42,937.19
Contract balances

As at As at

Particulars March 31, 2026 March 31, 2025
Contract Assels
Trade receivables (refer note 11) 7.031.B2 B8.270.40
Contract liabllities
Advances from customers (refer note 22) 25.99 B3.19
Reconclliation of revenue recognised with the contracted price is as follows:
Particulars As at March 31, 2026 As at March 31, 2025
Contracted price %8.632.83 43,058 .14
Less: Discounts IeE.85 16142
Total 18 87 42 694,72

Revaente from sala of goods |s recognised at the point in time when control of products is transferred to the customer. Amounts disclossd as revenue
are net of returns and allpwances, tradge discounts and rebates

Invoices are generated at that point in time, Invoices are usually payable upte 90 days,
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26: Other Income

Staff welfare expenses

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Interast income from financial assels measured at amortised cost:
From depasits with bank 16.46 -
Uriwinding of disccunt on secunty deposits - on
Profit on sale of current Investments : 4402
Nat change In fair value of financlal assets measured at falr value through profit or loss 169,90 143 34
Gain on forelgn exchange fluctuation (net) 1512 B6.24
Misoellansous Incomis 14.40 10,30
Total other Income 215.88 284.00
27, Cost of material consumed
Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Raw material Invantary at this beginning of the year 225313 1.824.90
Aod: Purchases 2225076 25468.30
24 543.89 2739320
Less: Raw material Inventory at the end of the year 2,148 66 2403513
Total cost of material consumed 22.395.23 25,140.07
28: Changes In Inventories of finished goods and work-In-prograss
Particulars Year ended Year ended
March 31, 2026 March X1, 2025
Opening stock
Finished goods 1L.O70.05 64386
yWork-in-progriess 127.35 188.16
Sub total 1,197.40 B32.12
Closing stock
Finished goods I5790E 1.070.05
Work-in-progress 133.27 127.35
Sub total . 491.23 1,197.40
Total changes In inventories of finished goods and work-in-progress 70617 (365.28)
28; Employee benefits expense
Yaar ended Yaar ended
Particulars March 31, 2026 March 31, 2025
Salaries, wages and bonus® 443714 4,867.78
Contribution to provident and other funds (refer note 38) 426,77 504956
46 84 105.456

" irefar fate 329 relaled parties di

sclasure for detans of directors remuneration)

-

30: Finance costs
Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Interest expense & 106.75 17647
Other borrowing costs® 3874 29.09
Total finance costs 145.49 205.56
# Includes Re. 26,10 lakhs for the vear March 31, 2026 (March 31, 2025 Rs 5173 lakhz) as Interest on |ease lizbilities.
* Other borrowing cost mainly includes bank charges
31: Depreciation and amortisation expenses
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation on praperty, plant and sgulpment (refer note 3) 70506 333
Amortisation on imtangiblg assets (refer note 4) 19,06 26.55
Amortisatian on right-of-use assels (refar note 35) 126.0:4 140,00
Total depreciation and amortisation expenses 850,19 873.97
32: Other expanses
Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Consumption of stores and spares 225571 246126
Power and fuel 360562 3.108.55
Regair and maintanance
- Bulldings 63,75 107.18
- Plant and machingry 194166 L.959.57
Lagal and professional charges 15611 101,72
Dirattars sitting fees 10.00 -
Rent (Refer nate 34) 28.30 2822
Payment Lo sauditors
- Statutory audit fee 15.00 2117
- limited review of unaudited fimancial results 30.97 1250
- Certification of statements 0.25 033
- Dut-of-pocket expenses 0.57 2.2
- Tax Audit 155
Insurance charges 120.09 10237
Security expensas 15165 124.56
Rates and taxes" 284108 24.84
Travelling and conveyance expenses 5154 6337

©,
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(Al amounts in indian Rupass in lakhs, unless otherwise stated)
SN

Yaar ended Year ended

Pardcains March 31, 2026 March 31, 2025
Fralaht outwards 315690 53I7.88
Commission to selling agents 7238 64.28
Loss an sale of property, plant and equipmant (net) 33587 189
Canation 20.00 0.32
Corporate social respansibility (rafar note 33) 36.63 10662
Miscellaneous expenses S0B.77 545,77
otal othar expenses 10.076.8 3.3190.20

|

* This primarily includes the write-off of GST Input tax credit amounting to Rs220.02 lakhs on land during the year encled March 31, 2026 (March 31,
2025, NIl (refer note 52 for more detalic)

33, Information related to Corporate Soclal Responsibllity
As par Section 135 of the Companies Act, 2013, a company, meeting the applicatlity threshold, needs to spend-at least 2% of its average net profit
for the immediately preceding three financial years on corporate social responsibility (CSR)-activities; The areas for CSR activities are soecified in
Schadule VI| of the Companiss Act, 2013, The Details of current and brought forward CSR obligations are datailed a5 below.

Detall of CSR expenditure
Ag at
Porticulnrs March 31, 2026
a) Grass amount required to be spent and approved by the Board 1652
b) Total amount required to be spent during tha vear 36.52
c) Amount spent during the year -
1 Construction/ acoulsition of any assels -
i1} On purpose ather than () above 36563
d) Matura of CSR activities
Year endad
Particuiars March 31, 2026
(i Promaoting health care mcluding prevantive health and sanitation B.O0
i1} Promoting educatian, including special education and employment 1616
(111} Empowering women and support to senlar citizen oo
(v} Envirenment sustainability and consarvation af natural resaurces and maintaining guality of soll, alr and water neo
{v) Amount spent In administrative overhaagd 167
Total 36.63

we:....

The corrasponding provious year's expensa was Incurred and settled by the Demerged Company orior to the affectiveness of the demerger

34. Income tax expenss
Tt Campany [k aubjed! o |pcome s in ndid on ha basi of Tnancs| stslements. Bisiness ioss &80 b8 canned forwang fors mamun pesion o oight assessnsd] yoam mmsdiataly
gucresdifg e preedtmant vaar to which Ihe ot perfaine. Unebenrbsd Segrocintion aan e cammoed forward Tor an indeiinite ponod

Tax sxpanses
A, Amounts recognised in statemaent of profit and loss

| O nts of inca

jale 1]

Yaar anced Yaar endod
Particulars March 31, 2026 March 31, 2025
Currgnl Lax Beponss - EEORT
Peferied Lok cHage _ [G. 23 EHES
income tax axpense reported in the statemant of profit and loss 1642 [T 3
B. Amounts recogniied In other comprehensiva Income
The-rmaldr campoonents of incdime Lax sxpensa lor the yeas andad March T, 2026 and March 31 2025 are
Yaar ended Yaar anded
Particulars March 31, 2026 March X1, 2025
INC oS b
Remassuramant o post ganployrment senafit obSgaton |3.39 873
Jncorme tax charges to othar comprehonsive income/(expenss) 13.28 9.79
C. Reconcllistion of sMective tax reta
Heconoliation of tax expens= and the socounting orafit mulinfiad by India's domewic tax rat= for the year enged March 3], 3026 snd March 51, 2005
Year ended Year ended
Particulars March 3, 2026 March 1, 2025
Profit befors tax (41279} T 487 AR
Taa using the Colngany'y dometic =i =3ie A0 5T
Tar e of
Computed ISk Expenss (1G4, 745 LR
Man-deductible slosnsss [EERR N o
ihers _ (1048) {4043
a rted and 847 84146
D. Deferred tax stsets/ |labiilties
[Particulars Defarrad tax assets Daferred tax llabilities Net deferred 1ax assets/ (iabiiities)
Ay at Al at Ag st Ad ot Ay at Ag st
March 51, 2026 | March 11, 2025 March 1, 2026 March 31, 2025 March 51, 2026 March 31, 2025
Acorusd expenae dedUctibie on paymant a7 LEE-% . . lag o7 17555
Proviskan for gratuity, compensated absences and 2208 e . . 22.08 g |
elther empiioves Banafits
Lcisa allowidngs for (rade raceivablas Las 25% . . LEs iE%
L oss allowance for athar assals . - . = - .
Differpnce in book written dawn valle and tax writhon . . 234 EH [ 295 856 (L34 58 [L2d4= Eiy)
BGWT waiee GF Eropersy, piant 20 smilpamenty)
intang|Ele assaty
Others 65.18 EX63 42,78 d4. 82 .43 BT
Net Doferred tax llabilities 237,08 1277.44 200,68 (1,040.36) (1,037.34)
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E. Movement of temporary differences

Year ended March 31, 2026
Particulars Opaning Balance Racognised in Recognisad In Closing Balance
statemant of Profit other
& Loss comprehensive
Incomsa
Deferrad Tax Assets
Accrued expenssg deductible on payment KA ) 26.02) . 149 57
Provision lar gralulby, compensaled absences ard 21189 (1250) 1233 2208
ulher employes benafits
Loss allowancs for trade receivables 253 (CLE8) .85
Qthers _ 53.53 9 54 - 63.17
A 253.34 (29.66) 13.39 237.07
Deferrad Tax Liabilities
Differenea in written down valie as per books snd as 124586 (11,193 1234 67
por tax laws of property, oiant and equipmeant’
Iritangikls assats
b hers, 44,82 (2.08) - a3l Te
B 1,290.68 (13.25) - 127743 |
Net deferred tax (A)-(B) (1,027.34) (16.41) 13.38 (1,040.36)
Movement of temporary differences
Year ended March 31, 2025
Particulars Dpening Balance | Recognised in Recognised In Clasing Balance
statement of Profit othar
& Loss comprehensive
incoma
Deferred Tax Assots
Accnesd expense deductibleon payment 169,45 G54 - 17599
Provision for gratuity, compensated absencos and 552 (2253) 5.79 2118
other employes benafils
Loss allowancs for trade recelvablas 253 - - 2.53
Dihairs 40,78 12.87 = 53.603
A 246.66 (3.1 878 253.34
Deferrad Tax Liabllities
Differance in writtan dawn valug as per books dnd as 185 B4 &0.02 - 124586
par tax (aves of property, plart and aguipment)”
Intangble assets
Dthars 1156 27 A5 - 44.82 |
B 121330 77.48 - 1290.68
Net defarred tax (AY(B) (966.54) (B0.59) 9.79 (L,037.34)
35. Leates
Thia dataiis of the nght-of-use asset held by the Company 15 as follaws:
Cpening as on April 1, Deletions during the | Depreciation during Nat Carrying amount as at
Particulars 2025 Adcitions civing the: year year the yaar March 51, 2026
Blllding 228N ad75 SE.H9 126.04 47730
Total 2247 42752 48.89 126.04 477,350
Opening as an April 1, Deletions during tha |Depreciation during |Met Carrying amount as at
Bullei SEALB0 - - 14009 224,71
Total 364.80 - - 140.09 224.71
The company incurrad Rz, 2B.30 Isehs (March 3% 2025 s 2822 |akhs) tovward expinses relating to lesses of low value assets
The welghted averags Incramantal borrowing rate of 9% nas been applied to tease lizbilities recognisad in the talance sheet at the date of initial spphcatian
Tha reconciliation of lease llabliities is as follows:
As al As at
Particulars March 31, 2026 March 31, 2025
Oponing balance 265 57 42023
Additions 42752 -
Daletions (59.78) -
Amount recogriised in statement of profit ond loss a5 interest expanse 2510 A IE S
Payment of leasa Liability {169.81) (186.39)
Clasing bajance 489.60 26557
The following table presents a breakup of lease [labilities:
Particulars A edoi
March 31, 2026 March 31, 2025
Current lability 108.55 13018
Nor=currant liability 381.01 135.39
Closing balance 489,60
The following are the contractual maturities of leass llabllities on an undiscounted basis:
Particuls As at As at
March 31, 2026 March 31, 2025
Less than one years 14825 14649
One to five years 45915 151,48
Mare than Tive years = =
Total undiscountad lease liabllities 607.40 281.97
Irmact of discounting N7 80 32.40
Lesse Habilities Included in the balance shest 48960 26557

()
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Notes to the Standalone Financial Statements (continued)
(Al smounts in Indlan Rupees in lakhs, unless otherwise stated)

36. Contingant llabilities and commitments (ko the extent not provided for)

A. Contingent liablities®

As at Asg at

Particulars March 31, 2026 March 31, 2025

indirect tex matisrs 15.46 1546

Claims against the Carmpany not acknowledged as debts (excluding 3793 308,02
claims by employess, where amournit is not ascarfalnabie) '

t lisbilitie: 344.72 324,48

et To 'i FI'L':IL'E Ings In the ordinary Coursa of business. The Hg& nrch:ﬂ-
management, have a materizl effect on the results of the operations or financial position

B. Commitments

a. Capltal commitments: Estimatzd amourt of contracts remaining to be executed on capital sccount and not provided for (net of advarces) amount
aggregsting to-Rs, TH3.A1 lakhs (March 3, 2075 Rs 16,28 lakhs) ralating to Property, plant and egulpment
b, Other commitments: The Company has-other commitments, for purchase / sales arders which are Issued after considering requiremants par aperating Cycle
for pirchasa / sale of gonods ana services, amployes benefits iIncluding unicn sgresmant |nthe normal course of busineis. The Campany does not hava any long
term commitrments / contracts, incliding derivative contracts, with any inaterml foresseabie lonses

37. (Loss)/Eamings per share
Baslc and diluted (loss)/earnings per share

Basic and dilfuted esmings per share are calcllated by dividing the (loss)/profit during the year attributable to egquity shareholders of the company, by the

wiighted averags number of aquity shares autstanaing during the yesr

Unit Year anded Year ended
Particulars March 31, 2026 March 31, 2025#
[Loss)/Profit after tax attributable to aqulty shareholcers R, [alchs La30.21) 1Bl 42
Weighted average number of eguity shares outstanding duning thoyear Murmbers 8,62.92185 B8,6%.592,185
Maminal valug poer share HE, 3 )
Basic and diluted (loss)/earnings per share Ras. (0.49) 212

g Shares panding for issuance and sharps to be cancelled have been mcludad for the purpose of calculating samings par share

38. Employee benefits
A. Definad contribution plans

R 256,08 lakhs (March 31, 2025 Re 219 58 lakths) for provident fund contribubans and Rs. 60.80 lpkhs (March 31, 2035: Ra. 10857 lelcha) for superannuation and
rational pession soheme fund contributions have been charged to the Statement of Profit and Loss The contributions towargs these schaimes are at the ratos

sracified 1 tho rules of tho schemes

B. Defined banefit plans

&) Liskilities lor gratulty, privilegs leaves and medical E=gves arg determined on sctussial basis Gratuity lability is provided ta the extent not coverad by the furds

avallabla in the grakdity furd.

Gratulty:

Gratyuity scheme proviges fof a jump sum payment o vested employess at retiremeant, death, while in employrmient. or on ierunabon of employment. Vesting

peculs upon complation af frvevears of service, axcept daath while in employment.

As ot March 31, 2026 Ag at March 31, 2025
Man current . -
Current 12052 8417
defined benefit asset- G 82 B4.17
(1) Reconclliation of the gratulty benefit llablilty
The table shows a reconclliation betwesn and closing balances of |lability and Its
Year anded Year anded
Particulars March 31, 2026 2025
Balance atb the BEginhing of the year ,BEEB2Z LEIOEE
Current $eryics cost B850 gra
Acgulsition adjustmsnt 1987 -
Interast cost ID8.58 0an7
Actuarial oss / (gain) arsing from changes in financlals assumptions (36.27) 1104
Actuarial loss arlsing from chanpes i experignce adjuytments 348 21N
Banetits paid (42 80) (B87.94)
Balance st the end of the year 1,636.98 1,566.82
(1)) Reconcillation of the plan assets
The following table shows a reconcillation between opening and closing balances of the plan assets and Its components:
Particulars  Year ended Year ended
March 31, 2026 March 31, 2025
Balancs at the beginning af the vear 1,482 65 37577
Expected return on plan assers Q275 o546
Conttibution &y the Company Qg7 (6.75)
Benafits pald ¢33.20) -
Actuarial gains / (losses) rec (56:00) 1417
Balance at the end of the year 1.516.07 1,482.65
i1} nized In or loss
Year anded Year anded
Faticulses March 31, 2026 March 31, 2025
Clrrent service cost HE.IO a7l
Interest cost 128.58 10477
Expected rotum on plan assots (102 753 (99.46)

Total &Ii 91.92

v} Constitution of plan gssets

Year ended Yoar endad
Particulars March 31, 2026 March 31, 2025
Furdsd with Life insurance Cormparation of India” 151607 145265

"The plan assats are rmalntained with Life insuranee Corporation of India Graluity Schesmee. The datalls of investrments maintained By Life Insurancs Corporation ars

not mada avsiable and have, therslors, not baen disclossd

(=)
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ized In oth ive
. Yaar ended Yaar anded
Particulers March 31, 2026 March 31, 2025
Agtiaanal gain / (loss) on plan assats (36.00) 1477
Actuaral tlossy [/ galn arlsing fraom changes in fikanclals assumptions 36.27 (51.594)
Actuarial (loss) arizing from chariges in exparionce adjustments L33.48) 21m)
Total (53.21) (38.88)
vi) Actuarizl assumptions _
Principal actuarial sssumptions {expressed as weighted averages)
Particulars As at March 31, 2025
— As at March 31, 2026
Financial assumptions
Ciscount rate T.29%: 6.9%5%
Futuresalary growth 5.00% 5.00%
Rate of rotum on plan asseis B93% 8. 28%
Expected avorage remaning working ives of employess (years) 1487 1766
Demographlc assumptlons
Mortality rate IALM (2012-14) IALM (2012-14)
Withdrawal rate
Up to 30 years- 3% Upto 30 years- 3%
3l to 44 yaars- Ih 110 44 years- 2%
-Above &4 years- % Above 44 years- Th
Rutir@ment age 58 years and 60 yvears S years and 60 years

a) The waighted averaga duration of the defined benafil obligations as on March 31, 2025 ls 13.43 years (March 31, 2025 1413 years)
1) Expectad contributions o post-ermploymeant benafit plans for the financial yaar 2026-27 are Ry 83,73 [akhs (2025-26: Rs. 99,77 lakhs),

The cost of the defined benefit plans and other lohg term bensefits are detzrmined using actuarial valustione Actuarisl valuatiohs Involve making varlous
Assumptions that may oiffer from aclual developments In the future These: includes the determination of the discount rata, fullire salary increasss and morks|(ty
rate. Dua to the complexities Invalved, tha waluation s highly sensitive to the changes n assumptions All assumptions are reviewed at each reporting date. The
presont valus of the dofined benefil obfigation ang (he relsted curran) servies cost and plannad seryics cott were massured sing the projected unit cos methad

The Company has established an income tax appronved Imevocable trust fund to which it regularty contributes to finance the llabiiities of the gratulty plan. The
fund's investmenis are managed by cartain Insurance companiss as per the mandate providad to them by the trusiges and the asset allocation ls within the
pormissibie lirmits prescrked it the insurancs regulations

vil) Sensitivity analysis

Tha significant ectunsial assumplions for the determination of defingd banefit obligations are discount rate and sxpecied salary Incraase

For the year ended March 31, 2025
_ crease ~ Decresse Increase
Discaunt rato varlation of 0.50% (53.45) 5543 {50.37) 5401
Future zalary growth variation of 0.50% 5745 (53.36) 54.59 {51.58)

The sensitivity analysis above have been determined based on reazanably possible changes of the respective assumptians occurring at the end of reporting period,
whilz-holding all other assumptions constant.

Sansitivitias due bo morsity and withdrawss gre (nsignificant Nence not cansiderad N sehsEtivity aralyeis distlosad.

viii) Maturity profile

The table balaw shows the expectod caeh Now gralile of the banefits to be paid 1o the current mambsrs ol the plan, based on past sarvica as at the valuation dste

e As at March 31, 2026 As at March 31, 2025

Wikhin 1 vear 43758 159.95
1 yoar to 5§ yvaars 25818 36228
HMora than 5 vaars 843085 104455

C. Compensated absences:

The abligation of compentated sabsence In mapect of the ampldyess of tha Company as at March 3], 2026 Warks Ut ta Re. 257 83 |akhs (March 31, 2025 Ra. 51500
lakfis)

D. Risk exposure
These defined benefit plans typically expase tha Company to actuarial risks as under

a) Invastment Risk

The prezent value of the delined bengft plan llabllity £ calbulsted Wsing a distount rabe which |5 determined by reforande Lo markel vields ab the end of the
reparting penod on governmant bonds

b) Interast rate risk

A dezrease |1 bond interest rate will Incroass the plan llability, Hawsver, this shall be partially off-s=t by Ihcreaso in returh as per debl investments.

) Longevity risk

The prasent value of the dafined plan Bability 8 caloulatod by reference 1o the best estimate of the mortality of plan particinants. An ncreass in the life axpactancy
will meraase the plan’s lability,

d) Salary risk
Higher than expacted increass in salary will Increase the defined benafit obligation.

@



Notes to the Standalone Financial Statements (continued)
(Al smounts in Indlan Rupees in lakhs, unless otherwise stated)

39. Related party disclosures:
In accordance with the requiremeants of Ind AS 24 on Related Party Disclosures, the names of the mlated parties whera control exists
and/or with whom transactions have taken place during the year and description of relationships, as Identified and certified by the
managament ara:

A. Names of related parties and nature of related party relationships:
Holding Company
DCM Shriram Industries Limited (Lipto December 16, 2025)

Subsidiary
Daurala Foods and Beverages Private Limited (w.el. December 17, 2025)

Key management personnel
Mrs. Urvashi Tiiskdhar, Director (upto December 23, 2028) & Senior Manzging Director (w.e.f. December 24, 2025)

Mr. Akshay Dhar Whole Time Director and CEQ (upto Decembar 23, 2025) & Managing Director & CEDQ (w.e.f. December 24, 2025)
Mr. Naresh Handa, CFO (w.ef. December 24, 2025)

Ms. Kaokila Arora, Company Sacretary & Compliance Officer (w.a.f. May 18, 2025)

Dr. Sandeep Bajal, Director- BD (wel December 24, 2025)

Mg, Aditi Dhar, Non- Executive Non Independent Director {w.ef. Decembar 24, 2025)

Mr. Siddhartha Mukheriee, Independent Director (w.ef December 01, 2025)

Mr. Venlkata Rama Subbu Behara. Independent Director (w.e.f. December 01, 2025)

Mr. Vijay Anand, Independent Director (w.ef, December 01, 2025)

Mg, Rama Sanjay Kirloskar, Independant Director (w.e f. Dacamber 01, 2025)

Mr. Rohit Bhandari, Independant Director (w.a.f Decamber Q1, 2025)
Mr. Alok Bansidhar Shriram, Mon - Executive Non Independent Ditector (w.el. March O3, 2028)
Mr. Sunil Beharl Mathur, Nen Executive Non Independent Directer (w.a.f. March 03, 2026)

Mr. Pawan Kumar Lakhotla, Company Secretary (upto April 24, 2025)

Mr. Vineat Manaktala, Whole Time Director and CFO (uptc December 24, 2025)

Relative/HUF of Key management personnel

M/ Lala Bans) Dhar & Sons (HUF)

Trust
Daurala Organics Limited Employees’ Provident Fund Trust

Other (enterprises over which key management personneal or their relatives are able to exercise significant influance)

DCM Shriram Industries Limited (w.e.f. December 17, 20253
Broinworks Services Private Limited (w.ef. Decembar 17, 2025)
DCM Shriram International Limitea (w.el. December 17, 2025)

B. Transactions ated

Particulars Year ended Year endead
March 31, 2026 March 31, 2025

Rent Expenses

Breinworks Services Pvt. Ltd. 39.28 13.09

Ralatives/HUF of key management personnel 47,60 56.73

Total B6.88 69.82

Allocation of dividend

DCM Shriram Industries Limited - 57995

Purchase of Steam, Power and Raw Material

DCM Shriram Industries Limited 559351 3. 0B.55

Reimbursement of expenses

DCM Shriram Industries Limited 21222 226.98

Sales of Raw Material

BCM Shriram Industries Limited 13.42 9.12

Management and professional consultancy

DCM Shriram Industries Limitad 60.59 -

Total 3,879.74 3,924.60 |

Relmbursement of expensas

Daurala Foods and Beverages Pvt. Lid. 4 00 -

Total 4.00 -

Salaries and bonus including contribution made to

provident fund

Key management personnel

Mrs. Urvashi Tilakahar 125.1] 51063

Mr. Akshay Dhar 55.65 40.94

Mr. Maresh Handa .35

Ms. Kokila Arora 201 -

DOr. Sandeep Bajaj 22.23 -

Total 234,45 551,57

Post -Employment defined benefit plan Gratuity

Key management personnel

Mrs. Urvashi Tilakdhar - 288

Mr. Akshay Dhar 17.65 182

Mr. Naresh Handa 0.94 -

Dr. Sandeep Bajal 3.75 -

Total 22.34 4.70

®
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/s [DCM SHRIRAM
(x2)

Particulars As at March

31,2026 As at March 31,2025
Other long term defined benefit plan
Compensated absences
Mrs. Urvashi Tilakdhar .63 .80
Mr. Akshay Char 11,55 .69
Mr. Naresh Handa 183 -
Ms. Kokila Arora .20 -
Dr. Sandeep Baja) 1.7 -
Total c 17.08 6.68
Remuneration /commission Paid
Sitting fees to Independsnt Directors 10.00 -
Total D 10.00 -
Total compensation paid to key management =
personnel E=(A+B+C+D) 283.87 562.95
Balances with related parties
Particulars As at March

31,2026 As at March 31,2025
Trada Payable
DCM Shriram Inclustries Limited 32508 273.25
Sitting fees to Independeant Directors 0.25 -
Total 325.33 27325
Other Recelvable/(Payable)
DCM Shriram Industries Limited 109,39 (374.00)
Daurala Foeods and Beverages Pvt Ltd. 4.00 -

113.39 (374.00) |

Note:

13 Transactions with the related parties are made on normal commercial terms and conditions and at market rates, to be settled In cash.

2) As per tha Composite Scheme of Arrangement approved by Hon'ble NCLT, the Company has merged the operations of the
Chemical undertaking (demerged unit) with effect from the appointed gate. Accordingly, inter se transactions between the Company
and DCM Shriram Industries Limited {the Demerged Company) In relation to the Chemical undertaking Inciuding transfer of goods,
asgets, employees, and funds, as well as reimbursement of expensas, transfer of Income and expenses for the relevant period have
pesn included, considering their relationship with the company

Further, pursuant to approval of the Scheme, dividends declared by the Demerged Company and attributable to the Chemical
undertaking, now meraed with the Company for the raspective period, have also oeen included abowve, as transactions with the

Demerged Company and considered as related party disclosure.

40. Financlal instruments - Falr values and risk management

a. Financial Instruments - by category and falr values hierarchy
Falr values are categorised [nte different levals [0 a falr value hisrarchy based on the imputs used In the valuation technigues as fallows,

Level 1: quoted prices (unadjusted) In active markets lor identical assets or liabilities

Level 2 inputs other than guated prices included in Level | that are obhservable for the asset or hability, sither directly (e, a5 prices) or indirectly (&,

derived from prices)

Level 3 inputs for the asset or lakdlity that are not Gased an observable market data (Unebzensable nputs).

The following table shows the carrying amolints and falr valua af Mnancial assets and financial labilities. Including thelr levals in 1he falr value higrarchy,

) As on March 37, 2025

Particulars Carrying value Fair value measurement using
FYTPL FYTOCH Amortised Total Lavel 1 Level 2 Lavel 3
cost

Financial assats
Non-currant
{1} Other financlal assets” - 405 4.05 -
Currant
{1} Inveskments”

BDebt instrurments (Mutual funds) 226425 - . 2,264.28 2,26428 -
(i1 Trade receivables® - - B,270.40 B,270.40 - -
(D Cash and cash=gulvalents” - 19,56 19.56
{iv}y Other financial assets’ - - A0 7.40 - -
Total 2,264.28 - 8301411 1056569
Financial liabilities
Non=current
(1} Borrowings (including currant maturitiesi# - 2nas 2nas -
[}) Lease liabliitles® - 13535 13539 -
Current
{1y Borrowlings# - 788.08 T98.06 - -
[ Leass liab|lities” - - 13018 13008 - -
(iii} Trade pavables™ - - 542007 5.420.07 : -
v Other financial labilities® - - B50.28 650.28 - -
Total - - 7,405.23 7140523

®




Notes to the Standalone Financial Statements (continued)
(Al smounts in Indlan Rupees in lakhs, unless otherwise stated)

1) As on March 31, 2026

Particulars Ca Fair value measurement
FVTPL FVTOCI Amortised Total Level 1 Level 2 Level 3
cost
Financial assats
Non-current
() Cther financial assets* - 343 3.43 - -
Currant
(1) Investmeanls®
Debt instrumants (Mutual funds) 333413 - - 3.334.13 333473 - -
(i} Trade recaivabios® - - 703182 7.031.82 - - -
(i) Cash and cash equivalents® - = 2.1.38 2m.38 - - -
(iv) Cther financial assets* - 117,45 117.45 -
Total 3.334.13 - 9,264.08 12,588.21
Financial liabilities
MNon-current
(1 Borrmwings (ncluging current maturities)s - - = - - = -
iy Lease liabilities® = - 381.07 381.01 - -
Current
(1) Borrowingss : . 783.086 783.06 -
(i) Lease llabilities” - - 108.569 108.59 - - -
(i) Traoe payables® - . 404515 4.945.15 -
(i) Othaer financial liabilitlas® - - 23537 235.37 - = -
Total_ - - | 645318 645318

# The Company's borrowings nave been contracted at both floating and fixed rates of interasts. The borrowings at floating rates resat at shart Intervals
Accordingly, the carryling valugs of such borrowings (incluaing Interest accrued but not dus) approximate falk values The fair values of long-term
borrowings with fixed ratas of Interest |3 estimated by dizcounting futura cash flows using current ratez (applicable to mstruments with similar terms,
currency, cradit risk and remaining maturities to discount the future payout).

* The carrying ampunts of trade receivables, trade pavables, leasze |jalbiilities, cash and cash equlvalents, investments and other financial assets and
Iabilities, approximatsa the fair values, due ta thair short-term nature. The ather non-current financial aszaels répresants sacurity depasits given to various
parties, loans and advances to employees and officers and bank deposits (due for maturity after twelve months from the reporting date), lease lisbilities
and other non-curranl inancial labilities, the carrying valuss of which approximate the far values as an (e raporting date.

There hava bean no transfars between Level 1, Lovel 2 and Lave] 3 for the years endged March 51, 2026 and March 31, 2025
Valuation

Following fimancial instrumeants are remeasured at Tair volue & under
The Fair values of Investmeants in mutual fund units & basad on the net assdt value ('NAV') 5 stated by the Esuors of thege mutudl fund units In tha

publlshed statements as at Balance Sheet date: NAV represents the price at which the ssuer will issue further units of mutual fund, and the prce atwnich
lszyars will redeam such units,

b, Risk Management
The Campany manages risks arising from financial instruments as Under

(I} Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assats in the balance sheet;

Particulars As at March 31, As at March 31,
2026 2025
Investments 333403 226428
Trade recelivables J.031.82 B.270.40
Cash and cash equivalents 2Mm.38 19,56
Other financial assets 120 88 .45

Cradit risk |s the risk that a customer or counterparty to a financial Instrument will fall to perform or pay amounts due, causing financial
loss to the Company. It arises from cash and cash squivalents, financial instruments and princlipally from credit exposure to customers
relating to recelvables. The Company continuausly revigws the cradit to be given and the recoverability of amounts due, Majority of the
tracle receivablies are from parties with whom the Company has long standing satisfactary dealings.

The Company's exposure to credit risk for trade recelvables is as follows:

f-ll"l’ﬂl'l‘_ﬂ amount
As at March 31, As at March 31,

Particulars 2026 2025
1-90 days past due * 855,71 455,01
51 to 180 days past due . 0,10
More than 180 days past due # 0.47 0.25
MNot due 5,075.64 7.815.04

7,031.82 8,270.40

* The Company believes that the unimpaired amounts are collectible in full, based on historical payment behaviour,

# The Company continuously reviews the credit to be given and the recoverability of amounts ‘due. Majority of the trade receivables,
both domaestic and overseas, are from parties with whom the Company has long standing <atisfactory dealings., The Company also
makes provision for lifetime expected credit loss, based on its previous experience of provisions/write offs In previous years.

@
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Movement in the allowance for impairment in respect of trade recelvables is given below:
Particulars Year ended Year ended

March 31, 2026 March 31, 2025
Balance at the beginning of the year 12,10 10.10
Imipairment loss (reversal) / recagnised (2.7 -
Balance at the end of the year 7.33 10.10
Nota
Cash and cash equlvalents

Cradit risk on cash and cash egqulvalents is limited as the Company generally transacts with the banks with high eredit ratings essianed

by domestic and international credit rating agencles.

Other financial assets

Other financial assets do not have any significant credit risk.

(N Liquidity risk

Liquidity risk Is the risk that the Company wlll encountar difficulty in mesting the obiigations associated with its financial liabllities that are settied by
delivering cash or another financial asset. The Company's approach ta managing liguldity Is to snsure; as far as possible, that |t will have sufficiant llquidity
e meet its [labilifias when they fall due, under both normal ana stressad conditions, withoul incurring unacceplable losses or risking damaae to the

Compary's reaputation

The Company believes that its [lquidity pasition, Including total cash and cash egulvalent and bank balances other than cash and cash equivalent of Rs
2111.38 lakhs as at March 31, 2026 (March 31, 2025 R, 19.56 |akhs) , anticipated future considering Intemally generated funds from opersations fully available
and revolving undrawn credit Facility will enalile it to mest its future known obiligations in the ordinary course of business. However, If liguldity nesds Were
to arise, the Company beliovez it has access to financing arrangements, which should enabla it to meat its ongoing capital, operating, and othor liguidity
reguiremants, The Campany will continue to conslder varlous borrowlng or leasing options to maxlmize liquidity and supplement cash regquirements, as

NECBLsary,

The Company's liquidity management process as monitored by management, includes the following:

= Day to day funding, managed by monitaring future cash Nows 1o ensura thal reguiremants can be mat,
= Maintaining rolling forecasts of the Company's liguidity position on the bass of expacted cash flows.

= Maintalning diversified cragit lines

l. Financing arrangemeants

The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars As at As at
March 31, 2026 March 31, 2025
From banks 2.216.94 274444
Il. Maturities of financial liabilities
follow of financial liabilities at the reporting date.
Contractual cash flows
As at March 31, 2025 Carrying amount More than 1 but More than
e uptoSyears | Syears b

Non-current llabilitles

Borrowings® 27125 2N.25 27125
Lease liabilities 13539 - 135.38 35,39
Current labilities

Borrowings 798.06 T98.08 T98.086
Lease llabilitles 13018 13018 - & 13018
Trade paysbloes 542007 942007 - - 5A420.07
Other financial llabilities 250,28 65028 - - 65078
[Total 7,405.23 | X 406.64 -

Contractual cash flows
As at March 31, 2026 Carrylng amount More than 1 but More than
O-lysar upto 5 years 5 yaars Total

Non-current llabllitles

Borrowings® & a n 5 =
Loasge |abilitias 15101 L, 281010 i\
Current liabllities

Borrowings 78306 783.06 - - 783.06
Lease labilities 108.59 10B.53 108 55
Trade payables 4,94515 494515 - 494515
| Other financial liabilities 23537 235.57 — . 235.57
Total B.453.18 6.072.17 38101 - 6.,453.18

* Contractual cash flows do not includa interest expense

*The opening balance of long term borrowings amounting to Rs, 271.25 lakhs was prepaid during the current year

() Mrknt risk

Marknl risk s the risk that tha future cash flows of a financial instrummant will fucheate baciuse of changos in markel prces Market risk comprisas tvo by of stk currency risk and [barest rata rek
The obiective af market fsk management {s (o Monege ahd control market riah sapasures within éccentoble paramptors, whis ootinssing the returm, The Board of Dimciors s responsitie forsetiing ug of

B4lIGIEs-4nE procedunes o manage market risks of the Commeaty

Currsncy risk

Currancy risk i U risk-that [hs Milvre cash Niovws: of 3 ingncia! Instrunsant Wil (luclusls becauce of clangss in loredn-aichanae rates. The Company s exposed to the affedis of Nuctustion inihe
oravatling formign currency ssciange 1ates on it firancal position and cash fiows £ XPOSUE ases prnatly due teeachangs ate theotumtions batwaen the functinml curency and other cUmenties, from

the Company's operating. Investing and Frmancing ectivities

(127)
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Notes to the Standalone Financial Statements (continued)
(All smounts in Indian Rupess in lakhs, unless otherwisa stated)

Exposurs to currency riek
- Ax st March 31, 2026 Az at March 31, 2025
LS Fa ush Re
Financial sssaty
T raop rece valilee® 256 2185Y a>4q 106 356
Financial llabilities
frate payahle g 63596 L B6 HEs Hi
Sensitivity analysis

& ressonably possible strengthening / weakening of the indlan Rupee against below currencios al March 11, 2026 (provious year ended ag on March 31, 2025) walda have atfacted the masw rement of
financia instruments dehominsted In funclional currency and aftected aouity and profil o loss by tha amounts shown befow. This anaiviis Is perfdrmed on forslan correndy denominsied monetary
financial assats and tinanclal Nabilities outstanding as at the yiar and. This anslysls assumes that all other varizbles, in particular interest rates, remain constant and ignores any impact of Torecast sales

i purchases
Particulars Profit or (loss) Equlty, net of tax
Waakaning | Strengthening | Strengthening | Weakening
s degreciatlon [ apprecatian In |ndlan Fupess against fetlowing forsion currencies
For the year ended March 31, 2026
UsD 157 397 {237 287
.97 387 (2.97) 2.87
For the year ended March 31, 2025
Lish a2y i 5d 1.7 i
2.62) 182 .7 1N
Forelgn exchange derivative

The company has not entared 0 10 any farelgn exchange aarlvatives coptracts during the reporting panod ird doos ndt apply hadge sccounting. Accardingly, hare ware no oytutanding derlvative
financial insirumant as &t the rmporiing date:

Interest rate risk

Interest rate risk s the risk that the future cash flows of a financial instrument will fluctuate because of changes in interest rates. The Company's main interest rate
risk arizes from Igng-term borrowings with variable rates, which expose the Company to cash llow interest rate risic

Exposure to Interest rate risk

The Company’s inberast rate risk artses malinly from the borrowings (including Cash Cradit) from banks carrying fioating rate of interast. These obllgations exposa
the Company to cash flow Interest rato risk. The exposure of tha Company’s borrowing to interest rate changes as reported to the management at the end of tha
repoarting period along with the interast rate profile are as follows:

Particulars As at As ati
March 31, 2026 March 31, 2025

Financlal Liabllities

Variable-rate instrurments

Term lcans . 21375

| Cash Credit 78308 25556 |

Total 783.06 1,069.31

Cash flow sansitivity analysls for variable-rate instruments

A regsonably possible change of 100 baslis polnts (ops) in interast rales a1 the reporting dats would have Increased (decreased) squity and profit or loss by tha
amaourits shown below. This analysts assumes that all other variabies, in particular foreign currency exchange rates; remain constant

Particulars Profit or loss Equity, net of tax

100 bps Increass 100 bps decreass 100 bps increasa 100 bps decrsase
Far the year ended March 31, 2026
Interest an tenm loans - - - -
Interest on cash credits (7.83) 783 [5.86) 5.88
For the year ended March 31, 2025
Interest on term [oans (814) 814 £5.29) 529
Interest on cash credity [256) 256 (1.66) 166

41, Capital management

For the purposes of the Company's capilal management, capital Includes |ssued squity share capltal, secur|tias premium and all other souity reserves altributable
to the sauity holders of the Company. The primary cbiective of the management of the Company's capital structure i o maintain an efickent mix of debl and
equity In order to achieve a low cost of capital. This also considers the degirablz financial flexibility to pursue business opportunities and adeguale access to
lquidity te mitigate the effect of unforessen avents on cash flaws

The Company manages (= capital structure and makas adjustnonts to 1T in lght of changes in the economic/ busmess conditsons and recuirements;

The Company also monltors Its capital structure through gearing ratio, reprasonted by debt-equity ratio (Met dabt/Tatal equity). The gearing rate for the
Carmmpany axat the end af reporting pariod 15 as folldws!

(=)
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Particulars As at As at

March 31, 2026* March 31, 2025

Borrowings 782.06 1,069.351
Less ; Cash and cash equivalents (2,111.38) (19.56}
Adjusted net debt (A) (1,328.32) 1,049.75
Total equity (B) 20,036.78 20,506.81
Adjusted net debt to total equity ratio (A/B) : 5.12%

* The Debt-Equity Ratio has not been computed as at March 31, 2026 as the Company had a negative net debt position
on the reporting date, with cash and cash equivalents exceeding its total borrowings.

41, Resasroh @nd develoomon! &xperisas amounting Lo B, 20028 fakhis (Re 3486 lakhs March 31, 2025) hava beésn charged o the resgactive rvenus secounty. Capiial aspenditire
reisting o research 2nd development amounting to Ry 27,93 lakhs (Rs 26,90 March 31 20259) has been Ingluded In prapety, plant andg aguipmeit

4% Parfiss covered yndar "The Miero, SrmzH and Medium Enterproe Dovelopment Azt 20067 (MSMED Act 2008) kave besn (dantitied an the bacis of confirrmation recevad The
disclosyres pursuant to the said MSME Act are as follows;

Year ended Year ended
Rervaie March 31, 2026 March 3, 2025
{a) Amount remaining uhEald to stiopliars under MEMED (supcliam) as at the end of year
- Princlipal ameuns = B27 BB
«Iritore=t due tharmon 1LA3 .

(b} the smbount of intoresl pald by the buym n tamnms of section 15 of the Micrg, Sma| snd Medium Enterprsoes - -
Developrment Lo 2006 (20 of 2008), along with the amount of the payment made 1o tre sipptier beyond the nppointen
day durifg asch sccounting yeas

(e] the amaunt of inferdet due and payably for the penod of dalay n reaking paymént Cafven had been paid bul beyond
the aopolnted dpy during the year) but without adding the interast spacilied undaer the Micro, Small and Mediym
Enterprises Development Act, 2006

Celd theamicunt ol iklb=resl scorged @hd remaining unpald at the end of esch socodnling ==

(o] the amount of further |nierest remaining due and pavable sven in the succosding yoars, yntil such data when 1o
irterest dyss above are sTiually pald fo the small epterprise, for the purpose of disallowance of & dedictible aypendifurg
ynder section 25 of the Micro, Smaill and Madium Entarpriaes Davelopmant Act, 2006

Total 908.29 627.69 |

44, Disclosures related to government grant
The government grants/asslstance recoanised ame sa uridar

Mature of Grant/asslstance incoma/ expansa head Year anded Year ended
_ March 31, 2026
Dty drnwback ang oinar incentive (netof provision) Othor oporating revanus 7Aad 1784

45, Immovable properties yat to be endorsad In the name of the Company are as undar ;

Whather 'I:Hél;d-ld' holdaer Is a -
promotsr, director or relative Reason for not being heid
Amount ason | Amount as on of promoter/director or  |Property held since  |in the name of the
promotar/director

Property, Plant and Equipment

Freshold Land

L isaned slbusted ab Daurals, Uttat Pradesh (UR) £ &d . Bf L IH 0Za)vested n tha Combany
purgusnt  to scheme  of
FTANQRMENT batyoean
transfares COMDEY
(PCMSR) and  resuttant
CEMTIEE Y.

Land situatod 3l Dayrals, Uttar Pradesh (LS 44,55 4485 Mo 2005 Vaated . In tha company
pursteant . o schama - of
aftangemant Bebiraan
transforse COMOany
(DEMERY  and  resuibant
CEMpE Y

Buildings

SBulidirsgs situated ot Daurata, Uttar Pragesh (UP) 135491 133534 Fia L0dbjvested n the company
puriiant  to  schems  of
STATER et betwean
transferes company
(DCHMSR) and  resultant
EEF|TF,|;II;I.I'I.:|.'.

Bulldirgs situsted 51 Dauirais, Uis Pradesh [UA) B5 91 B3I M 2006 Vested I Tw Company
pursaent  te schama  of
sTanaoment brhaecn
fransféres COrmBaEny
IDEMSRY  and resuitant
company

®



Notes to the Standalone Financial Statements (continued)
(Al amounts in indian Rupass in lakhs, unless otherwise stated)

46. Financial Ratlos:

Particulars Numerator Denominator March 31, 2026 | March 31, 2025 Variance

fa) Current Ratio Current assets Current lizoilities 253 212 19.52%

(b} Debt- Equlty Ratio Total Dobt _ Total Equlty 0.06 Q.07 (2.28%)

{c) Debt Service Coverage Ratie® Earnings availlable for Scheduled Debt (0.46) 186 (111.96%)
debt service* Saryice

() Raturn on Eguity Ratio® Met Profits after taxes Sharehaldsrs' Equity (2.12%) 9.00% (123.58%:)

(@) Inventory Turnover Ratio Cost of goods sold Closing Invaentory 492 5.33 (7.71%)

() Trade Racelvabile Turnovar Ratio Revanua Trade Recejvablas 504 554 {9.04%)

{g) Trade Payaole Turnover Ratjg® "~ Purchases and other Trade Payables 4.46 .44 (30.75%)
axpansas

(h) Nel Capital Turnover Ratie™” Revenye Waorking Capital 374 5.08 (26.45%)

(1) Net Profit Ratla™ Nat Frafit Total Income (L12%) R.27% (126.12%)

(i3 Return on Capital Employed” Earmng pefore interast  |Capital Emplayed # (1.20%5 N.77% MO.20%:)
and taxes

() Raturn on |nvestment™" Income generated fram | Time welghted average 4.B6% 1.32% {35.6%%)
Imvestmeants investments

* PBT + Depreciation + Interest on Term Loan - Taxas.
# Tangible net warth + Long term debt + Deferred tax Rabilities.
* Due to lozs incurred during the year
Lower due to decrease in revenue
Lower due to Investment made during the end of year
Lower due to increase In trade payables

LI A

L

47. Audit Trall

Ministry of Corporate Affairs (MCA) vide Its notification number G.5.R. 206(E) dated March 24, 2021 (amended fram time to time) In reference to the
proviso to Rule 3 (1) of the Companies (Accounts) Amendment Rules, 202), introduced the requirement, where a company Used an accounting
spftware, of anly using such accounting soltware w.ef Aptil 01, 202% which has a featura of recording audit trail of each and every transaction

Tha Company has assessed all of its IT applications including supparting applications considering the guidance provided in "Implementation gulde
on reporting on audit trail under rule 1(g) of the Companies (Audit and Auditors) Rules, 2014 (Revised 2024 edition)” issued by the Institute of
Charterea Accountants of Indiz in February 2024, and dentified applications that are relevant for maintaining books of accounts

The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all ralevant transactions recorded In the software

48. Additional regulatory information:
) The Company does not have any benami property, and ne proceeding has bean Initiated against the Company for helding any benami property,
i} The Company doas not have any transactions with struck off companies.
ili} The charges relgting to the borrowings are vet to be registered in the names of DCM Shriram Fing Chemicals Limited with the Registrar of

Companies. The Company Is in the orocess of completing the necessary filings and compliances In this regard. Pending such registration; the related
charges continue to appear in the records of the Registrar of Companias in tha npame of the DCM Shriram Industries Limited,

Iv) The Company has not traded or invested in crypto currency or any virtual currency durina the financial vear.

v The Company has not advanced or loaned or invasted funds to any other personts) or entitydies), Including forsign entities (Intermeciaries) with
the understanding that the Intermediary shall;

a) directly ar Indirectly lend ar invest in othar persons or entities (dentified In any mannar whatsoever by or on behalf of the Company (ultimate
benehciaries) or

b) provide any guarantee, security or Lthe like to or on behall of the vitimate benaficiaries

vl) The Company has not received any fund from any person(s) or entity(ies), Including forelgn entities (Funding Party) with the Understanding
(whether recorcdad in writing or otherwisa) that the Company shall

a) diractly or indirectly lend or invest in other persans or entities [dentified in any manner whatsoever by or on behalf of the funding party
(ultimate beneficiaries) or

b)) provide any guarantes,; security or the llke to or on behalf of the ultimate bensficlaries:
vii) The Campany does not have any transaction which s not recorded in the books of accounts that has been surrendered or disclosed as income
duting the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other ralevant provisions of the Income Tax
Act, 1861),

viii} The Company has not baen declarad as a willful defaulter by any kanks or any other financial institution at any time during the financial year or
after the end of the reporting period but before the date when the financial statements are approved by the Board of Directors,

1%) The Company s net a Core Investment Company (CIC) as defined in the regulations made by the Reéserve Bank of Ingia and the Group (85 per
the provisions of the Cere Investment Companies (Reserve Bank) Directions, 20168} does not have any CIC.

x) There are no amounts due for payment to the Investor Education and Protection Fund under Section 125 of companies Act, 2013 as at the year
end.

xi} The Company has complied with the number of layers prescribed under clause (87) of Sectlon 2 of the Act,
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49 Businesz combination

a8) The Hon'ble Natiohsl Comany Law Tribunal, New Delhl bench, vide Order dated Novemnber 21, 2025, approved the Compasite Scheme ol Arrangsment bebwesn
DCM Shriram Industries Limited (DCMSR) and DCM Shrirégm Fing Chemicald Limitad and DCM Shriram Intemational Limiled (wholly owned subsidiaries of DT
Shrram Industries Limited) and Lily Commercial Private Limited, tor amalgamation of Lily Commercial Private Limitec with DCM Shrivam Industries Limited, and
subsequernt demerger of Chiamical and Rayon businesses of DCM Shriram Industries Limited to DCM Shriram Fine Chemicals Limited and DCM Shriram International
Lirited, respectively, with effact fraom the appeinted date of April 01, 2023 (tie Schama’). Tha Scheme after apgroval from B5E and NSE, was filed with the Hon'ble
NCLT, New Dalhl 8= réquirad under Saction 230-232 of the Campanias Act, 2013 The Hon'ble NOLT after dus process and hearings hiss approved the Scharme by
Order dated November 21, 2035 Subsequently, cerified copies of the Order and the Scheme were received on Decamber 05, 2025 As mequired under tha
Companles Act, 2013, certified coples were filed by the companies with the Reaistrar of Companies between Sth December to 17th Decamber, 2025, Accordingly,
the Scheme |5 deemad to have come into effect from Decamber 17, 2025 n terms of Clause 7.1(v) of the Scheme. The Scheme is applicable from the Appaointed Date
Le. Aprfl O, 2023 Accordingly, due effect of the Scheme has besn incorporaled fram the Agpointed Date From the Appointed Dale, [he Business of Chermical
Undertzkng (along with all assats and [abilities thereol) were transferred to the Company on-a going concern basis.
The transactian has Been accounted for using the comman cantrol method under Ind AS'103 - Business Combinatitns, with all identified assets and llabllities recorded
at thelr carrying valdes. Actordinaly, the business combination has been reflected in the bookd of actount from the baginning of finarcial year 2023-24, Le, Aprll O,
2023 {Appointed date)
Tha Comgany has givan affect to the schems In accordanca with the accounting treatmant specifien In tha schoma as per applicable accounting standards (IND AS)
a5 ungear.

1, Al the assats, llabllitles ard ressrves partaining 1o the Cramical Undertaling, appearing in the books ofthe DCMSR, shall stand transfermed to, and the same shall be
recorded by, BCM Shriram Fina Chemicals Limitad al their respective carrying amount anc in the same farm and manner ac appéaring in the books of saccounts of the
DEMSA,

2 meed BG9,92185 Equity Shares of face and paid up value of Ks. 2 sach 1o the sharahalders of RDEMSR

3, Difference betwean the consideration pard by way of issue of sguity shares at face value and assets and labilities including reserves transterred from DCMSR and
cancallation of Investmant dang by DCMSR In the Resultant Company has been adjusted through retalnsa aamings.

The previous year figures of Balance Sheet, Statement of Profit and Less (including Other Comprenensive Income), Statermant of changes in eauity ano Statement of
Cash Fiows Mave been restated as if the amalgamation has taken placs fram the first day of the earliest period presented as required under Appentix C af Ind AS 103
Accordingly, the camparative figures for the Ainancial year ended March 31, 2025 rapresent the restated financial information certified by the management.

Pursuant to the Schema, the foliowing assats and liabliitles were transferred to the Company as on Ist April, 2023 (Appointed date):

Particulars Pre business Impact of business Eliminations / Past business
combination combination Adjustmants combination
Assats
Mon-current assets . .
Broperty, plant and spulpment LA16 82 1088626 - 1330308
Capitat work-in prograss . 924 - 8924
Hight-of-usa ascaty - 28982 - 28582
Intanginle azssts - Of.TE - 9876
Financlal assats
1y investments - 277867 (23327 447 40
(i) Dther fingncial assats 0.9Q 3703 : 3753
Ctner non-current assats 25310 3389 i 26640
Total non-current assets 265082 13367 (23527
Current assets
Inveritories - S.5THOS - 5.573.058
Firancis! assets
(i) Investmants - 1563.27 - La6327
(i} Trada recelvables : &801.3} - &801.37
(Tii) Cash and cash eoulvalents 1.67 133.04 . 12465
(iv) Bank Dalancee othor than Gl above - - . -
fv) Loans - xa3 Xg3
{vi) Other Anancisl sxsely - . .
Qither current assets .06 120,40 = 120,46
Total current assets 167 14,200.06 -
Totsl Assats 265249 2833373 (2,331.27)
Equity and Liabilitles
Equity
Equity share capitai 2,000.00 1,733 84 H.Dﬂﬂ.ﬁﬂtl 173984
Cthar aaliity 270 80 |5,8927 gt (33.27) 15 867 38
Total Equity 227080 17,667.69 (2.331.27) 17,607.22
Liabllities
Men-current labilities
Financial [Tabilities
£ Borrowinas - 1.353.08 - 1,353.08
) Leaze Lpbilires = 23887 - I3 97
Prowigions - 27320 - 27520
Coferred Lax llabilites (nat) - gB510 - 88310
Total non- current llabilities ) 2,748.35 - 274835 |
Currant liabllities
Financizl labilities
() Borrowings 30508 734,15 - 1,035.23
(i) Lease labilites - T3.69 - N3&8
(il Trade payabies - - .
«Total mistanding dues of micro enterprises and
small enterplizas = A8 - 49118
~Total outstanding duss of creditors other than
migro enterprises and small entarprises 100 534138 5 & x47 30
(i) Orhier financial liabilitios 7535 82144 . BOB.TT
Cther current llabiiites 0.28 (57 [a g . B 5e
Provisions 22514 - 22514
Total current liabilities 7,917.69 -
Total Equity and Liabillties £8,333.73 (2.351.27)) 28,654.95 |
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Notes to the Standalone Financial Statements (continued)
(All smounts in Indian Rupess in lakhs, unless otherwisa stated)

Movement in other equity _ _
Particulars S N Retained Eamnings|
Balance as at April 1, 2023 (60.47)
On account o composits scheme of arrangemant 15,927.85
Balance as at April 1, 2023 Restated 15,867.38
PFrofit far tha yeas 2550.72
Other comprehensive Incoma for the year net of tax (28.74)
(Allocation of Dividend (BAB.TE)
Balance as at March 31, 2024 17,529.60 |

50 On Movemper 21, 2026, the Govarmynant of Indla notifisd four Mow Labour Codss by corsolidating 29 alsting labour faws. Thae Company hat avaluated the provisions
of the sajd Coder and canfirms thet it k= in compliance with the applicable reglirements. Baged on tha assessmant darriad oul, the implemestation of theza Codes
does pot have any matsrial impact an the financial statements. The Company continues to monitor the finalisation of Cantral and State Rules and any further
clarifizaticins |ssued by the Government, and will account for any (mpact, If required, In future periods

81 Segments are [dentificd fn line with Ind AS-108, *Operating Segmanl” [specified under the section 153 of the Comparies Act 2013 (the Acl)] read with Companies
{Indlan Accounting Standards) Rule 2015 (a3 amsndsd from time 1o Lim&) and other relavant provisionh of tha Act, taking Into consigesation the intarmal organization
and managemeant structure as well as differential risk-and return of the segment.

A. Operating segments
India
Ciutsids Indla

B. Identification of segments
The Company Is In the business of manufacturing chemicals products having similar economic characteristies. primorily with operations in indla and regylarly
reviewed by tha Chief Operating Dacision Maker ('CODM') for assesiment of Company's perlormance and resource gliccation

C. Segment revenue and results
The gxpinsss snd Incoms which are nol dirsctly sttributailo to any business segmant ane shown a unsliowable expandliura

D. Segmant assets
Segment assels Inchedes respective.amounts identiflable to each of the segments of non-current assets other than financial assels, deferred tax assets Non-current
asgats gre asnets that meluds amounts ewpected to be recovered more than twelve months after the reporting parod

E. Summary of segmental information
Particulars Year ended Year ended
March 31,2026  March 31, 2025
Sagment revenue
india 3505570 318, 565.60
Qutside india® 250137 437158
l_gﬁ_ﬁ._g? dlg!?.lﬂ

Hewariue from oberations hove besn allocated an the bask of location of customers
* Majoriy cover the Eurcpe

F. Non current assets: All non current assets of the company are located in India.

G. Information about major customers

Thera are two customers during financial vear ended March 31, 2026 (March 31, 2025: One customer) which have centributed
10% or more to the Company's revenue,

Year ended Year ended

Particulars March 31, 2026 March 31, 2025
Revenue from major customers 16,705.16 156,581.97
% of total revenue 43.66% I6.50%

52 The Company had a plat of land at Dahej, Gujarat on leasehold basis which has been sold during the current financial year

Based an the actual sale consideration realised, the loss on sale of land amounting to Rs. 309.84 lakh has been recognised in
the Statement of Profit and Loss for the year.

Further, pursuant to the sale of the sforesaid land, the Company withdrew the GST refund application that had been filed earlier
Irt relation to the assel. In view of the withdrawal of the refund claim and the consequent change in tircumstances, the Company
has revarsed the related input tax credit amounting to 222902 lakhs also in the books of account during the current year

&3 The Previous vear figures have been regrouped, wherever necessary to confirm the respective year presentation.

For and on behalf of the Board of Directors of

As per our report of even date attached DCM Shriram Fine Chemicals Limited

Sd/- Sd/-
For Kirtane & Pandit LLP Akshay Dhar Urvashi Tilakdhar
Chartered Accountants Managina Director & CEO Sr. Managing Director
Firm's registration no. : 106215W/WI1C0057 DIN : 01078352 DIN: 00294265
Sl /- Sd/- S/~
Chirag Garg MNaresh Handa Kokila Arora
Partner Chief Fimancial Officer Company Sacretary
Membership No, 540579 Membership No. SG0725 Membership No. A21670
Place: New Delhi Place: New Delhi
Date: May 19, 2026 Diate: May 19, 2026
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To the Members of DCM Shriram Fine Chemicals Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

1.  We have audited the accompanying Consolidated Financial Statements of DCM
Shriram Fine Chemicals Limited (hereinafter referred to as the “Holding Company
" or the "Company” and its subsidiary) (Holding Company and its subsidiary
together referred to as “the Group™), which comprise the consolidated Balance
Sheet as at March 31, 2026, and the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of
Changes in Equity and the Consolidated Statement of Cash Flows for the year
ended on that date, and notes to the Consolidated Financial Statements, including
material accounting policy information and other explanatory information
(hereinafter referred to as “the Consolidated Financial Statements™).

2. Inouropinion and to the best of our information and according to the explanations
given to us, the aforesaid Consolidated Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at March 31,
2026 and consolidated total comprehensive income (comprising of profit and
other comprehensive income), consolidated changes in equity and its
consolidated cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAS)
specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’'s Responsibilities for the Audit of
the Consolidated Financial Statements” section of our report. We are independent
of the Group, in accordance with the ethical requirements that are relevant to our
audit of the Consolidated Financial Statements in India in terms of the Code of
Ethics issued by the Institute of Chartered Accountants of India("ICAl") and the
relevant provisions of the Act, and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the Consolidated Financial Statements of the
current period. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in
our report on the standalone financial statements of the Holding Company.

1) Property, plant and equipment (including capital work in progress)

Key audit matter How our audit addressed the key audit
matter
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As at March 31, 2026 the
Company has Property, Plant and
Equipment ('PPE") with carrying
value of Rs. 9796.16 lakhs, as
disclosed in note 3 of the
accompanying Financial
Statements. Refer note 2 for the
material accounting policy
information adopted by the
Company for recognition and
measurement of PPE.

Determination of carrying values
and their respective depreciation
amounts of PPE requires
considerable management
judgement. These include the
decisions to capitalise or expense
costs, the annual asset life review,
the timeliness of the
capitalisation of assets and the
use of management’s
assumptions and estimates for
the determination and
measurement of assets retired
from active use, in accordance
with the requirements of Ind AS
16 - Property, Plant and
Equipment (‘Ind AS 16").

Considering the significance of
amounts involved in the context
of the balance sheet of the
Company and the level of
judgements and estimates
required, we consider this to be a
key audit matter in the current
year audit.

The procedures performed by us included
the following:

e Obtained an understanding of the
management'’s process of recording the
transactions pertaining to capital
expenditure incurred by the Company
and evaluated the accounting policies
adopted by the Company in accordance
with the requirements of Ind AS 16.

e Tested the amounts capitalized during
the year, on a sample basis, by
inspecting supporting documents and
evaluating whether assets capitalized
satisfied the recognition criteria and
were recognized accurately in the
correct periods and with correct
amounts.

e Reviewed the judgements made by
management in determination of
carrying values of PPE including the
nature of underlying costs capitalized,
determination of realizable value of the
assets retired from active use, the
appropriateness of useful lives applied
in the calculation of depreciation as
determined by technical assessment by
management and external technical
experts, where required.

e Tested, on a sample basis, the
completeness and accuracy of the
source data used.

e Evaluated the appropriateness and
adequacy of the related disclosures in
the financial statements in accordance
with the applicable accounting
standards.

2) Valuation of inventory

Key audit matter

How our audit addressed the key audit
matter

As at March 31, 2026, the
Company has inventory of Rs.
4065.25 Lakhs as disclosed in

Note 8. The inventory is valued at
cost or net realizable value

The procedures performed by us included
the following:

o« Obtained understanding of production
process at each stage.

(12a)
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whichever is lower. Costs inciude
direct materials and labour and a
proportion of manufacturing
overheads based on normal
operating capacity but does not
include borrowing costs. Cost of
work-in-progress and finished
goods are determined on a FIFO

Obtained and tested on sample basis
the process cost of each production
process.

Verified the calculations and basis of
overhead allocation as per costing
principles.

Further, we have tested on sample
basis, net realizable value of finished

basis. goods based on subseqguent sale value.

e We have also checked the ageing
report for identification of non-moving
/ slow moving finished goods on a
sample basis.

e Analytical review of production
quantity and cost of finished goods.

e Attended physical inventory counts on
a sample basis and performed test
counts to evaluate the existence and
condition of inventories.

5. The statutory auditor of the subsidiary company, (5. R. Dinodia & Co. LLP), has
issued an unmodified opinion on the financial statements for the year ended March
31, 2026 vide its Independent Auditor's Report dated May 14, 2026 and has not
reported any Key Audit Matters therein.

Other Information

6. The Holding Company’'s Board of Directors is responsible for the other
information. The other information comprises the information included in the
Annual Report but does not include the Consolidated Financial Statements and
our auditor’s report thereon. The annual report is expected to be made available
to us after the date of this auditor's report.

Our opinion on the Consolidated Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated Financial Statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially
misstated.

When we read the Annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance and take appropriate action as applicable under the
relevant laws and regulations.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

7.

The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these Consolidated Financial Statements In term of the
requirements of the Act that give a true and fair view of the consolidated financial
position, consolidated financial performance including other comprehensive
income, consolidated cash flows, and consolidated changes in equity of the Group
in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act. The
respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Group, and for
preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Consolidated Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Consolidated Financial
Statements by the Board of Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of

Directors of the companies included in the Group are responsible for assessing the

ability of the respective companies to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of

accounting unless the respective Board of Directors either intends to liguidate the

rdespective companies or to cease operations, or has no realistic alternative but to
0 SO.

The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the respective
companies.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

10.

1.

Our objectives are to obtain reasonable assurance about whether the
Consolidated Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Consolidated
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(136)
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12.

15

e Obtain an understanding of internal control relevant to the audit in order to

design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with
reference to Consolidated Financial Statements in place and the operating
effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by the
management.

e Conclude on the appropriateness of management’s use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Consolidated
Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated

Financial Statements, including the disclosures, and whether the
Consolidated Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial

information of the entities or business activities within the Group to express
an opinion on the Consolidated Financial Statements. We are responsible for
the direction, supervision and performance of the audit of the financial
statements of such entities included in the Consolidated Financial Statements
of which we are the independent auditor. For the other entities included in
the Consolidated Financial Statements, which have been audited by other
auditor, such other auditor remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company,
among other matters, the planned scope and timing of the audit and significant
audit findings, Including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably

®
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be thought to bear on our independence, and where applicable, related
safeguards.

14. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
Consolidated Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

15. As required by paragraph 3(xxi) of the Companies (Auditor's Report) Order, 2020
(“CARO 2020"), issued by the Central Government of India in terms of sub-section
(11) of Section 143 of the Act, we report that there are no qualifications or adverse
remarks included in the CARO 2020 report issued by us in respect of the
standalone financial statements of the Holding Company and by the respective
auditor in their CARO 2020 reports issued in respect of the financial statements
of the companies which are included in these Consolidated Financial Statements.

16. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit of the aforesaid Consolidated Financial Statements.

(b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid Consolidated Financial Statements have been
kept, so far as it appears from our examination of those books.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss (including other comprehensive income), the Consolidated Statement
of Changes in Equity and the Consolidated Statement of Cash Flows dealt
with by this Report are in agreement with the relevant books of account and
records maintained for the purpose of preparation of the Consolidated
Financial Statements.

(d) In our opinion, the aforesaid Consolidated Financial Statements comply with
the Indian Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of
the Holding Company as on March 31, 2026 taken on record by the Board of
Directors of the Holding Company, none of the directors of the Group
companies incorporated in India is disqualified as on March 31, 2026 from
being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of internal financial controls with reference to
Consolidated Financial Statements of the Holding Company, its subsidiary
incorporated in India and the operating effectiveness of such controls, refer
to our separate report in “Annexure A".

(g) With respect to other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended,
in our opinion and to the best of our information and according to the
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explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordance with the provision of section 197
of the Act.

With respect to the other matters to be included in the Auditor’'s Report In
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014
(as amended), in our opinion and to the best of our information and
according to the explanations given to us:

I. The Consolidated Financial Statements disclose the impact of pending
litigations on the consolidated financial position of the Group- Refer
Note 36 to the Consolidated Financial Statements.

ii. The Group did not have any long-term contracts including long term
derivative contracts for which there were any material foreseeable
losses

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding Company and
its subsidiary, incorporated in India during the year.

iv. (a) The respective managements of the Holding Company and its
subsidiary which is a company incorporated in India whose financial
statements have been audited under the Act have represented to
us that, to the best of their knowledge and belief, as disclosed in
Note 50 to the Consolidated Financial Statements, no funds have
been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the
Holding Company or any of such subsidiary to or in any other
person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Holding Company or any
of such subsidiary ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The respective managements of the Holding Company and its
subsidiary which is a company incorporated in India whose financial
statements have been audited under the Act have represented to
us and the other auditor of such subsidiary respectively that, to the
best of their knowledge and belief, as disclosed in the Note 50 to
the financial statements, no funds have been received by the
Holding Company or any of such subsidiary from any person(s) or
entity(ies), including foreign entities (“Funding Parties"”), with the
understanding, whether recorded in writing or otherwise, that the
Holding Company or any of such subsidiary shall, whether directly
or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures, that has been considered reasonable
and appropriate in the circumstances, performed by us and those
performed by the auditor of the subsidiary which is a company
incorporated in India whose financial statements have been audited
under the Act, nothingrhg‘ﬁs come to our or other auditors' notice

159
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that has caused us or the other auditor to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e) contain
any material misstatement.

v. As stated in note 15 (d) to the Consolidated Financial Statements, the
Board of Directors of the Holding Company have proposed final
dividend for the year which is subject to approval of the members at the
ensuing Annual General Meeting.

vi. Based on our examination, which included test checks and that
performed by the respective auditor of the subsidiary which Is a
company incorporated in India whose financial statements have been
audited under the Act, the Group, have used accounting software for
maintaining their books of account which have a feature of recording
audit trail (edit log) facility and that has operated throughout the year
for all relevant transactions recorded in the software. During the course
of our audit, we did not notice any instance of the audit trail feature
being tampered with. Further, the audit trail has been preserved by the
Group.

Other Matter

17

18.

The financial information of the subsidiary included in the Consolidated Financial
Results, reflect total assets of Rs. 1,562.41 lakhs and net assets of Rs. 1,557.49 lakhs
as at March 31, 2026, total revenues of Rs. 101.94 lakhs, and total comprehensive
iIncome (comprising of profit and other comprehensive income) of Rs. 72.44 lakhs
for the year ended March 31, 2026, and net cash flows of Rs. (5.05) lakhs for the
year ended March 31, 2026 has been considered in Consolidated Financial
Statements. The financial information of subsidiary have been audited by other
auditor whose report have been furnished to us by the Holding Company's
Management and our opinion on the Consolidated Financial Statements, in so far
as it relates to the amounts and disclosures included in respect of the subsidiary
and our report in terms of sub-section(3) of section 143 of the Act including report
on other information insofar as it relates to the aforesaid subsidiary, is based on
the reports of the other auditor and the procedures performed by us.

We draw attention to Note 51 to the Consolidated Financial Statements. The
corresponding figures for the year ended March 31, 2025, presented as
comparative information in the accompanying Consolidated Financial Statements
for the year ended March 31, 2026, have not been audited or reviewed by us and
have been certified by the management. Accordingly, we do not express any
opinion or any form of assurance on the corresponding figures for the year ended
March 31, 2025.

Our opinion on the Consolidated Financial Statements for the year ended March 31,
2026 is not modified in respect of above matter.

For Kirtane & Pandit LLP
Firm Registration Number: 105215W/W100057

Sd/-
Chirag Garg

Partner
Membership Number: 540579

UDIN: 265405790PJRNH8567
Place: New Delhi

Date: May 19, 2026
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Annexure “A” to Independent Auditor’s Report

Referred to in paragraph 16(f) of the Independent Auditor's Report of even date to the
members of DCM Shriram Fine Chemicals Limited on the Consolidated Financial
Statements as of and for the year ended March 31, 2026

Report on the Internal Financial Controls with reference to Consolidated Financial
Statements under clause (i) of sub-section 3 of Section 143 of the Companies Act,2013
(the HACtu)

1. In conjunction with our audit of the Consolidated Financial Statements of the
company as of and for the year ended March 31, 2026, we have audited the internal
financial controls with reference to Consolidated Financial Statements of DCM
Shriram Fine Chemicals Limited (hereinafter referred to as “the Holding Company”)
and its subsidiary, which are companies incorporated in India, as of that date.

Management’s Responsibilities for Internal Financial Control

2. The respective Company’'s management and Board of Directors of the Holding
Company, its subsidiary to whom reporting under clause (i) of sub section 3 of
Section 143 of the Act in respect of the adequacy of the internal financial controls
with reference to Consolidated Financial Statements is applicable, which are
companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal controls over financial reporting
criteria established by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act,

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Holding Company's internal
financial controls with reference to Consolidated Financial Statements based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note") issued
by the ICAl and the Standards on Auditing specified under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued
by the ICAl Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to Consolidated
Financial Statements was established and maintained and if such controls operated
effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to Consolidated
Financial Statements and their operating effectiveness. Our audit of internal
financial controls with reference to Consolidated Financial Statements included
obtaining an understanding of internal financial controls with reference to
Consolidated Financial Statements, assessing the risk that a material weakness

(rar)
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exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement
of the Consolidated Financial Statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained and the audit evidence
obtained by the other auditor in terms of their reports referred to in the ‘Other
Matter’ paragraph below is sufficient and appropriate to provide a basis for our
audit opinion on the Holding Company’s internal financial controls system with
reference to Consolidated Financial Statements.

Meaning of Internal Financial Controls with reference to Consolidated Financial
Statements

6. A company's internal financial control with reference to Consolidated Financial
Statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of Consolidated Financial
Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to
Consolidated Financial Statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Consolidated Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and
directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Consolidated Financial
Statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated
Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to
Consolidated Financial Statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to Consolidated Financial Statements to
future periods are subject to the risk that the internal financial controls with
reference to Consolidated Financial Statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Holding Company, its subsidiary, which is a company
iIncorporated in India, have, in all material respects, an adequate internal financial
controls system with reference to Consolidated Financial Statements and such
internal financial controls with reference to Consolidated Financial Statements were
operating effectively as at March 31, 2026, based on the internal controls over
financial reporting criteria established by the company considering the essential
components of internal controls stated in the Guidance Note issued by the ICAI.
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Other Matter

9. Our report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to Consolidated
Financial Statements insofar as it relates to the subsidiary, which is a company
incorporated in India, is based on the corresponding reports of the auditor of such
company incorporated in India. Our opinion is not modified in respect of this matter.

For Kirtane & Pandit LLP
Firm Registration Number; 105215W/W100057

Sd/-

Chirag Garg

Partner

Membership Number: 540579

UDIN: 265405790PJRNH8567

Place: New Delhi
Date: May 19, 2026
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DCM SHRIRAM FINE CHEMICALS LIMITED
CIN: U24296DL2021PLC387429
Consolidated Balance Sheet as at March 31, 2026 (A amounts in Indisn Rupsss in lakhs, unless otherwise stated)

As at As at
Particulars Notes March 31, 2026 March 31, 2025#
ASSETS
Non-current assets
Froperty, plant and equipment 3 9,773.03 12.775.62
Capital work-in-progress 3 2313 2.45
Right of use assets 35 47730 2241
Intangible assets 4 30.59 38.09
Financial assets
(1) Other financial assets 5 3.43 4.05
Income tax assats (net) & 556.29 200.61
Qthar non = currant assets % 85.60 25919
Total non - currant assets 10,949.37 13,505.72
Current assels
Inventories 8 4,06525 5.040.07
Financial assets
(1) Investmeants a 333413 2264728
(i) Trace recelvables 10 7.031.82 827040
(1lf) Cash and cash eguivalents Ll 211989 330
{iv) Bank balances other than (il above 12 1,548,19 1,465.32
{v) Other financlal assets 13 N7.45 740
Other currant asssts 14 374,34 240.55
Total current assets 18,591.07 17,321.13
TOTAL ASSETS 29.540.44 30,826.85
EQUITY AND LIABILITIES
Equity
Equity share capital 15 1.735.84 -
Shares pending for lssuance 15 - 1,739.E4
Other eguity 16 19.260.51 19,753.99
Total equity 21,100.35 21,493.83
Liabilities
Non-current liabilities
Financial llakllities
(1} Borrowings 7 - 271.25
(i) Lease liabliitles 35 38101 125,19
Provisions 8 29122 414 55
Deferred tay lishillities (net) 34 1,040.36 1,037,324
Total non- current liabllitles 1,713.19 1,858.53
Current liabilities
Financial llabilities
() Borrowings =) 783.06 198.06
(i) Lease liabilities 25 108,59 130,18
Ciii) iratli& :-‘ra:.*ami:as. ; ; | Sl 20
=-Tgtal odtstanding dues of micro enterprises angd sima
enterprises f ; . ap8.29 627.69
-Total outstancing dues of craditors other than micro enterprises
and small enterprises 4/037.67 479316
(V) Other financial labilities 21 23537 65028
Othar current liabilities 22 41699 22147
Bravisions 23 23693 18462
Current tax liabilities (net) 24 - G2.03
Total current liabllities 6,726.90 7.474.49
TOTAL EQUITY AND LIABILITIES 29.540.44 30,826.85
Material accounting policies 28

The notes refarrad to above farm an intearal part of the consolidated financial statemeants.

# Restated. refer note 51.

As per our report of even data attached

For Kirtane & Pandit LLP
Chartered Accountants

Firm's registration no. | 105215W,/W1D0057

Scl/-

Chirag Garg

Bartner

Membership No, 540573

Place: Naw Delhi
Date: May 19, 2026

For and on behalf of the Board of Directors of

DCM Shriram Fine Chemicals Limited

Sd/-
Akshay Dhar
Manmaging Director & CEO

DIN 01078384

Sd/-

Naresh Handa

Chief Financial Officer
Membership No. 500725

Place: New Delhi
Cate; May 19, 2026

Sd/-

Urvashi Tllakdhar

S Managing Director
DIN: 00294265

Sd/-

Koklia Arora

Company Secretary
Membership No. A21670
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DCM SHRIRAM FINE CHEMICALS LIMITED

CIN: U24296DL2021PLC387429
Consolidated Statement of Profit and Loss for the year ended March 31, 2026 (Al smounts in indisn Rupess in Iskh, uniss othareiss sisted)
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Year ended Year ended
Particuias — March 31, 2026 March 31, 2025#
Income
Revenue from operations 25 38.555.07 42937 19
Other Income 26 $17.81 18387
Total income 38,872.88 43,326.06
Expenses
Cost of materials consumed 27 22,385.23 25,140.07
Changes in Inventorles of finished goods and work-in-prograss 28 70617 (365.28)
Employes benefits expense 29 2.010.75 548280
Finance costs 30 145.49 205,56
Depraclation and amortisation expensas 31 850,19 875.97
Other expanses 32 10,078.79 9,391.31
Total expenses 39,186.62 40,734.43
(Loss)/Profit before tax (313.74) 2,591.63
Tax expenses 14
Current tax 26.01 59218
Deferred tax charge/ (credit) 16.42 8059
Income tax adjustment for earlier years {2.51) -
Total tax expenses 39.92 672.77
(Loss)/Profit for the year (353.66) 1,918.86
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement expenses on defined benefit obligation (53.21) (38.83)
Incame tax pertaining to items that will not be reclassified to profit or loss 13.39 g9.79
Total other comprehensive income (net of taxes) (39.82) (29.10)
Total comprehensive income for the year (393.48) 1,889.76
Profit for the year attributable to 43
- Owners of the Company (353.66) 1.918.86
- Nan-controlling Interest - -
Other comprehensive income for the year attributable to 43
- Owners of the Company (39.82) (29.10)
- Nen-controlling Interast - -
Total comprehensive Income for the year attributable to 43
- Owners of the Company (393.48) 1.889.76
- Nan=controiling Interest - -
(Loss)/Earnings per equity share of Rs. 2 each- basic/ diluted (Rs.) 37 (0.4 2.2

Material Accounting Policies 2A

The notes referred to above form an integral part of the consoligated financial statements.

# Restatied, refer note 51.

As per our report of even date attached

For Kirtane & Pandit LLP
Charterad Accountants

Firm's registration no. : 105215W,/W100057

sd/-

Chirag Garg

Partner

Membership No. 540579

Place: New Delhi
Date; May 19, 2026

For and on behalf of the Board of Directors of
DCM Shriram Fine Chemicals Limited

Sd/-
Akshay Dhar

Managing Director & CEO

DIN : Q1078392

Sd/-
MNaresh Handa

Chief Financial Officer

Membership No.

Place: New Dalhi

500725

Date: May 18, 2025

Sd/-

Urvashi Tilakdhar

sr Managing Director
DIN: Q0294265

Sd/-

Kokila Arora

Company Secretary
Membership Mo. A216/0
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DCM SHRIRAM FINE CHEMICALS LIMITED
CIN: U24296DL2021PLC387429

Statement of Consolidated Changes in Equity for the year ended March 31, 2026 (Al amounts in incian Rupses in lakhs, uniess otherwise stated)

a) Equity Share Capital and Shares pending for Issuance*#

Particulars Equity Share Capital Shares pending for Issuance
Balance as at April 1, 2024 - 1,739.84
Changes in equity share capital on account of composite scheme of i

arrancement -
Balance as at March 31, 2025 - 1739.84
Changes in equity share capital on account of composite scheme of

arrangement 1.739.84 (1.739.84)
Balance as at March 31, 2026 1.739.84 -

* Restated, refer nolte 51.

# Shares of Rs. 2,000 lakh cancelled during the year pursuant to composite scheme of arrangement

b) Other equity

Reserves and surplus
i Capital Resarve Retained Earnings A
Balance as on April 1, 2024 234.89 18,209.29 18,444.18
Prafit for the year - 1,.918.86 1,918,856
Dther comprehansive income for the year (net of tax) (258.10) {29.10)
Transaction with shareholders, recorded directly in equity
Distribution to shareholders
Interirn dividend on equity share * - (579.95) (579.95)
Balance as on March 31, 20258 234.89 19,519.10 19,753.99
Balance as on April 1, 2025 234.89 19,518.10 19,753.99
Loss for the year . (353.66) (353.66)
Other comprehensive Income for the year (net of tax) (39.82) (39.82)
Transaction with shareholders, recorded directly in equity
Distribution to shareholders
Interim dividend on equity share * - - -
Balance as on March 31, 2026 234.89 19,125.62 19,360.51

* Interim dividend paid to shareholders of DCM Shriram Ingustries Limited

Material Accounting Policies

2A

The notes referred to above form an Integral part of the consolidated financial statements,

# Restated, refer note 51.

As per our report of even date attached

For Kirtane & Pandit LLP
Chartered Accountants
Firm's registration no. : 105215W,/W100057

Sa/-

Chirag Garg

Partner

Meambership No. 540579

Flace: New Delhi
Date: May 19, 2026

For and on behalf of the Board of Directors of
DCM Shriram Fine Chemicals Limited

Sd/- Sd/-

Akshay Dhar Urvashi Tilakdhar
Managing Director & CEDQ Sr Managmg Director
DIN : 01078392 DIN: 00294265

Sd/- Sd/-

Maresh Handa Kokila Arora

Chial Financial Qfficar
Membership No, 500725

Company Sacratary
Membership Na, AZ1670

Place: New Delhi
Date: May 19, 2026
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Consolidated statement of cash flows for the year ended March 31, 2026 (Al smounts in Indian Rupees in lalha, urisss otherwise ststed)
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Year ended Year ended
Fartiasors March 31, 2026 March 31, 2025#
Cash flows from operating activities
(Loss)/Profit before tax (315.74) 259163
Adjustments for:
Interest expenses (including other borrowing cost) 145.49 205.56
Interest income (T18.3S) {103.77)
Net gain on fair value of investments (169.90) (143.34)
Exchange fluctuation (net) 585 -
Profit on sale of investments - (44.02)
Loss on sale of property, plant and equipment (net) 335.87 -
Depreclation and amaortisation expenses 724.15 739.88
Depreciation on right-to-use assets 126.04 140.09
Operating profit before working capltal changes 734.57 3.386.03
Changes In working capital;
(Increase)/decrease in trade receivables 1.252.36 (1,038.03)
(Increase)/decrease in inventories 674.82 (641.35)
{Increase)/decrease in other financial assets (109.43) .62
(Increase)/decrease in other assats 29.80 (64.74)
Increase/(decrease) in trade payables (493,74 980.96
Increase/(decrease) in other financial liabilities (414.91) (228.26)
Increase/(decrease) in other liabilities and provisions 74,26 (5.96)
Cash from operating activities 2,057.73 2,402.67
Income taxes paid (net) (450.76) (950.92)
Net cash from operating activities (a) 1.606.97 1,451.75
Cash flows from Investing activities
Proceeds from sale of current investments - 1,050.00
Purchase of property, plant and squipment (163.98) (254.82)
Proceeds from sale of property, plant and equipment 2,094.39 24.49
Change in bank deposit (82.87) (83.50)
Intarest Income 1B8.39 109.47
Purchase of investment in mutual funds (899.95) (792.96)
Net cash from investing activities (b) 1,065.98 45.62
Cash flows from financing activities
Repayment of lease liabilities (128.33) (154.65)
Repayment of long term borrowings (B13.75) (542.50)
Proceeds/(Repayment) from short term borrowings (net) 527.50 (1.05)
Interest expenses (including other borrowing cost) (171.59) (205.56)
Dividend paid - (579.95)
Net cash used In financing activities (c) (586.17) (1,483.71)
MNet increase in cash and cash equivalents (a+b+c) 2,086.78 13.66
Cash and cash equivalents at the beginning of the yvear 33,1 19.45
Cash and cash equivalents at the end of the year 2,119.89 330

As at As at

Particulars March 31, 2026 March 31, 2025
Component of cash and cash equivalents (refer note 11)
Balances with schedule banks;
- Current Account 4517 ne7
- Term deposit with criginal maturity less than three months 2,073.51 -
- Cash in hand 1.21 .44
Cash and cash equivalents at the close of the year 2,119.89 I3n

®




Reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities:

Particulars Non-Current| Current Lease Liability Total
Borrowing®| Borrowing #
Opening Balance as at April 1, 2024 1,356.25 256.61 420.23 | 2,033.09
Cash flows during the year (649.71) (70.39) (154.66)| (874.76)
Non-cash changes due to:
-Interest expense (net of subvention) 107.21 69.34 - 176.55
-Finance cost on lease liabilities - - - -
-Lease liability recognised - - - -
Closing Balance as at March 31, 2025 813.75 255.56 265.57 | 1,334.88
Opening Balance as at April 1, 2025 813.75 255.56 265.57 1,334.88
Cash flows during the year (863.73) 458.09 (22962)| (635.26)
Non-cash changes due to:
-Interest expense (net of subvention) 49.98 69.41 - 119.39
-Finance cost on lease liabilities - - 26.10 26.10
-Lease liability recognised - . 427.52 42752
Closing Balance as at March 31, 2026 - 783.06 489.57 | 127263

* Includes current maturities of long term borrawings (refer note 17 and 19),
# This does not include current maturities of long term borrowings

MNotes:

Statement of cash flows has been prepared under the indirect method as set out in the Ind AS 7 “Statement
of Cash Flows" as specified in the Companies (Indian Accounting Standards) Rules, 2015,

The accompanying notes are an integral part of the consolidated financial statements

# Restated, refer note 51.

As per our report of even date attached

For Kirtane & Pandit LLP
Chartered Accountants
Firm's reglstration no. : 105215W/W100057

Sd/-

Chirag Garg

Partner

Membership No. 540579

Place: New Delhi
Date: May 19, 2026

For and on behalf of the Board of Directors of
DCM Shriram Fine Chemicals Limited

5d/-
Akshay Dhar

Managing Director & CEQ
DIN : 1078392

Sd/-

Naresh Handa
Chief Financial Officer
Membership No. 500725

Place: New Delhi
Date: May 19, 2026

Sd/-

Urvashi Tilakdhar
Sr Managing Director
DIN: 002942865

Sd/-

Kokila Arora

Company Secretary
Membership No. A21670
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026 2 Licinslsimmimoobiea

1. Corporate information

DCM Shriram Fine Chemicals Limited (the “Parent Company” or the *“Holding
Company"), a Public Limited listed Company having CIN U24296DL2021PL.C387429
is incorporated in India and has its registered office at 6th Floor, Kanchenjunga
Building, 18 Barakhamba Road, New Delhi - 110001, The Holding Company and its
subsidiary (together “the Group™) are primarily engaged in production and sale of
chemicals. The Equity shares of the Holding Company are traded on BSE Limited
(Script code 544703) and National Stock Exchange of India Limited (Symbol -
DSFCL).

2. Principles of consolidation and basis of preparation
2.1 Principles of consolidation

Control is achieved when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Specifically, the Group controls an investee if
and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to
direct the relevant activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the investee,
and

e The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To
support this presumption and when the Group has less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

¢« The contractual arrangement with the other vote holders of the investee
« Rights arising from other contractual arrangements
e The Group's voting rights and potential voting rights

e The size of the Group’s holding of voting rights relative to the size and
dispersion of the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Group
gains control until the date the Group ceases to control the subsidiary.

Subsidiary:

Subsidiary is an entity controlled by the Group. The Group controls an entity when
it is exposed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power over the entity.
The financial statements of subsidiary are included in the consolidated financial

(1a5)
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Notes to the Consolidated Financial Statements (continued)

statements from the date on which control commences until the date on which
control ceases.,

Non-controlling interest in the results and equity of the subsidiary are shown
separately in the Consolidated Statement of Profit and Loss, Consolidated
Statement of Changes in Equity and Balance Sheet respectively. Changes in the
Group's equity interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions.

When the Group loses control over a subsidiary, it derecognizes the assets and
liabilities of the subsidiary, and any related NCI and other components of equity.
Any interest retained in the former subsidiary is measured at fair value at the date

the control is lost. Any resulting gain or loss is recognized in the statement of profit
or loss.

The details of the subsidiary included in the consolidation and the Parent Group’s
holding therein is as under:

S. Name of the entity Nature of Ownership in % either Country of
No. relation directly or through Incorporation
subsidiary
As at March | As at March
31, 2026 31, 2025
1 Daurala Foods and | Wholly 100 100 India
Beverages Private | Owned (direct) (direct)
Limited (DFBL) Subsidiary

Consolidation procedure for subsidiaries:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash
flows of the parent with that of its subsidiary. For this purpose, income and
expenses of the subsidiary are based on the amounts of the assets and
liabilities recognized in the consolidated financial statements at the acquisition
date.

(b) Offset (eliminate) the carrying amount of the parent's investment in each
subsidiary and the parent’'s portion of equity of subsidiary. Business
combinations policy explains how to account for any related goodwill.

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions (profits or losses resulting from intragroup
transactions that are recognized in assets, such as inventory and property,
plant and equipment (‘PPE"), are eliminated in full). Intra-group losses may
indicate an impairment that requires recognition in the consoclidated financial
statements. Ind AS 12 Income Taxes applies to temporary differences that arise
from the elimination of profits and losses resulting from intra-group
transactions.

Profit or loss and each component of other comprehensive income (OCI) are
attributed to the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are made to the financial
statement of subsidiary to bring their accounting policies into line with the
Group’s accounting policies. All intra-group assets and liabilities, equity,

(150)
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income, expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

2.2 Basis of preparation of Consolidated Financial Statements

a. Statement of compliance

These Consolidated Financial Statements (“Consolidated Financial
Statements") of the Group have been prepared in accordance with the
Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under section 133 of Companies
Act, 2013, (the ‘Act’) and other relevant provisions of the Act, as applicable.
The accounting policies are applied consistently in the financial statements.

These Consolidated Financial Statements of the Group for the year ended
March 31, 2026, are approved by the Holding Company's Audit Committee
and by the Board of Directors of the Holding Company on May 19, 2026.

b. Functional and presentation currency

These Consolidated Financial Statements are presented in Indian Rupees
(INR), which is also the Group’s functional currency. All amounts are in
Rupees lakhs with two decimal points rounded-off to the nearest thousands,
unless otherwise stated.

c. Basis of measurement

The Consolidated Financial Statements have been prepared on an accrual
basis and under the historical cost convention, except for the following

items:
Items Measurement Basis
Derivative financial | Fair value through profit and loss (FVTPL)
instruments
Net defined benefit | Fair value of plan assets less present value of
(asset)/ liability defined benefit obligations
Investments in | Fair value through profit and loss (FVTPL)
Mutual Funds

Fair value is the price that would be received on the sale of an asset or paid
to transfer a liability in an orderly transaction between market participants
at the measurement date under current market conditions, regardless of
whether that price is directly observable or estimated, using another
valuation technique. In determining the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when
pricing the asset or liability at the measurement date.

d. Critical accounting estimates and judgements

In preparing these Consolidated Financial Statements, management has
made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income

(is)
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Notes to the Consolidated Financial Statements (continued)

and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively. Financial reporting
results rely on the estimate of the effect of certain matters that are inherently
uncertain. Future events rarely develop exactly as forecast and the best
estimates require adjustments, as actual results may differ from these
estimates under different assumptions or conditions. Estimates and
judgments are continually evaluated and are based on historical experience
and other factors, including expectation of future events that are believed
to be reasonable under the circumstances. The management believes that
the estimates used in preparation of these financial statements are prudent
and reasonable, Existing circumstances and assumptions about future
developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Group.

In particular, information about significant areas of estimation/
uncertainty and judgements in applying accounting policies that have
the most significant effects on the consolidated financial statements
includes:

e Recognition and estimation of tax expense including deferred tax-
Note 2A(h) and 34,

e Assessment of useful life of property, plant and equipment and
intangible assets- Note 2A(c) and (d).

o Estimation of obligations relating to employee benefits: key actuarial
assumptions - Note 2A(i)

Valuation of inventories- Note ZA(e)

Fair value measurement of financial instruments- Note 2A (r)

Lease classification- Note 2A(0)

Determination of Right-of-use (ROU) assets and liabilities; incremental

borrowing rate and lease term- Note 2A(0)

e Recognition and measurement of provisions and contingencies: key
assumptions about the likelihood and magnitude of outflow of
resources- Note 2A(m)

¢ |mpairment of financial assets- Note 2A(r)

o |mpairment of non-financial assets- Note 2A(l)

2A. Material accounting policies

a) Operating cycle

Based on the nature of products/ activities of the Group and the normal
time between acquisition of assets and their realisation in cash or cash
equivalents, the Group has determined its operating cycle as 12 months for
the purposes of classification of its assets and liabilities as current and non-
current.

An asset is classified as current when it satisfies any of the following criteria:

o |tis expected to be realised in, or is intended for sale or consumption
In, the Group’s normal operating cycle,

e |tis held primarily for the purpose of being traded,

(152)
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o |t is expected to be realised within 12 months after the reporting date,
or

e |t is cash or cash equivalent unless it is restricted from being
exchanged or used to settle a liability for at least 12 months after the
reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following
criteria:

o |tis expected to be settled in the Group’s normal operating cycle,
e |t is held primarily for the purpose of being traded,
o |tisdue to be settled within 12 months after the reporting date, or

¢« The Group does not have an unconditional right to defer settlement of
the liability for at least 12 months after the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Deferred Tax Assets and Liabllities are classified as non-current only.
Business Combinations under common control

The Group accounts for business combinations involving entities or
businesses under common control in accordance with Ind AS 103, Business
Combinations. Such combinations are those in which all the combining
entities or businesses are ultimately controlled by the same party or parties
both before and after transaction, and such control is not transitory.

These transactions are accounted for using the pooling of interest method.
Under this method, the assets and liabilities of the acquired entities or
business are recognized at their existing carrying amounts as appearing in
the books of transferor. No adjustments are made to reflect fair values, nor
any new assets or liabilities are recognised. Adjustments, if any, are made
only to align accounting policies with those of the Group.

The Components of equity of the acquired entities or businesses are
aggregated with the corresponding components of the Group’s equity. Any
difference between the consideration paid (Share capital issued) and the
share capital of the transferor is recognized in capital reserve.

The share issued by the Group as consideration are recognized from the
date acquired entities or businesses are included in the Group's Financial
Statements. Further, the financial statements are restated retrospectively
as if the business combination had occurred from the beginning of the
earliest period presented.

E)
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Notes to the Consolidated Financial Statements (continued)

c)

Property, plant and equipment (PPE)
(i) Recognition and measurement

All items of property, plant and equipment are measured at cost, which
includes capitalized borrowing costs, less accumulated depreciation/
amortization and accumulated impairment losses, if any.

Cost of acquisition or construction of property, plant and equipment
comprises its purchase price including import duties and non-refundable
purchase taxes after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its
intended use and, for assets that necessarily take a substantial period of
time to get ready for their intended use, finance costs. The cost of an item
of property, plant and equipment shall be recognised as an assets if, and
only if it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably.
The purchase price or construction cost is the aggregate amount paid and
the fair value of any other consideration given to acquire the asset. The
present value of the expected cost for the decommissioning of an asset
after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met. Capital work-in-progress is stated at cost,
net of impairment loss, if any.

The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to a
working condition and location for their intended use, and the estimated
cost of dismantling and removing the items and restoring the site on which
they are located. Interest cost incurred for constructed assets is capitalised
up to the date the asset is ready for its intended use, based on borrowings
incurred specifically for financing the asset or the weighted average rate of
all other borrowings, if no specific borrowings have been used for the asset.

When parts of an item of property, plant and equipment having significant
cost have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment. Any gain or
loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset)
Is included in the Statement of Profit and Loss when the asset is
derecognized.

The carrying amount of an item of property, plant and equipment is
derecognised on disposal or when no further economic benefit is expected
from its use and disposal. Assets retired from active use and held for
disposal are generally stated at the lower of their net book value and net
realizable value. Any gains or losses arising on disposal of property, plant
and equipment are recognized in the Statement of Profit and Loss. Incomes
and expenses related to the incidental operations not necessary to bring
the item to the location and the condition necessary for it to be capable of
operating in the manner intended by management are recognised in the
Statement of profit and loss.

Once classified as held-for-sale, property, plant and equipment are no
longer depreciated. Gains or losses arising from de-recognition of property,
plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized
in the Consolidated Statement of Profit and Loss when the asset is
derecognized
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The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each financial year end and adjusted
prospectively, as appropriate.

(i) Transition to IND AS

The cost of property, plant and equipment vested and merged into Group
was determined by DCMSR (the Demerged Company) as of April 01, 2016,
DCMSR’s date of transition to Ind AS, with reference to its carrying value

recognised in its books of accounts as per the previous GAAP (deemed
cost).

(iii) Subsequent expenditure

Subsequent expenditure is recognized as an increase in the carrying
amount of the assets when it is probable that future economic benefits
deriving from the cost incurred, will flow to the Company and the cost of
the item can be measured.

(iv) Depreciation

Depreciation is provided on a pro-rata basis using the straight-line method
as per the useful lives prescribed in Schedule || to the Companies Act, 2013.
Leasehold land (being in the nature of perpetual lease) and freehold land
are not depreciated.

Depreciation methods, useful lives and residual values are reviewed in each
financial year, and changes, If any, are accounted for prospectively.

The estimated useful lives are as mentioned below:

Type of asset Useful lives (in years)
Leasehold improvements Lease term
Buildings 5-60 years
Plant and equipment 10-40 years
Vehicles 8-10 years
Office equipment 5 years
Furniture and fixtures 10 years
Intangible assets

(i) Recognition and initial measurement

Intangible assets acquired separately are measured on initial recognition at
cost. The cost of an intangible asset comprises its purchase price including
duties and taxes and any costs directly attributable to making the assets
ready for their intended use. An intangible asset Is recognised only If it is
probable that future economic benefits attributable to the asset will flow
to the Group. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment
losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from its use or disposal. Gains or losses
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arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of
the asset, are recognised in the Statement of Profit and Loss when the asset
is derecognised.

(i) Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All
other expenditure is recognized in profit or loss as incurred.,

(iii) Amortisation

Intangible assets, being computer software are amortised in the Statement
of Profit and Loss over the estimated useful life of five years using the
straight line method.

The amortisation method and the useful lives of intangible assets are
reviewed annually and adjusted, as necessary.

Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is
ascertained on a ‘'weighted average' basis.

Cost includes direct materials, labour, freight inwards, other direct cost, a
proportion of manufacturing overheads based on normal operating
capacity, net of refundable duties, levies and taxes, wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs,
necessary to make the sale.

Assessment of net realisable value is made at each reporting date. When
the circumstances that previously caused inventories to be written down
below cost no longer exist or when there is clear evidence of an increase in
net realisable value because of changed economic circumstances, the
amount so written-down is adjusted in terms of policy as stated above.

Appropriate adjustments are made to the carrying value of damaged, slow
moving and obsolete inventories based on management’s current best
estimate.

The cost of production (including cost of conversion) of joint products Is
allocated on such joint products, based on a rational and consistent basis,
l.e., relative realisable value at the separation point, when the products
become separately identifiable.

By-products are valued at estimated net realizable value.

The comparison of cost and net realisable value is made on an item-by-item
basis.

The net realisable value of work in progress is determined with reference
to the selling price of related finished goods, Raw materials, components
and other supplies held for use in production of finished products are not
written down below cost except in cases where a decline in the price of
materials indicates that the cost of the finished products shall exceed the
net realisable value.
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f) Revenue from contract with customers

i. Sale of goods

Revenue from sale of goods is recognised at the point in time when control
of products is transferred to the customer. Amounts disclosed as revenue
are net of returns and allowances, trade discounts and rebates. The Group
collects Goods and Services Tax on behalf of the government and,
therefore, these are not economic benefits flowing to the Group. Hence,
these are excluded from the revenue. At contract inception, the Group
assesses the goods or services promised In a contract with a customer and
identify, as a performance obligation, each promise to transfer to the
customer.

Revenue from contracts with customers is recognized when control of
goods or services are transferred to customers and the Group retains
neither continuing managerial involvement to the degree usually
associated with ownership, nor effective control over the goods sold. The
timing of the transfer of control of products to customers at the time of
dispatch, during shipment or receipt of goods by the customers which vary
based on individual terms of the sales agreements.

Revenue is measured based on the transaction price, which is the
consideration, adjusted for variable consideration such as volume
discounts, cash discounts, etc., as specified in the contract with the
customer. Revenue is recognized to the extent that it is probable that the
economic benefits will flow to the Group and the revenue can be reliably
measured, regardless of when the payment is being made.

Contract asset is the entity’'s right to consideration in exchange for goods
or services that the entity has transferred to the customer, A contract asset
becomes a receivable when the entity's right to consideration is
unconditional, which is the case when only the passage of time is required
before payment of the consideration is due.

Contract liability is the obligation to transfer goods or services to a
customer for which the Group has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration
before the Group transfers goods or services to the customer, a contract
liability is recognised when the payment is received or due, whichever is
earlier. Contract liabilities are recognised as revenue when the Group
performs under the contract.

ii. Rendering of services

Revenue from rendering of services are recognised over a period of time as
and when underline services are performed as the customer simultaneously
receives and consumes the benefit provided by the Group's performance.
Payment for the service rendered is received as per the credit terms in the
agreements with the customers. Where the credit period is short term, no
financing compoeonent is considered. Job work is recognized upon full
completion of the job work.

Use of significant judgements in revenue recognition:
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g)

h)

e Judgement is required to determine the transaction price for the
contract. The transaction price could be either a fixed amount of
customer consideration or variable consideration with elements such as
volume discounts, price concessions and incentives. Any consideration
payable to the customer is adjusted to the transaction price, unless it is
a payment for a distinct product or service from the customer. The
estimated amount of variable consideration is adjusted in the
transaction price only to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will
not occur and is reassessed at the end of each reporting period. The
Group allocates the elements of variable considerations to all the
performance obligations of the contract unless there is observable
evidence that they pertain to one or more distinct performance
obligations.

e The Group’s performance obligation under revenue contracts, is
satisfied at a point in time and judgement is exercised in determining
the same.

Interest and dividend income

Interest income are reported on an accrual basis using the effective interest
method, when the amount of income can be measured reliably. Interest
Income Iis accrued on a time basis, by reference to the principal
outstanding. Dividends income from investments is recognised when the
shareholder's right to receive payment has been established.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in
Statement of Profit and Loss except to the extent that it relates to a
business combination, or items recognised directly in equity or in Other
Comprehensive Income (OCI).

e Current tax comprises the expected tax payable or receivable on the
taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years.The amount of current
tax payable or receivable |s the best estimate of the tax amount
expected to be paid or received after considering uncertainty related to
income taxes, If any. It is measured using tax rates enacted or
substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if there is a legally
enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

Current tax Is recognised in statement of profit or loss, except when they
relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current tax is also recognised in other
comprehensive income or directly in equity respectively. Management
periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

o Deferred tax is recognized in respect of temporary differences between
the carrying amounts of assets and liabilities for financial reporting
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purposes and the amounts used for taxation purposes. Deferred tax is
not recognised for:

e temporary differences arising on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that
effects neither accounting nor taxable profit or loss at the time of
the transaction;

o temporary differences related to freehold land and investments in
subsidiary, to the extent that the Group is able to control the timing
of the reversal of the temporary differences and it is probable that
they will not reverse in the foreseeable future; and

e taxable temporary differences arising on the initial recognition of
goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits
and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used.
Unrecognised deferred tax assets are reassessed at each reporting date
and recognised to the extent that it has become probable that future
taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would
follow from the manner in which the Group expects, at the reporting date,
to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realised
simultaneously.

Employee benefits
(i) Short-term benefits

All employee benefits payable wholly within twelve months of receiving
employee services are classified as short-term employee benefits. These
benefits include salaries and wages, bonus and ex-gratia. Short-term
employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid, if the Group has a present legal or
constructive obligation to pay the amount as a result of past service
provided by the employee, and the amount of obligation can be estimated
reliably.

(i) Defined contribution plans

The defined contribution plans, i.e., provident fund (administered through
Regional Provident Fund Office), superannuation fund and employee state
insurance corporation are post-employment benefit plans under which a
Group pays fixed contributions and will have no legal and constructive
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obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in the
Statement of Profit and Loss when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in
future payments is available.

(iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a
defined contribution plan. The Group’s net obligation in respect of defined
benefit plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any
plan assets.

Gratuity

The Group provides for gratuity, a defined benefit plan (the Gratuity Plan),
covering all eligible employees. In accordance with The Payment of
Gratuity Act, 1972, the Gratuity plan provides a lump sum payment to
vested employees on retirement, death, incapacitation or termination of
employment. These are funded by the Group and are managed by Life
Insurance Corporation of India (LIC).

The calculation of defined benefit obligation is performed by a qualified
actuary separately for each plan using the projected unit credit method,
which recognises each year of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build
up the final obligation.

The obligation is measured at the present value of estimated future cash
flows. The discount rate used for determining the present value of
obligation under defined benefit plans, is based on the market yields on
Government securities as at the balance sheet date, having maturity
periods approximating to the terms of related obligations.

Remeasurements, comprising actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on the net defined
benefit (excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the
period in which they occur. Re-measurements are not reclassified to profit
or loss in subsequent periods.

When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in
future contribution to the plan. To calculate the present value of economic
benefits, consideration is given to any applicable minimum funding
requirements.

When the benefits of a plan are changed or when a plan is curtailed, the
resulting change In benefit that relates to past service (‘past service cost’
or 'past service gain’) or the gain or loss on curtailment is recognised
immediately in Statement of Profit and Loss. The Group recognises gains
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and losses on the settlement of a defined benefit plan when the settlement
OCCuUrs.

The Group determines the net interest expense (income) on the net
defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the
annual period to the then net defined benefit liability (asset), taking into
account any changes in the net defined benefit liability (asset) during the
period as a result of contributions and benefit payments. Net interest
expense and other expenses related to defined benefit plans are
recognised in the Statement of Profit and Loss.

When benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss
on curtailment is recognized immediately in the Statement of Profit and
Loss. The Group recognizes gains and losses on the settlement of a defined
benefit plan when the settlement occurs

Provident fund (other than those made to the Regional Provident Fund
Office of the Government)

Provident Fund Contributions other than those made to the Regional
Provident Fund Office of the Government which are made to the Trusts
administered by the Group are accounted for on the basis of actuarial
valuation. The interest rate payable to the members of the Trust is not
considered to be lower than the statutory rate of interest declared by the
Central Government under the Employees Provident Funds and
Miscellaneous Provisions Act, 1952 and, shortfall, if any, based on actuarial
estimate by an approved actuary, is made good by the Group.

(iv) Other long-term employee benefits

Benefits under the Group's privilege leaves and medical leave are other
long term employee benefits. The Group’s net obligation in respect of
privilege leave and medical leave are the amount of future benefits that
employees have earned in return for their service in the current and prior
periods. The benefit is discounted to determine its present value. The
obligation is measured on the basis of an actuarial valuation using the
projected unit credit method.

Re-measurements are recognised in Statement of Profit and Loss in the
period in which they arise.

Government Grants

Grants from the government are recognised at their fair value where there
is a reasonable assurance that the grant will be received and the Group will
comply with all attached conditions.

Government grants relating to income are deferred and recognised in the
Statement of Profit and Loss over the period necessary to match them with
the costs that they are intended to compensate, and presented within
other income (operating or non-operating, as appropriate) other than
export benefits which are accounted for in the year of exports based on
eligibility and when there is no uncertainty in receiving the same.
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)

A government grant that becomes receivable as compensation for
expenses or |losses incurred in a previous period, is recognised in profit or
loss of the period in which it becomes receivable.

Foreign currency transactions and translation

The management has determined the currency of the primary economic
environment in which the Group operates, i.e., functional currency, to be
Indian Rupees (INR). The financial statements are presented in INR which
Is Group’s functional and presentational currency.

Monetary and non-monetary transactions in foreign currencies are initially
recorded in the functional currency of the Group at the exchange rates at
the dates of the transactions or at an average rate if the average rate
approximates the actual rate at the date of the transaction.

Monetary foreign currency assets and liabilities remaining unsettled on
reporting date are translated at the rates of exchange prevailing on
reporting date. Gains/ losses arising on account of realisation/ settlement
of foreign exchange transactions and on translation of monetary foreign
currency assets and liabilities are recognised in the Statement of Profit and
Loss.

Non-monetary items measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the
transaction.

The derivative financial instruments such as forward exchange contracts to
hedge its risk associated with foreign currency fluctuations are stated at
fair value. Any gains or losses arising from changes in fair value are taken
directly to Statement of Profitand Loss.

Impairment of non-financial assets

The carrying amounts of the Group's non-financial assets (other than
inventories and deferred tax assets) are reviewed at each reporting date
to determine whether there is any indication of impairment considering the
provisions of Ind AS 36 ‘Impairment of Assets’. If any such indication exists,
then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is greater of
its value in use and its fair value less costs to sell. In assessing value in use,
the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other
assets or groups of assets (the “cash-generating unit”, or “CGU"), In
determining fair value less costs of disposal, recent market transactions are
considered. If no such transactions can be identified, an appropriate
valuation model is used.

The Group's corporate assets (e.g., central office building for providing
support to various CGUs) do not generate independent cash inflows. To
determine impairment of a corporate asset, recoverable amount is
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determined in relation to the CGUs to which a corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or its
CGU exceeds its estimated recoverable amount. Impairment losses are
recognized in the Statement of Profit and Loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of
the assets of the CGU.

An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation (legal
or constructive) as a result of a past event, and it is probable that an
outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of
the obligation.

Provisions are measured at management's best estimate of the
expenditure required to settle the present obligation at the end of the
reporting periods. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects,
appropriately, the risks specific to the liability, When discounting is used,
the increase in the provision due to the passage of time is recognised as a
finance cost.

A provision for onerous contract is recognised when the expected benefits
to be derived by the Group from a contract are lower than the unavoidable
cost of meeting its obligation under the contract. The provision is
measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Group recognises any
impairment loss on assets associated.

Contingent liabilities are possible obligations that arise from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events not wholly within the control of
the Group. Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the obligation
Is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote.

The Group does not recognise a contingent liability but discloses its
existence in the financial statements.

Contingent assets are neither recognised nor disclosed in the financial
statements. However, contingent assets are assessed continually and if it
Is virtually certain that an inflow of economic benefits will arise, the asset
and related income are recognised in the period in which the change
occurs.
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n) Borrowing cost

Borrowing costs that are directly attributable to the acquisition,
construction or erection of qualifying assets are capitalised as part of cost
of such asset until such time that the assets are substantially ready for their
Intended use. Qualifying assets are assets which take a substantial period
of time to get ready for their intended use or sale.

When the Group borrows funds specifically for the purpose of obtaining a
qualifying asset, the borrowing costs incurred are capitalized. When Group
borrows funds generally and uses them for the purpose of obtaining a
qualifying asset, the capitalization of the borrowing costs is computed
based on the weighted average cost of general borrowing that are
outstanding during the period and used for the acquisition of the qualifying
asset.

Capitalisation of borrowing costs ceases when substantially all the
activities necessary to prepare the qualifying assets for their intended uses
are complete. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing costs
include exchange differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs.

All other borrowing costs are recognised as an expense in the year in which
they are incurred.

Leases
Group as a lessee

The Group recognizes a Right of Use (RoU) asset at cost and
corresponding lease liability, except for leases with term of less than twelve
months (short term) and low-value assets in accordance with Ind AS 116,
'Leases’. The Group assesses whether a contract contains a lease, at the
iInception of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Group assesses
whether:

e the contract involves the use of an identified asset

e the Group has substantially all of the economic benefits from use of
the asset through the period of the lease and the Group has the right
to direct the use of the asset.

The cost of the right-of-use assets comprises the amount of the initial
measurement of the lease liability, any lease payments made at or before
the inception date of the lease plus any initial direct costs, etc.
Subsequently, the right-of-use asset Is measured at cost less any
accumulated depreciation and accumulated impairment losses, if any. The
right-of-use asset is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-
of-use assets unless the lease transfers ownership of the underlying asset
to the Group by the end of the lease term or the cost of the right-of-use
asset reflects that the Group will exercise a purchase option. The estimated
useful life of the right-of-use assets are determined on the same basis as
those of property, plant and equipment. Right of use assets are evaluated
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for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the
asset belongs. For lease liabilities at the commencement date, the Group
measures the lease liability at the present value of the lease payments that
are not paid at that date. The lease payments are discounted using the
Interest rate implicit in the lease, If that rate is readily determined. If that
rate is not readily determined, the lease payments are discounted using the
incremental borrowing rate. For short-term and low value leases, the Group
recognizes the lease payments as an operating expense on a straight-line
basis over the lease term. The carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change
in the lease payments or a change in the assessment of an option to
purchase the underlying asset. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero. Certain lease
arrangements include the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities include these
options when it is reasonably certain that they will be exercised.

The Group uses a single discount rate to a portfolio of leases with similar
characteristics.

Group as a lessor

At the inception of the lease, the Group classifies each of its leases as either
an operating lease or a finance lease. The Group recognises lease income
as and when due as per terms of agreements. The respective leased assets
are included in the financial statements based on their nature.

Earnings per share (EPS)

Basic earnings / (loss) per share are calculated by dividing the net profit
or loss for the year attributable to the shareholders of the Group by the
weighted average number of equity shares outstanding at the end of the
reporting period. The weighted average number of equity shares
outstanding during the vear is adjusted for events of bonus / rights issue,
if any, that have changed the number of equity shares outstanding, without
a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or
loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Operating Segments

In accordance with Ind AS 108- "Operating Segments”, the operating
segments used to present segment information are identified on the basis
of internal reports used by the Holding Company’'s Management to allocate
resources to the segments and assess their performance.
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The Holding Company has determined that the Chief Operating Decision
Maker (CODM) is the Board of Directors (BoD), based on its internal
reporting structure and functions of the BoD. All operating segment’s
operating results are reviewed regularly by CODM to make decisions about
resources to be allocated to the segaments and assess their performance.

The Holding Company prepares its segment information in conformity with
the accounting policies adopted for preparing and presenting the
Consolidated Financial Statements of the Group as a whole. Comman
allocable costs are allocated to each segment on an appropriate basis.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity.

Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation technigues as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

The Group has an established control framework with respect to the
measurement of fair values, It regularly reviews significant inputs and
valuation adjustments.

When measuring the fair value of an asset or a liability, the Group uses
observable market data as far as possible. If the inputs used to measure
the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy
at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values
used in preparing these financial statements is included in the respective
notes.

Initial recognition and measurement

With the exception of trade receivables that do not contain a significant
financing component, the Group initially measures financial asset at its fair
value, in the case of a financial asset not at fair value through profit or loss,
net of transaction costs, Trade receivables do not contain a significant
financing component and are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section 2A
(f) Revenue recognition.

Purchases or sales of financial assets that require delivery of assets within
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a time frame established by regulation or convention in the marketplace
(regular way trades) are recognised on the trade date, i.e., the date that
the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets of the Group
are classified in three categories:

a) At amortised cost
b) Af fair value through profit and loss (FVTPL)
¢) At fair value through other comprehensive income (FVTOCI)

Financial Asset is measured at amortised cost if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold
assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash
flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in other income in the Statement of Profit and
Loss. The losses arising from impairment are recognised in the Statement
of Profit and Loss, This category generally applies to trade and other
receivables.

All those financial assets that are not classified as measured at amortised
cost or FVTOCI, are measured at FVTPL. This includes all derivative
financial assets and current investments In mutual funds. On Initial
recognition, the Group may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at
FVTOCI, as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Equity investments

All equity investments in the scope of Ind AS 109 are measured at fair value.
Equity instruments which are held for trading are measured at fair value
through profit and loss.

For all other equity instruments, the Group may make an irrevocable
election to present subsequent changes in the fair value in other
comprehensive income. The Group makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Group decides to classify an equity instrument as at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognised
in other comprehensive income. This cumulative gain or loss is not
reclassified to Statement of Profit and Loss on disposal of such
Instruments.
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Investments representing equity interest in associate are carried at cost
less any provision for impairment.

Impairment of financial assets

The Group recognizes loss allowances for expected credit losses on:
- Financial assets measured at amortized cost; and
- Financial assets measured at FVTOCI - debt instruments.

Loss allowance for trade receivables is measured at an amount equal to
lifetime ECL. For all financial assets with contractual cash flows other than
trade receivable, ECLs are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount
of ECLs (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is recognised as an impairment gain or
loss in the Statement of Profit and Loss.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Group
considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and
gualitative information and analysis, based on the Group’s historical
experience and informed credit assessment, that includes forward-looking
information.

At each reporting date, the Group assesses whether financial assets carried
at amortised cost and debt securities at FVTOC| are credit impaired. A
financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset
have occurred. Evidence that a financial asset is credit-impaired includes
the following ocbservable data:

o significant financial difficulty of the debtor;

e abreach of contract such as a default or being more than 180 days past
due;

e it is probable that the debtor will enter bankruptcy or other financial
reorganisation; or

¢ the disappearance of an active market for a security because of financial
difficulties.

With regard to trade receivable, the Group has applied the simplified
approach for initial recognition of expected lifetime losses.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL.
A financial liability is classified as at FVTPL if it is classified as held-for-
trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in the Statement of
Profit and Loss. Other financial liabilities are subsequently measured at
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amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in the Statement of Profit
and Loss. Any gain or loss on derecognition is also recognised in the
Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is
presented in the Balance Sheet when, the Group currently has a legally
enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the assets and settle the liabilities
simultaneously.

Derecognition
(1) Financial assets

The Group derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred
or in which the Group neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial
asset,

If the Group enters into transactions whereby it transfers assets recognised
on its Balance Sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assets are not
derecognised.

(1) Financial liabilities

The Group derecognises a financial liability when its contractual
obligations are discharged or cancelled, or expire. The Group also
derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a
new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability

extinguished and the new financial liability with modified terms is
recognised in the Statement of Profit and Loss.

Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and
cash equivalents include cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts.

Research and development

Expenditure on research activities is recognized in the Statement of Profit
and Loss as incurred.

Development expenditure is capitalized as part of cost of the resulting
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Notes to the Consolidated Financial Statements (continued)

intangible asset only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future
economic benefits are probable, and the Group intends to and has
sufficient resources to complete development and to use or sell the asset.
Otherwise, it is recognized in profit or loss as incurred. Subsequent to initial
recognition, the asset is measured at cost less accumulated ameortisation
and any accumulated impairment losses, if any.

Dividend

The Group recognises a liability to make cash distributions to equity
holders when the distribution is authorised and the distribution is no longer
at the discretion of the Group. As per the corporate laws in India, a
distribution is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

Goods and services tax input credit

Goods and services tax input credit is recognised in the books of account
in the period in which the supply of goods or service received is recognised
and when there is no uncertainty in availing / utilising the credits.

Expenses and assets are recognised net of the goods and services
tax/value added taxes paid, except;

. When the tax incurred on a purchase of assets or services is not
recoverable from the taxation authority, in which case, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of
the expense item, as applicable.

i, When receivables and payables are stated with the amount of tax
included, the net amount of tax recoverable from, or payable to, the
taxation authority is included as part of receivables or payables in the
Balance Sheet.

Non-current assets held for sale

Non-current assets or disposal groups are classified as held for sale if their
carrying amount is intended to be recovered principally through sale rather
than through continuing use. The condition for classification of held for sale
is met when the non-current asset or the disposal group is available for
immediate sale and the same is highly probable of being completed within
one year from the date of classification as held for sale. Non-current assets
or disposal groups held for sale are measured at the lower of carrying
amount and fair value, less cost to sell,

A gain or loss of the non-current asset is recognised at the date of de-
recognition. Once classified as held-for-sale, property, plant and
equipment are no longer amortised or depreciated.

2B. Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA"™) notifies new standards or amendments
to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. For the year ended March 31, 2026. MCA has
notified below new standards or amendments that are applicable or may have
a material impact to the Company.
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« Amendment to Ind AS 21-Lack of exchangeability: The Amendments
introduces requirement to assess when a currency is exchangeable into
another currency and when it is not. The amendment requires an entity to
estimate the spot exchange rate when it concludes that a currency is not
exchangeable into another currency. These amendments had no effect on
the financial statements of the Company.

e Amendment to Ind AS 12 - Pillar-Two Tax Reforms: The Organization for
Economic Co-operation and Development (OECD) has released model rules
for a global minimum tax under the Pillar Two framewaork (Pillar Two model
rules). The Company's ultimate parent entity (UPE) has consolidated
revenues exceeding the threshold prescribed under the OECD framework,
and accordingly the Company falls within the scope of Pillar Two. The Pillar
Two legislation are not enacted by the Government of India, where the
parent entity is incorporated. Pillar Two legislation has been enacted, or
substantively enacted, in certain jurisdictions in which the Company
operates. Based on the current assessment using the most recent country-
by-country reporting and the financial statements of the constituent entities,
the Company does not expect a material financial impact from the
application of Pillar Two rules. In accordance with the amendments to Ind
AS-12, the Company has applied the temporary mandatory relief from
accounting for deferred tax that arises from implementing Pillar Two
legislation. These amendments had no effect on the financial statements of
the Company.

o Amendment to Ind AS 1- Classification of liabilities as current or non-current
and non-current liabilities with covenants: The amendment specifies the
reguirements for classifying liabilities as current or non-current in the
balance sheet, and clarifies the following:

e An entity's right to defer settlement of a liability for at least twelve
months after the reporting period must have substance and must exist
at the end of the reporting period. The classification of a liability as
current or non-current is unaffected by the likelihood that the entity will
exercise its right to defer settlement.

« If an entity's right to defer settlement of a liability is subject to
covenants, such covenants affect whether that right exists at the end of
the reporting period only if the entity is required to comply with the
covenant on or before the end of the reporting period.

« |ncase of aliability that can be settled, at the option of the counterparty,
by the transfer of the entity’'s own equity instruments, such settlement
terms do not affect the classification of the liability as current or non-
current only if the option is classified as an equity instrument. These
amendments have no effect on the measurement of any items in the
consolidated financial statements of the Company. The Company did not
make retrospective adjustments because of adopting the amendments
to Ind AS 1.

These amendments had no effect on the financial statements of the Company.
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Ageing of Capital Work in Progress Is as under:
Amount in capltal work In progress for a period of
Capital Work in Prograss Luss thisn 1vear 12 yoars 2-3 years Mors thr:n I Total
As at March 31, 2026
Projects in progress 2513 - FEAE]
Tatal 2313 - - - 2313
As at March 31, 2025
Prajects in prograss 245 245 |
Total - - - 245
Notes:
1) For contractual commitments with respect to Capital work-in-progress, (refer note 36 (8)).
2) No borrowing costs has been capitalised during the year against gualifving assets.
%) Leasehold lands are in the nature of perpetual lease,
4) There is no capital weork in prograss project whose completion 15 overdue or has exceeded its cost compared to its plan
5) The title deeds of all the Immavable properties (other than properties where the company s the lessee and the lease agreements are
duly executed in favour of the company), are vet to be endorsed in the name of the caompany (refer note 47 for details)
6) There is no revaluation of Property, plant and equipmant during the year,
7) The aggregate depreciation has been included under depreciation and amortisation expense in the Statement of Profit and Loss.
B) Property, plant and equipment have been pledged as security agamnst certain bank borrowinos, details relating (refer note 500ii)).
4, Intangible assets
Particulars Software Total
Gross carrying amount
Balance as at April 1, 2024 180.48 180.48
Add: Additions during the year - -
Less: Disposals / adjustments during the year - -
Balance as at March 31, 2025 180.48 180.48
Add: Additions during the year 21N 3N
Less: Disposals / adjustments during the year (96.60) (96.60)
Balance as at March 31, 2026 114.99 114.99
Accumulated amortisation
Balance as at April 1, 2024 114.84 114.84
Add; Amortisation expense during the year 26,55 26,55
Less: Disposals / adjustments during the vear - -
Balance as at March 31, 2025 141.39 141.39
Add: Amortisation expense during the year 19.09 19.09
Less: Disposals / adjustments during the year (76.08) (76.08)
Balance as at March 31, 2026 84.40 84.40
Net carrying value
As at March 31, 2026 30.59 30.59
As at March 31, 2025 29.09 39.09
5 : Other financial assets
As at As at
Particulars March 31,2026  March 31, 2025
Nen current
Security deposits (Unsecured, considered good)
-Others _ 343 4.05
Total other financial assats 3.43 4.05
6 : Income tax assets (net)
As at As at
Perticuiars March 31,2026  March 31, 2025
Advance income tax (net of provision) 556.29 200.61
Total income tax assets (net) 556.29 200.61




Notes to the Consolidated Financial Statements (continued)
(Al smounts in Indian Rupess in lakhs, unless otherwise stated)

7: Other non-current assets

As at As at
Particulars March 31,2026  March 31, 2025
(Unsecured, considered good unless otherwise stated)
Capital agvances 43.00 6.55
Balance with aavernment authorities - 236.54
Advance to employees 368 10.07
Prepaid expenses 38.92 6,03
Total other non-current assets B85.60 259.19
8. Inventories
As at As at
Particulars March 31,2026  March 31, 2025
(The Inventory is valued at lower of cost or net realizable value)
Raw materials (Including goods In transit) 2148 66 225313
Werk-in-progress 133.27 12735
Finished goods (including gooads in transit) 357,96 1.070.05
Stores and spares 1,425.36 1,589.54
Total Inventories 4,065.25 5,040.07
Goods-in-transit, included above:
(i) Raw materals - 11983
(1i) Finished goods 3743 32.04
MNote:
Inventories have been pleddged as security against certain bank borrowings, details relating (refer note 50111)).
9. Investments
As at As at
Particulars March 31,2026  March 31, 2025
Current
Investment in mutual funds measured at fair value through profit and loss
Unauoted investment
g:::?:g.ﬂ (March 31, 2025 ! 23,977.48) 58| Liquid Fund - Growth Direct Plan Units of Rs. 1000 239,26 97252
5.)3.846.26 (March 31, 2025 : 3,36 488.29) ICIC! Prudential Liguid Fund = Growth Direct Plan
Total current investments 3,334.13 2,264.28
Note:
Aggregate amount of unguotad Investments 3,334.13 2,264 .28
_10: Trade receivables
Pavticilars As at As at

March 31, 2026  March 31, 2025

Trade receivables: (carried at amortized cost)

Upsecured, considered good 70X 82 B270.40
Unsecured, conslderad credil impaired £.33 1CL10)
03915 828050
esg ) Logs allowance for frads rpcelyvalyies 7 an 1010
otal trade 7,031.82 8,270.40
Total
- Lindisput®d Trads Recaivabiles- considered good a,075.64 L .06 Q.41 - - 7.031.82
« Undizputed Trada Receivables- which have _
significant increase in credit risk .
- Lingisputed Trade Racolvables- credll Iimpairad - = - = =
« Disputed Trade Roceivablos- considered aood - -
- Disputed Trade Recavabies whioh have .
gignificant Increase in credit rigk =
| -« Disputed Trade Recelvables- credit impalred - - - - - 7.53 _ 133
Total 6,075.64 955.71 0.06 0.41 - 7.3% I
* In case no dus date of payment js specified, disciosura is from the date of the transaction
A of t vable as at Manch 31, 2025 is as under: _ — ’
Outstanding for following periods from due dats of payment®
- Undisputed Trade Recelvables- considered good 781504 45511 0.25 8,270.40
= Undisputad Trade Raceivabiles- which have .
sipnificant increase in credit nsk
- Undisputed Trade Receivables- credit Iimpaired -
- Dispited Tracde Racaivables- considarad good - - - - - =
= Disputed Trade Receivables: which have
lgrificant InErease [ credit risk : =
| - Dispited Trade Receivables- cradit impalred — . - . 13:10 10.10
Tota 7.815.04 0.25 - - 10,10 8,280.50

455.11
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* In case no due dateof payment |s specified. disclosure is frem the date of the transaction.

Nota:

a) The Group's exposure Lo credit and currency risks are disclosad (refer note 40(b)).

&) Trade recalvable have baen pledoed as security aoainst certain bank borrowlings. detalls relating {refer note 50 (1)),
¢} There are no outstanding receivables due from directors or other officers of the Group.

11; Cash and cash equivalants
Particulars Ag at Ag &t

Halancaes with bank:

= On current account 4547 3.6/
- Tarm deposit With driglmal maturity lecs than thiea months 207851 -
Cash on hand 121 L44

12: Other bank balances

Particulars As at As at
March 31, 2026  March 31, 2025

Deposits with arigingt maturity of more than three months Bul upte twelve rronths

- in daposit accounts 154812 L 46512
T 1 1
13: assets
As at AE at
Particulors March 31,2026 March 31, 2025
Current
(Unsecured, considered good unless otherwise stated)
Othar recalvabies from refated parties (refer note 39) 1055
Secunty deposis
-Others 808 740
Total othar financial assats 117.45 7
14: Other current assets
As at Ag at
Rt March 31,2026  March 31, 2025
(Unsecured, considerad good unless otherwise stated)
Advances to suppliers 34 .49 79.00
Advance to amployoes Bg.64 [0
Balance with governmeant authortes 207.58 4784
Prepoid axpensss ng.38 A9.25
Qthers 13.25 825

Total gﬂ; current assets 574.34 240.55

15: Equity share capital
As at As at
Particulars March 31,2026  March 31, 2025
a) Authorised
20,26.25,000 equity shares of Rs. 2 each (March 31, 2025 : 20,26,25,000 of Rs. 2 each) 4 052.50 4 052.50
b) Issued, subscribed and fully paid-up
8,69,92,185 equity of Rs. 2 gach fully paid up (March 31, 2025 : 8,69,92,185 of Rs. 2 each) 1,739.84
Total 1,759.84 -
Share pending for issuance
Nil equity of Rs. 2 each fully pald up (March 31, 2025 : 8,69,92,185 of Rs. 2 each) - 1,759.84
- 1,739.84
Shares to be cancelled
NIl equity of Rs. 2 each fully pald up (March 31, 2025 : 10,.00,0C,000 of Rs. 2 each) - 2.000.00
- 2,000.00

c) Reconciliation of the shares outstanding at the beginning and at the end of reporting peried:

Particulars As at 31 March 2026 As at 31 March 2025

- No. of shares® (Rs in Lakh) No. of shares” (Rsin Lakh) |
Equity shares”

At the commencement of the vear -

Add/(Less): Change during the year 8,69.92.185 1,739.84 - -

Af the end of the year 8,69,82,185 1,739.84 - =




Notes to the Consolidated Financial Statements continued)
(Al smounts in Indian Rupees in lakhs, unless othorwise stated)

Particulars As at 31 March 2026 As at 31 March 2025

) No. of shares* (Rs in Lakh) No. of shares* (Rs in Lakh)
Share pending for Issuance®
At the commencement of the vear 8,69,02,185 1,739,684 8.69,92185 1,739.84
Add/(Less); Transfer to aguity share capltal (B,69.92.185) (1,739,84) - -
At the end of the year - - B,69.92,185 1.739.84
Sarticilars As at 31 March 2026 As at 31 March 2025

Mo. of shares* (Rs in Lakh) No. of shares® (Rs in Lakh)

Share pending for issuance®
At the commencement of the year 10,00,00,000 2,000.00Q 10,00,00,000 2,000.00
Add/(Less): cancelled during the vear (10.00.00.000) (2,000.00) - -
At the end of the year - - 10,00,00,000 2,000.00

“Refer note 51.
*in absolute numbers

d) Terms, rights, preferances and restrictions attached to aquity shares

Thie Holding Company has ane class of equity shares having 5 par valie of R 2 per share Each shareholder i eligible for one vole per share held In the svent of liguidation of the Holding
Campany, the holders of enuity shares will be entitied to receive remaining sssats of the Holding Company, after gistribution of all preferential amounts. The distribution will e in

propartion to the equity shares hald by the shareholders

The Holding Campany declares and pays dividerds in Indian Rupess. The Board of Director of the Halding Company has recommended in its meeling held on May 19, 2028, subject to
shareholders” approval at the ensuing Annual General Mesting, distribution of final olvidend of s 0,40 per enuity share of the face value of Re, 2 2ach for the financal year enriga 2025,

Tolal expegtad amount of cash oulfow is Fx. 348 lakhs

8) Detalls of shares held by sharsholders holding more than 5% of the sggragate shares in the Company:

As at I1 March 2026 As at 31 March 2025
ars Mo. of shares* Holding % No. of shares* Holding %
Alok Banzidbar Shrirsme- Karta Laba Bansi Dhar & Sope (HUF) 12028267 |185% -
Mr. Alok B Shriram B9.42 540 10.26%:
Mr. Madhay Bansiahar Shrram BO 41 B04 |028%
Mrs. Urvashi Tilakclha 248867 6.7 % - -
DEM Shriram industrias Limited - . 99990 534 100.00%
f) Detalls of shareholding of Promoters In the Holding Company ls as unders
As at March 31, 2026 As at March 37, 2025
5. No/Promoter Name Number of % Change during | Number of % Change during
shares? % of total shares the year sharas® % of total shares the year
| |Alok Bansidhar Sheiram- Karta Lala Bangl Dhar & Sons [HUF) 120 28267 [X83% 100% - - -
2 |Mr. Alok B Sheiram B9.42 540 10.28%| 100% ] 0,00%|
T IMrs Sumen Banm Dhar 17.57, 160 202% 100% - :
4 [Mrs. Urvadhl Tilakdna SH.89.61 .7 7% 100%
5 |Mr. Alkshay Dhar 15,265,766 1.76% 100%:
B [Me AdiEl Dnar |5.26, 765 L76% 100% | #
7 [Mr, Madray Bansedrar Shriram A9 41864 10.28% 100% ] 0.00%|
g8 |Mrs. Divya shriram 453 40 100% - .
8 [Mr Rohan Shelram - : (100%" | 0.00%]|
10 |Aksmay Foundation 29,76, 389 L¥Cl,: 8 00 . .
N M, Slishil Kymsr Jain 105 0.00% 100% -
12 [Mr, Vinest Manktala . . no0es: | 0.00%
13 |Mr. Yaaya Datt Gupta (100%) | 0.00%
14 (Mr. Ashigh Jha (100%) i 0.00%
15 JOCM Shriram Industries Limited (100%)] 99999954 100.00%
# Refer note &)
*Ifv absolute numbees
g) Issue of shares for other than cash;
Thers were no buy Gack of shahes, Esuw of shares Dy way of bonus shares or iRiE of shares pursiant to contract without paymant teing recelved in cash during the preyious 5 years
16: Other equity
Capital Reserve A Amount
Balance as at the April 1, 2024 234.89
Add: Movement during the year -
Balance as at the March 31, 2025 234,89
Add: Movement during the year -
Balance as at the March 31, 2026 234.89
Retained earnings B Amount
Balance as at the April 1, 2024 18,209.29
Add: Profit for the year 1,918.86
Add: Other comprehensive income, (net of tax) (29.10)
Less: Interim dividend on equity shares paid to shareholders of DCMSR* (579.95)
Balance as at the March 31, 2025 19,519.10
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Add: Loss for the year (353.66)
Add: Other camprehensive income, (net of tax) (39.82)
Balance as at the March 31, 2026 19,125.62
*‘DCMSR refer here as DCM Shriram Industries Limited.

Total other equity (A+B) Amount
Balance as at the March 31, 2025 19,753.99
Balance as at the March 31, 2026 19,360.51
Mature and purpose of resarves

Retained Eamings :

Profit /{ioss] in the statement of profit and loss are the profits that the Group ras earned tl gatz, less any payment of divigends or ofner gistributzons to sharenoiders. Profit/(less) m tie
statement of profit and loss s a free reserve avsisble to the Group which can be utllized in accordance with the provisions of the Companies Act, 2013

Cther Comprehensive Income :

it Intluces re-measurement loss [ (gain) on defineéd benefit onligations, net of taxes that will not be reclassified 1o Statement of Profit and Loss.

17: Borrowings (at amortised cost)
As at As at
Pty March 31, 2026 March 31, 2025
Non currant
Secured loans
Tarm loans
-FFrom Banks . H13.75
Total - 813.76
- 4250
- 27.25
Secured Loans
@) From Banks

Rs, NIl (March 312025 Re 813,75 Lakhs) carrying interest linked to lender's | year MCLR snd spresd Lhareon, repayable In 6§ guartery instalmeants. i sacured by
first par-passu charge on all the immevable and movable properties of the Company excluding assats on exclusiva charges

b)Y The guartarly returnsy/statemeants filed by the company with the banls are in agreement with tha bookis of account of the campany

18: Provisions
As at As at

Particuiars March 31, 2026 March 31, 2025
MNon currant
Provislon for employee bhapefils (refer note 38)

- Compendated absences 291,82 d41d.55
Jotal non current provisiens 20182 41455
19: Borrowings
Baiticatiars W As at As at
Currant
Securad loans

From banks - loans repayable on demand® 783.06 255.56
Current maturities of long tarm borrawings (refer note 17) - 544.50

Total current bmmmEE 783.06 798.06

Note

* Secured by first part-passy charge asainst the company currest and nen-currant assets (axcept company's property, plant and eguipments), both present and
future. Saime af thaes ara further sacurad by way of second parl-passy charge an the company's proparty, plant and aaulpmeéent. Thaesa carry Interest rate ranging
from B.50% to 9.50% p.alrafer nota 50 (1)) '

20: Trade payables

As at As ot
Particulars March 31, 2026 March 31, 2025
Total outstanding dues of micro enterprizes and small enterprises (MSMEZ* 908.29 £27.69
Tatal r:-uutandlnﬂ dues pther than micro enterorises and small enterprises & 403767 A4.79%.16
Tatal trade Mh’ 4’94.5.95 EII-EE.BE
* Refor noto 45 for Migro and Small Enterprises details:

aing of tra ble as on h 31, 2026 Is as under : _
Particulars Not dua* Qutstanding for following periods from dus date of payment**
Less than 1 year 1-2 years 2-3 years| More than 3 years Total

- MSME B95.57 n.a3 0.79 - - 80829
- Cthers 208193 185554 0.03 . .17 403767

- Dlsputad dusg - MSME - - - 3

- Disputed dues - Dthars & -
Total 297750 1.867.47 0.B2 - 0.17 4,945.96
“*In case ho dus date of payment {s specified, disclosure s from the date of the transaction.

- - - -

Oulstanding for following periods from due date of payment™
Less tha B Al 1-2 ymars 2-% years| More than 3 years Total
- MSME Bl 7.E9 - . : = £§37.6%
- Others 269985 1.085.77 - - 7.04 47936
- Disputad dues - MSME - - - - - -
- Displted duss - Dthars - - . - a =
Total 4 327.54 1,085.77 - - 7.54 5.420.85




Notes to the Consolidated Financial Statements (continued)
(Al smounts in Indian Rupees in lakhs, unless othorwise stated)

** In case no due date of payment specifieq, disclasure 15 from the dalte of the transaction.

* Includes unbilled duas

MNotas:

# Includes payable to relaled parties Rs, 325,08 ( March 31, 2025, 273.29) (refer nole 39 for details)

a) The Company’s exposure to currency ad lguldity risks related to trade pavables (refer note 40 (b)).

B} Thereare no ocutstanding pavables dus to directors or other officers of the company (refer note 39) for detalls.
o) Trade payabies are non interest bearing payables.generally seltied within operating cycle

21: Other financial liabilities

As at As at
Particulars March 31, 2026 March 31, 2025
Current
Creditors for capital goods 6.96 29.8]
Security deposits 90.98 16.14
Employee related payable 217 .33 229.26
Other payable® 1.10 575.07
Total other financial liabilities 235.37 650.28

* This balance includes transactions with related parties amounting to Nil as at March 31, 2026
(March 31, 2025: 374 lakhs) (Refer Note 39),

22: Other current liabilities

As at As at
Particulars March 31, 2026 March 31, 2025
Statutory dues payable 337.07 137.83
Aclvances from customers 25.99 83.19
Other payables 53.93 0.45
Total other current liabilities 416.99 221.47
23: Provisions

. As at As at

Pargcuiars March 31, 2026 March 31, 2025
Current
Provision for employee benefits (refer note 38)
Gratuity 120.92 8417
Compensated absences 116.01 100.45
Total provisions 236,93 184.62
24: Current tax liabilities (net)

, As at As at
Particulars March 31, 2026 March 31, 2025
Current tax liabilities (net of advance tax) - 69.03
Total current tax liabilities (net) - 69.03
25: Revenue from operations
Particulars Year ended Year ended

March 31, 2026 March 31, 2025
Sale of products
Export 2.201.37 4,371.59
Domestic 33,591.34 36,236.45
Sale of services
Processing charges 2.171.26 2.086.68
Other operating revenue
Sale of scrap 28368 22453

Duty draw back, export benefits and other government assistance* 7.42 17.84
Total revenue from operations 38,555.07 42,937.19
* refer note 46 for more infarmation.

Notes to revenue from contracts with customers:

a) Ind AS 115 "Revenue from Contracts with Customers” applies, with limited exceptions, to all revenue
arising from contracts with its customers. 7=
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b) Revenue by location of customers

. Year ended Year ended
Particulars March 31, 2026 March 31, 2025
India 36,053.70 38,565.60
Qutside India 2.501.37 4.571.589
Total revenue from contract with customers 38,555.07 42,937.19
Contract balances

As at As at
Particulars March 31, 2026 March 31, 2025
Contract Assets
Trade receivables (refer note 10) 7.031.B2 8,270.40
Contract liabilitles
Advances from customers (refer note 22) 25.99 83.19
Reconciliation of revenue recognised with the contracted price is as follows:
Particulars As at March 31, 2026  As at March 31, 2025
Contracted price 38,63283 43 056.14
Less: Discounts 168.86 I61.42

Revenue from sale of goods is recognised at the point In time when control of products is transferred to the customer.
Amounts disclosed as revenue are net of returns and allowances, trade discounts and rebates.
Invoices are generated at that point in time. Invoices are usually payable upto 90 days.

26: Other Income

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Interest income from financial assets measured at amortised cost:
From deposits with bank 1n8.39 103.77
Unwinding of discount an security deposits - on
Profit on sale of current investments - 44,02
Met change in fair value of financial assets measured at fair value through profit or loss 169.90 143.34
Gain on foreign exchange fluctuation (net) 1812 86.24
Miscellaneous iIncome 14.40 11.39
Total other Income 317.81 388.87
27: Cost of material consumed
Year ended Year ended
Particuiars March 31, 2026 March 31, 2025
Raw material inventory at the beginning of the year 225313 1.924.90
Add: Purchases 22.290,76 25,468.30
24,543 89 27,393.20
Less: Raw malerial Inventory at the end of the year 2,148.66 2,25313
Total cost of material consumed 395.23 25,140.07
28: Changes in inventories of finished goods and work-in-progress
Y- Year ended Year ended
March 31, 2026 March 31, 2025
Opening stock
Finished goods 1,070.05 643.96
Work-in-progress 127.35 188.16
Sub total 1,197.40 832.12
Closing stock
Finished goods 357.96 1,070.05
Work-in-progress 133.27 127.35
Sub total 491,23 1,197.40
Total changes in inventories of finished goods and work-in-progress 706.17 (365.28)

(179)
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Notes to the Consolidated Financial Statements continued)
(Al smounts in Indian Rupees in lakhs, unless othorwise stated)

29: Employee benefits expense

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Salaries, wages and bonus® 443714 4,867.78
Contribution to provident and other funds (refer note 38) 426,77 508.56
Staff welfare expenses 146.84 105.46
Total employee benefits expense 5,010.75 5,482.80
* (refer note 39 related parties disclosure for detalls of directers remuneration)
30: Finance costs

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Interest expense # 106.75 176.47
OCther bnrrnwing costs® 38.74 29.09
Total finance costs 145,49 205.56

# includes Rs. 26.10 lakhs for the year March 31, 2026 (March 31, 2025 Rs 31.73 lakhs) as interest on lease liabilities.

* Other borrowing cost mainly includes bank charges.

31: Depreciation and amortisation expenses

Particulars Year ended Year ended

March 31, 2026 March 31, 2025
Depreciation on property, plant and equipment (refer note 3) J05.06 713,33
Amortisation on intangible assets (refer note 4) 19.09 26.55
Amortisation on right-of-use assets (refer note 35) 126.04 140.09
Total depreciation and amortisation expenses 850.19 879.97
32: Other expenses

Year ended Year ended

Particulars March 31, 2026 March 31, 2025
Cansumption of stores and spares 22551 2.451.26
Power and fuel 5.605.62 3.108.55
Repair and maintanance
- Buildings 63.75 107.18
- Plant and machinery 1,941.66 1,.959.57
Legal and professional charges 156.28 101.86
Directors sitting fees 10.00 -
Rent (Refer note 35) 28.30 28.22
Payment to auditors
- Statutory audit fee 16.59 22.30
- Limitaed review of unaudited financial results 30.97 1250
- Certification of statements 0.25 0.33
- Qut-of-pocket expenses 0.57 2.2]
- Tax Audit 1.55 -
lnsurance charges 120.09 102.37
Security expenses 151.65 124 .56
Rates and taxes® 284,30 24.9]
Travelling and conveyance expenses 51.54 63.57
Freight outwards 356.90 537.88
Commission to selling agents 72.58 64.28
Loss on sale of property, plant and equipment (net) 335.87 18.91
Donation 50.00 0.32
Corporate social responsibility (refer note 33) 56.63 105.69
Miscellaneous expenses 508.78 545.04
Total other expenses 10,078.79 9,391.31
_ = =

* This primarily Includes the write-off of GST input tax credit amounting to 3229.02 lakhs on land during the vear

ended March 31, 2026 (March 31, 2025: Nil) (refer note 54 for more details)
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33. Information related to Corporate Soclal Responsibility
As par Section 135 of the Comparnies Act, 2013, the Holding Company, meeting the applicability threshold, neads to spend al least 2% of its ayverage
net profit for the immediately preceding three financial yvears on corporate social responsibllity (CSR) activities. The areas for CSR activities are
specified in Schedule VIl of the Companies Act, 2013, The Datails of currant and brought forward CSR abligations are detailed as betow!

Detall of CSR expenditure

As at
Particulars March 31, 2026
a) Gross amount required to be spent and approved by the Board 36.52
b) Total amount required to be spent during the year 3652
c) Amount spent during the year -
i) Construction/ acguisition of any assets -
i} On purpose other than (i) above 3663
d) Nature of CSR activities
Year ended
Particulsrs March 31, 2026
(1) Promoting health care Including prevent|ve health and sanitation 6.00
(i) Promoting education, including special education and employment 16.16
(1) Empowering women and support to senior citizen 1.00
(iv) Environment sustainability and conservation of natural resources and maintaining quality of soil, alr and water 11.80
(v) Ameunt spent in administrative overhead L.&7
Total 36.63

Note:
The corrasponding previous year's expanse was incurred and settled by the Demerged Company priar to the effectiveness of the demerger

34. Income tax expensa
The Holding and subsidiary Companies are subject to income tax In India on the basis of financial statements. Business loss can be carnied farward for
a maximurm period of elght ascessmaent years immediately succeading the assessment year to which the loss pertalns, Unabsorbed depreclation can
be carried forward for an indefinite period.

Tax expenses
A. Amounts recognised in statement of profit and loss
The major components of income tax expense for the years ended March 31, 2026 and March 31, 2025 are:

Year ended Year ended
Particulars March 31, 2026  March 31, 2025
Current ta2x expense (nclugding income tax adjustment for earlier yaars) 23.50 589218
Defarren tax charge 16.42 80.50
Income tax expense reported in the statement of profit and loss 39.92 672.77

B. Amounts recognised in other comprehensive Income

The major companents of income tax expense for the year ended March 31, 2026 and March 31, 2025 sre:

Year anded Year ended
Particulars March 31, 2026  March 31, 2025
Income tax
Remeasurament of post employment benefit obligation 13.39 9.79
I tax @s to other com ive Inc 13.39 9.79

C. Reconciliation of effective tax rate
Reconciligtion of tax expense and the accounting profit multiplied by Ingdia's domestic tax rate for the year ended March 31, 2026 and March 31, 2025;

Year ended Year ended
Particulars March 31, 2026  March 31, 2025
Profit before tax (313.74) 250163
-Holding comparny (41379 2 487,88
-Subsidiary company 100.06 103.75
Tax using the Company's domaestic tax rate 2517% 25.17%
Tax sffect of:
Computad tay sxpansg (FES6) 852.26
Non-deductible expenses 130,80 19.10
Cithers (N.92% |41
Income tax expense reported in the statement of profit and loss 29,92 672.77

@
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D. Deferred tax assets/ liabilities

Particulars Deferred tax assets Defarred tax Habllities Net defarred tax assets) (Habllitles)
As at Ag at As al As at As at As at
March 31, 2026 | March 31, 2025 March 31, 2026 March 31, 2025 March 31, 2026 March 1, 2025
Accruad expensa deductible on payment 149 97 175.99 140 97 175949
Brovigsion far gratuity, compansated absences 22.08 21139 - 22,08 I8
anel other emplovae bermfite
Lpes allowance fod trads recalyalyles 1.85 253 L85 253
I.oss allowances for othsr assets . . . - .
Oiftargnce in book writtan down valoe and ta 1,234 68 |.245 B (1,234.68) (1.24585)
witten dows value of property, plant and
SuipmeEnt intanalbie sssatls
Dtmers E3.18 2503 7 Th 44 52 Z0-47 2.8
Net Deferred tax llabilities 2%7.08 253,34 1277.44 1,290.68 {1,040.38) (1,037.34)
E. Movement of temporary differences
Yaar anded March 51, 2026
Particulars Opening Balance | Recognised in Recognised in | Closing Balance
statement of Profit other
& Loss comprahensive
Incomo
Defarrad Tax Assets
Accrued expense deductible on payment 7599 (26.02) . 146,37
Pravision lar gratuity, compernsaled abuences 2119 (2.50) 15.39 2208
and other emploves bonafits
l.oss allowanca for trade recaivabies 2.53 (D.68) 1.85
Others 53163 954 = B3.17
A 253,34 {29.66) 13.39 237.07
Daferred Tax Liabillties
Difference in written down value as par books and s per lay laws of propery, 1.245.86 (T.79) 1,234, 67
plant and equipment/ iIntanalbile assets
Olhers 44 B2 (206) - 42.78
B ,280.68 (13.25) - 1,277.43
Mat deferred tax (A)-{B) (1,037.34) (16.41) 13.38 (1,040.386)
Movement of temporary differences
Year ended March 31, 2025
Particulars Cpening Balance Recognised in Recognisad in Closing Balance
statement of Profit other
& Loss comprehensive
income
Deferred Tax Assets
Arcrued expense deductible on payment 169.45 6.54 . 175.99
Provislon for gratuity, compensated absances 33492 (22.52) g.74 21.19
and other emplovee benefits '
Loss allowance for trade recolvables 26% c - 263
Sthars 40.76 12,87 : 53.63
A 246.66 (3.1 9.79 253.34
Deferred Tax Liabilities
Diffa ittan dow I books gnd )
n:u I:.rnEnI.II::;EW;-I:Illn::-'“l.rllI ru-ESEIFy.:ErU ﬁl L;?'nasﬁl;?;rnnwn'rf Iﬂt-&:::.]ilﬂi‘.' a55els 119584 50.02 245,86
Others 17.30 2746 - 44 .82
B 1.213.20 77.48 - 1,290.68
Net deferred tax (A)-(B) (966.54) (B0.59) 9.79 (1,037.34)
35. Leases
The details of the rignt-of-use asset held by the Hoiding Company 1S as [ollows
Dpeaning as on April 1, Daletions during the | Depreciation during Net Carrying amount as at
Particulars 2035 Additions during the year e tha year March 31, 2026
Building 24471 S27.52 45 84 126,04 5730
Total 224.7 427,52 48.89 126.04 477.30
Opening az on &pﬂl 1 Deletions during the |Depreciation duﬂﬂﬂ Nat Carrying amount a5 at
Particulars 2024 Additions during the year year this vaur March 31, 2025
[eifldin - - 140,06 22471
Total - - 140.08 224N

Tha Group ncurfed Hs. 2B:30 lakhe (March 31, 2025:-3< 2822 |akhe] toward axkpanzes ralating to leases of 1ow valuo sssels:

The weightod aversge iIncramental borrowing rate of 9% has been applied to lease abilitiss racognised in the balance sheet at the date of initial appfication

(162)
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cil of bilities is as follows:

As at As at
Partiousars March 31, 2026 March 31, 2025
Opening balancs 265 57 42023
Addifions 427152 .
Delations (58,78 -
Amournit recognised |n statament of profit and loss as intorest expense 208,10 Li A p)
Paymant of leasa liability (159.81) (186, 39)
ﬂn:llgﬂ balance 489.60 265.57
The following table presents a breakup of lease liabilities:
As at As at
Particulars March 31, 2026 March 31, 2025
Currant lability 108.59 130,78
i-!can—r: wrrant lliazillky 3aron 135,39
Closing balance 489,60 265.57
The following are the contractual maturities of lesse liabilities on an undiscounted basis:
As at As at
Particulars March 31, 2026 March 31, 2025
Less than ong years 148.25 14645
Cine to five years 45215 15148
Mare than five years - .
Total undiscounted lease [labilities 607.40 297.97
Imgact of discounting N720 3240
Lease lanilities (n¢lucgeq i the balance shaet 489 60 28b57
36. Contingent liabilities and commitments (to the extant not providad far)
A. Contingent liabilities*®
As at As at
Fartionin March 31, 2026 Mareh 31, 2025
Indirect tax mattors 15.46 1546
Claims against the Group not acknowledged as debts (axcluding claims 328,26 309,02

by employees, where amount is not ascertainable)

344.72

managament, have a mat=nal effect on the rasults of the operations or financial pasitian,

B. Commitments
a, Capital commitments: Estimasted amount of Contracts remalning to be exscuted on capital account and not proviged for (net of advances) amount aggregating
to Rs. 70381 lakhs (March 31, 2025 RE15.28 lakhs) relating to Property, plant and sduioment.

b. Other commitments: The Group has other commitmants. for purchese / sales orders which are issued afler considering requiraments per operating cycie for
purchase / sale of goods and services, employee benetits includng union agreement in the narmal course of buginess, The Group does not hawve any long tsrm
commitmaents / contracts, including derivative contracts, with any matoerial faresesable los=os.

37, (Loss)/Earnings per share
Basic and diluted (loss)/earnings per share

Baslc.and diluted eamings per share are calculated by dividing the (lossi/profit during the year attributable to eguity shareholders of the Group, by the weighted
average number of eguity shares oulstanding during the year,

Unit Year ended Year ended
Pesticulars March 31, 2026 March 31, 2025#
(Loss )/ Profit after tax attributable to equity sharehaiders As. fakhs (I53.6E) 1.912.86
Weighted everage number of equity shares outstanding during the year Numbars 869,592,185 8,69.92.1865
Maminal value per share Re, 2 2
Basic and diluted (loss)/earnings per share Rs. (0.47) 22

# Shares pending for fssuance and shares to be cancelled have been Included lor the purposa calculating of earninas per share.

38. Employee benefits
A. Defined contribution plans
Rs, 256.08 lakhs (March 31, 2025: Rs. 219.58 lakhs) for provicdent fund contributions and Rs. 60,20 lakhs (March 31, 2025 Rs: 10857 lakhs) for
suparannuation and natiohal pension schema fund contributions have bean charged to the Statament of Profit and Loss The contributions towards
these schemes are at the rates specified in the rules of the schemes,

B. Defined benefit plans
a) Liabiiities for graturty, privilege leaves and madical leaves are detarmined on actuanal pasis. Gratuity liability 15 provided to the sxtent not covered
by the funds avallable in the gratulty fund

Gratulty:
Gratuity scheme provides for 2 lump sum payment to vested employeas at retirement, death, while in employment, or on termination of
employment. Vesting occurs upon completion of five years of service, except death whila In employment.

The following table sets out the status of gratuity obligation _ —
Particulars As at March 31, As at March 31,
2026 2025
MNon current = .
Current 120.82 84.17
Met defined benefit asset- Gratuity 120.92 84,17




Notes to the Consolidated Financial Statements (continued)
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(i) Reconciliation of the gratuity benefit liability

The following table shows a reconclliation between opening and closing balances of gra

and Its components:

Year ended Year ended
Particuin March 31,2026 March 31, 2025
Balance at the beginning of the year 1.566.82 1.510.33
Currant service cosl 8830 g7.21
Acquisition adjustment 18.87 -
Interest cost 10858 10417
Actuarial loss / (gain) arising from changes In financials assumptions (36.27) 3194
Actuarial loss arlsing from chanaes In experience adjustmeanis 15.48 211
_Benefits pald (143.80) (187.94)
Balance at the end of the year IEESE.E 1!55532
(ii) Reconciliation of the plan assets
The following table shows a reconciliation between opening and closing balances of the plan assets and its components:
Barisiflars Year ended Year ended
March 31, 2026 March 31, 2025
Balance at the beainning of the year 148265 .375.77
Expectad return on plan asssts 102.75 B2.46
Contribution by the Holding Company 19.87 (6.75)
Banefits paid (33.20) -
JActuarial gajns / (losses) recognised in other comprehensive income {56.00) 417
Balance at m end of the year léEﬂ? 'II-I-!Z.EE
lii) Expense recognized in profit or loss
Year ended Year ended
Particulars March 31,2026 March 31, 2025
Current service cosl 88,30 B7.21
Interest cost 108 58 104,17
Expected raturn on plan assats (102.75) {99.46)
Total 94,13 91.92
iv) Constitution of plan assels —
Year ended Year ended
Porticulsr March 31,2026 March 31, 2025
Funded with Lite Insurance Corporation of India® 1.516.07 148265

*The plan assels are maintained with Life Insurance Corporation of |hdia Gratulty Scheme. The details of investments maintained by Life Insurance

Corporation are not made available and hava, therefara, not becn discloszg.

v) Remseasurements recognized In othar comprehensiva income

Year ended Year ended
—— March 31,2026 March 31, 2025
Actuarial gain / (loss) on plan assats {56.00) Al
Actuarial (loss) / gain arising from changes in financials assumptions 36.27 {31.94)
Actuarial (loss) ansing from changes in experience adjustments (33.48) (21.11)
Total (53.21) (38.B8)
vi) Actuarial assumptions
Principal actuarial assumptions (expressed as weighted avarages)!
Particulars As at March 31, As at March 31,

2026 2025

Financlal assumptions
Discount rate 7.29% 693
Futura salary growth 5.00% 5.00%
Rate of return on plan assets 683% B2B%
Expected average remaining working llves of employees (years) 14.87 17.68

Demographic assumptions
Mertality rata
Withdrawal rata

Reflremeant age

IALM (2012-14)
Up ta 30 years- 3%

Il 1o 44 years- 2%

Above 44 years- 1%

58 years and 60
years

|ALM (2012-14)

Up to 20 yaars- 3%
J1to 44 years: 2%

Above 44 years- 1%

58 years and 6O
yEars

a) The weighted average duration of the defined benefit abligations as on March 31, 2026 15 13.43 vears (March 31, 2025; 14.13 vears)
b) Expected contributions to post-amployment benefit plans for the financial year 2026-27 are Rs. 8573 lakhs (2025-26: Rs. 98,77 lakhs).

The cost of the defined benefit plans and ather long term benefits are determined using actuarial vallations, Actuarial valuations Invalve making
various assumplicns that may differ from actual developments in the Riure. These Includes the determination of the discount rate, fulure salary
increases and mortality rate. Due to the complexities Involved, the valuation is highly sensitive to the changes in assumptions. All assumptions are
reviewed at sach reporting date, The presant value of the defined benefit abligation and the ralated currant service cost and planned service cost
were maasured using the profected unit cost mathod

The Holding Campany has established an Income tax approved irrevecable trust fund to which it regularty cantributes to finance the liabllities of the
gratuity plan, The fund's Investments are managed by cadain Intyrance companies as per the mandate provided to them by the trustees and the
assal allocation is within the parmissible himits prescribed in the insurance regulations.

(181)
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vil) Sensitivity analysis
The significant actuanal assumptions for the determination of defined banefit obligations are discount rate and expectad salary Increass

In case of change in significant assurmnptions, sensitivity of gross benefit obligation would be as undar:

Particulars For the year ended March 31, 2026 For tha year endad March 31, 2025
increase Decrease Increase Decrease

Discount rate variation of Q.50% (53.45) 5293 (50.37) 54.01

Future salary growth varlation of 0.50% 5749 (59.36) 54.59 (51.58)

Tha sensitivity analysis above have been determinad based on reasonably possible changes of the respective assumptions occurring at the end of
reporting peried, whila holding all other assumptions constant.

Sensitlvities due to mortality and withdrawals are insjgnificant, hence not considaersd In sensitivity analysis disclosed.
vill) Maturlty profile

The table below shows the expected cash flow profile of the benelits to be pald to the current members of the plan, based on past service as at the
valuation date:

Particulars As at March 31, As at March 31,
2026 2025
Within 1 year 43798 159:95
1 year to 5 years 25819 36228
More than 5 years 92085 1,044 59

C. Compensated absances:

The obligation of compeansated absance in respect of the employees of the Campany as at March 31, 2026 worls oul to Rs, 407,83 |skhe (March 3,
2025 Ry, 515,00 lakh=)

D. Risk exposura

These defined benefit plans typically expose the Holding Company to actuarial nisks as under:

a) Investment Risk

The present value of the defined benefit plan lability is calculated using a discount rate which is determined by reference to market yields at the end
of the reporting peariod on government bonds.

b) Interest rate risk
A decrease (1 bond Interest rate will Increase the plan liability. However, thiz shall be partially off-sat by Increase in return as per debt investments,

c) Longevity risk

The present value of the defined plan labllity s calculated by reference to the bost estimate of the mortality of plan participants. An Increase In the
[ife axpectancy will increase the plan's fiability.

d) Salary risk

Higher than expeclted increass In salary will Incraase the dafined benefit obligation,

39. Related party disclosures:
In accordance with the requirements of Ind AS 24 on Related Party Disclosures, the names of the related parties where control exists
and/or with whom transactions have taken place during the year and description of relationships, as Identified and certified by the
management are:

A. Names of related parties and nature of related party relationships:
Holding Company
DCM Shriram Industries Limited (Upto December 16, 2025)

Key management personnel
Mrs. Urvashl Tilakdhar, Director (Upto December 23, 2025) & Senlor Managing Director (w.e.[. December 24, 2025)

Mr. Akshay Dhar, Whole Time Director & CEO (upto December 23, 2025} & Managing Director & CEQ {w.e.f. December 24, 2025)
Mr. Naresh Handa, CFO (w.e.f. December 24, 2025)

Ms. Kokila Arora, Company Secretary & Compliance Officer (w.e.f. May 19, 2025)

Dr. Sandeep Bajal, Director- BD (w.e.f. December 24, 2025)

Ms. Aditi Dhar, Non- Exacutive Non Independent Director {(w.ef. December 24, 2025)

Mr. Siddhartha Mukherjee, Independent Directar (w.ef December 01, 2025)

Mr, Venkata Rama Subbu Behara, Independent Director (w.a.f, December 01, 2025)

Mr. Vijay Anand, Independent Director (w.ef, December 01, 2025)

Ms. Rama Sanjay Kirloskar, Independent Director (w.e.f. December 01, 2025)

Mr. Rohit Bhandar), Independent Director (w.ef. December 01, 2025)

Mr. Alok Bansidhar Shriram, Non Executive Non independert Director (w.e.f. March 03, 2026)
Mr. Sunil Behari Mathur, Non Executive Non Independent Director (w.e.f. March 0%, 2025)

Mr, Pawar Kumar Lakhotia, Company Secretary (upta April 24, 2025)

Mr. Vineet Manaktala, Director & CFO {upto December 24, 2025)

Relative/HUF of Key management personnel
M/s Lala Bansi Dhar & Sons (HUF)

Trust
Daurala Organics Limited Employess' Provident Fund Trust

@
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(Al smounts in Indian Rupees in lakhs, unless othorwise stated)

Other (enterprises over which key management personnel or their relatives are able to exercise significant influence)

DCM Shriram Industries Limited (w.e.f. December 17, 2025)
Breinworks Services Private Limited (w.e.f, December 17, 2025)
DCM Shriram International Limited (w.e.f. December 17, 2025)

Transactions with related parties:

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Rent Expenses
Breinworks Services Pvt. Ltd. 39.28 13.09
Relatives/HUF of key managerment personnel 47.60 56.73
Total 86.88 69.82
Allocation of dividend
DCM Shriram Industries Limited - 5789.95
Purchase of Steam, Power and Raw Material
DCM Shriram Industries Limited 359351 3.108.55
Reimbursement of expenses
DCM Shriram Incustries Limited 212.22 226.98
Sales of Raw Material
DCM Shriram Industries Limited 13.42 912
Management and professional consultancy
DCM Shriram Industries Limited 60,59 -
Total 3.879.74 3,924.60
Year ended Year ended
Particulars March 31, 2026 March 31, 2025
Salaries and bonus including contribution made to
provident fund
Kev management personnel
Mrs. Urvashi THiakdhar 1251 51063
Mr. Akshay Dhar 55.65 40.94
Mr. Naresh Handa 11,35 -
Ms, Kokila Arora 20.71 -
Dr. Sandeep Bajaj 2223 -
Total A 234.45 551.57
Post -Employment defined benefit plan Gratuity
Key management personnel
Mrs. Urvashi Tilakdhar - 2.88
Mr. Akshay Dhar 17.65 |82
Mr. Naresh Handa 0.94 -
Dr. Sandeep Bajg) 3.75 -
Total B 22.34 4,70
Other long term defined benefit plan
Compensated absences
Mrs., Urvashi Tilakdhar 1.63 5.9
Mr, Akshay Dhar .55 0.69
Mr. Naresh Handa 1.83 -
Ms. Kokila Arora (.80
Dr, Sandeep Bajaj 117 -
Total c 17.08 6.68
Remuneration /commission Paid
Sitting fees to Independent Directors 10,00 -
Total D 10.00
Total compensation paid to key management E=(A+B+C+D)
personnel 283.87 562.95
Balances with related partles
Particulars As at March
31,2026 As at March 31, 2025
Trade Payable
DCM Shriram Industries Limited 32508 273.25
Sitting fees to Independent Directors 0.25 -
Total 325.33 273,25
Other Recelvable/(Payable)
DEM Shriram Industries Limited 109.39 (374.00)
109.39 (374.00)

®
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Note:
1) Transactions with the related parties are made on normal commercial terms and conditions and at market rates, to be settled In
cash.

2) As per the Approved Scheme of Arrangement, the Holding Company has merged the operations of the Chemical undertaking
(demerged unit) with effect from the appointed date. Accordingly, inter se transactions between the Holding Company and the

Demerged Company in relation to the Chemical undertaking including transfer of gocds, assets, employees, and funds, as well
as reimbursement of expenses, transfer of Intfome and expenses for the relevant period have been Included, considering their
relationship with the Holding Company.

Furthear, pursuant to approval of the Scheme, dividends declared by the Demerged Company and attributable te the Chemical
undertaking, now merged with the Group for the respective period, have also been Included above, as transactions with the
Demerged Company and considered as related party disclosure.

40. Financial instruments - Fair values and risk management

a, Financlal Instrumants - by category and fair values hlerarchy

Fair values are categorised inte different levels Iha talr valus hlararchy based on the Inputs used in the valuation technigues as follows:

i

Leval 1 guoted prices (unadjusted) In active markets for identical assets or llabilitles

Lawal 2: Inputs other than guoted orices included In Leved | that are dbsarvable tor the asset or liahility, eitivar difedtly (1.8, as prices) or indirectly (1.e

derived from prices),

Laved X: Inputs for the asset or |ability that are not based on gbsarvabla market data (uncbservable Inputs),

The folloWing table shows the carrying amounts and falr value of financial azsels and financial Habilities, ineluding thelr levels in the fair value higrarchy

As on March 31, 2025
Particulars . Carrying value B Falr value measurement using
FVTPL FYTOC! Amortised Total Lavel1 Leval 2 Level 3
cost
Financlal assets
Mon-currant
(i) Other financial essets* 4,05 4.05
Current
{1y Investments®
Dbt instruments (Mutual funds) 2264 .28 - 2,.264.28 2,264 28 -
(h) Trade recsivaliles® . - 827040 B.270.40 - - -
(Y Cash and cash equivalents® - 30 30
{Iv) Bank balances other than (i) sbove* 146532 146532 - = -
[ (v) Other financial assets® - 740 7,40 | -
Total 2,264.28 - 5,780.28 12,044.56
Financial labilities
Non-current
{11 Borrowings (Including current maturties)d . IN2= 2Nn.25 - - -
(i) Lease habilitraz* - - 13539 135,39 - -
Current
(hy Barrowingss - J98.06 798.06 -
(1) Lease lmbilitigs® . - 12018 130,18 -
(i) Trade payahies® - 5.420.85 542085
(v} Other financial llabliitias® - - 650.28 650.28 3 z =
 Total B - 7,406.01 7.406.01
As on March 31, 2026
Particulars value Fair value measurement using
FVYTPL FVTOCI AmHErtlud‘ Total 1 Leval 2 Leval 3
cost
Financial assets o
Non-current
(13 Other financial assats* - - 343 343 - - -
Currant
(i} Investmsnts”
Datl mstruments (Mutual Tunas) 3.334.13 - - 3.534.13 333413 - -
(i} Trade receivables® - - 70582 7.050.82 . . -
Liily Cash and cash eguivaiants® . - 211989 2N9.89 -
(iv) Bank balances other than (i) above® - 154819 1.548.19
(v) Other financial assats” - - 117.45 N7.45 - -
Total 3.334.13 a 10,820.78 14,154.92
Financial liabllities
MNon-current
(1) Borrowings (including currant rmaluritiesit . . - - .
(i) Lagse i@bilities® - 38101 38.01 - .
Current
(1) Borrowlngss - TB3.06 783.06 . - -
(i) Leasa liabilities® - - 10858 108.59 i 2 .
(I} Trade payables® 4,945 96 4,945.96 -
(v Othar finanaial labilitles* - 235.37 235.37 - -
Total - - | 645399 | 6453.99

# Tha Group's borrowings have been centracted at both fioating

and fized rates of interests. The berrowings at fioating rates resat at short interyals

Accordihgly, the carrying values of such borrewings (including Interest sccrued but not dued approximate falr values. The falr valbes of long-term
barrowings with fixed ratez of interest is estimated by discounting fufure cash flows using current rates {(applicable to nstruments with similar terms,
currency, cradit risk and ramaining maturitles to discount the futlre payout)




Notes to the Consolidated Financial Statements (continued)
(All smounts in Indian Rupess in lakhs, unless otherwisa stated)

* The carrying amounts of trade receivables, trade payables, lease ||abilities, cash and cash equivalenls, investmants, bank balances other than cash and
cash equivalents, and other firancial asseis and liabilities, approximate the fair values, due to thelr shaort-term nature. The other non-current financial
assois represents security deposits given to various parties, loans and advances to employess and officers and bank deposits (due for maturity, aftar
twelve months from the reporting date), lease liabilities and other non-current financial llabllities, the carrying values of which approximate the fair values
as on the raporting date.

Thers mave baen no transhers betwaan Lavel 1, Level 2 and Leval 3 Tor the vesrs ended March 31, 2026 ancl March 31, 2025,

Valuation
Fallowing financial instrumeants are remeasured al fair value as uncher ;

Tha fair values of Investmants in mutual fund units i baséd on the net assel value ['NAV') as slated by Lhe issuars of thesa mutual Fund unlts in the

published statements as at Balance Sheel date. NAY represents Lhe price at which the issuer will Issue further units of mutual fund, and the price at which
lssuers will redeermn such units.

b. Risk Management
The Group manages risks ansing from financial instruments as upder :

(i) Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance sheet:
Particulars As at March 31, As at March 31,
2026 2025
(i) Investments 333413 226428
(ii) Trade roceivables 7.031.82 B,270.40
(iif) Cash and cash equiyalents 2.19.89 EER)
(iv) Bank balances other than (i) above 1,548.19 1.465.32
(v) Cther financial assets 120.88 1.45

Credit risk 15 the risk that a customer or counterparty to a financial instrument will fail to parform or pay amounts due, causing financial
loss to the Group. It arises from cash and cash eguivalents; financial instruments and principally from credit exposure to customers
relating to receivables. The Group continuously reviews the cradit to be given and the recoverability of amounts due. Maiority of the
trade receivables are from parties with whom the Group has long stancling satisfactory dealings.

The Group's exposure to credit risk for trade receivables is as follows:

Carrying amount
As at March 31, As at March 31,
Porticulars 2026 2025
1-90 days past due * 955.71 455,01
a1 to 180 days past due - Q.10
More than 180 days past due # 0.47 0.25
Mot due 65,075.64 7.815.04
7.031.82 8,270.40

* The Group belleves that the unimpaired amounts are collectible in full, based on historical payment behaviour

# The Group continuously reviews the credit te be glven and the recoverability of amounts due. Majority of the trade recelvables, both
domestic and overseas, are from parties with whom the Group has long standing satisfactory dealings. The Group also makes provision
for lifetire expected credit loss, based on its previous experience of provisions/write offs In previous years,

Movament in the allowance for impairment In respect of trade receivables is given below:
Particulars Year ended Year ended
March 31, 2026 March 31, 2025

Balance at the beginning of the year 10,10 10.10
impairment loss (reversal) / recognised 2.7 -
Balance at the end of the year 7.33 10.10
MNote

Cash and cash equivalents

Cradit risk on cash and cash equivalents s limited as the Group aenerally transacts with the banks with high credit ratings assianed by
domaestic and international credit rating agencies.

Other financial assets
Other financial assats do not have any significant credit risk.

(ii) Liquidity risk

Liquidity risk 1= the risk that the Group will encounter difficulty in meeating the obligations associated with s financial liabllities that are sattled by
dellvering cash or another financial asset. The Group's approach to managing liquidity |s to ensure: as far as possible, that It will have sufficient
liquidity to meet (i3 liabilities when they fall due, under bath normal and stressed conditions, without incurring unacceptable losses or risking damage
ko the Group's reputation.

@
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The Group believes that its liguidity position, including total cash and ¢ash equivalent and bank balences other thai cash and ¢ash eguivalent of Rs
218.89 lakhs as at March 31, 2026 (March 31, 2025 Rs- 33571 lalkhs) , anticipated futurs considering internally generated funds from operations fully
avallable and revolving undrawn credit facllity will enable it to mest s future known obligations in the ordinary course of businass. However, if
liquidity needs were to arise, the Group belleves It has access to financing arrangements, which should enable it to meet Its ongoing capital,
operating, and other liguldity reguirements. The Group will continue to consider varlous borrowing or leasing options te maximize |iquidity and

supplemeant cash requirements, as necessary

The Group's llquidity management process as monitored by management, includas the following:
- Day to day funding, managed by monitoring future cash flows to ensura that requiremants can be met,
- Malntaining rolling forecasts of the Group's liguldity pasition on the basis of expected cash flows.

- Maintaining diversified cradit linas.

|. Financing arrangements

The Group had access to the following undrawn borrowing facilities at the end of the reporting peried:

Particulars As at As at

March 31, 2026| March 31, 2025

From banks 2694 2 744 44
Il. Maturities of financial llabilities

The following are the remaining contractual maturities of financial llabllities at the reporting date, .

Contractual cash flows
As at March 31, 2025 Carrying amount More than 1 but More than
C-1 year upto 5 years 5 years Total

Non-current liabllities

Sorrowings® 2735 - dN.25 27125

Lease llabilities 135,39 - 135,39 - 135.39
Current liabllities

Borrowings 708,08 798.06 - . 798,06

Lease liabilites 130,18 130,18 - - 120,18

Trade payahles S420.85 542085 - 542085
| Other finanicial liabllities 650,28 B50.28 - . 650.28
Total 740601 _ 6,099.37 406,64 : 7,406.01

Contractual cash flows
As at March 31, 2026 Carrying amount More than 1 but More than
O-1year upto 5 years 5 years Total

Non-current ilabilities

Barrowings® - - - - -

Lease lahllities 3aro - 8.01 - 381.M
Current llabllities

Borrowings TH3I 06 783.06 - - 783.06

Lease liabilities 108,59 108.59 - 108.59

Trade payvables 4.945.96 484596 - - 4894596

@Dther financial liabilites 23537 I35.37 - . 23537
[Total 6,453.99 | 6,072.98 381.01 - 6,

* Contractual cash flows do not Includa intarast expansa.

"The opening balance of long term barrowings amounting to R 27125 lakhs was prepaid during the current year,

(1) Market risk

Market risk & the nsk that the fulure cash flows of a financial instrument will Nuctuate because of changes in market prices. Market rish comprises bwo typas of rsks; currsncy risk
end nterast rate rmk The obiactive of market rek management 2 b manage and control market rigk sxposures within acceptabie carametess, while oottt the return. Tha
Aoard of Directors |5 respopsiole for setting dp of policles ang aroceuras (o manags markes risks of the Group

Currancy risk

Currenday risk (6 [he risk that the future cash flows af a fingnclal instrument wlll fluctuats because of changss in fareign edxchange ratss. The Group |2 edposed 1o the effects of
fluctiianian i the prevailing ferelon currency mxchange mtes an (G financial positian and cash flows Exposurs arises prinmatlly dus to sxchange mte fluctuations betwaen tha
functiopal gurrengy and other currencies: from the Group's operating, investing ana financing activities:

Exposure to currency risk
As st March 31, 2026 As &t March 31, 2025
Particulars
usp Ra. uso Rs.

Financial assets.

Trada récalvables® 256 21853 /24 T06.55
Financial Gabilitias

Trada payables 6.72 £55 0f 10 85 HEd a1

Sensitivity analysis

A reasonably pomible dradgthening [/ weakenlhg of the indian Rupee agalnst balow currencias gt Mareh 31, 2026 (previous year ended &t on March 31, 20258) would have sffectad
the measuremenl of financinl instruments denominated in funclional curmeney and affectad eaulty and orafit or loss by the amaounts shown Eslow. This analysis 8 performed on
farasgn cyrrency danommated monetary financil assets and financlal fabdites austanding a5 af tha year end  This snalysis assurmes that ol other variatess, in particulor interas
ralag, remain cobstant and lgnofes any Impact of foracast sales arg purchases
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(Al amounts n indian Rupass in lakhs, unless otherwise stated)

Particulars Profit or (loss) Equity, nat of tax
Weakening | Strengthening | Strengthening | Weakening
% dapraciation / apprecation in Indlan Rupees aganat fallowing teraign currancies:
For the year ended March 31, 2026
S (1.9 397 (2.97) 297
(3.97) 3.97 (2.97) 297
For the year ended March 31, 2025
UsD L262) 262 (1L .71
(2.62) 2.62 (1.71) 1.1
Foreign exchange derivative

The Group has not entarad In to any foreign exdhange derlvatives contratis during the regorting perlod and does not apply hadge accounting. Aceardingly,
there were no ouistanding cerivative financial instrumant as at the reporting date:

Interest rate risk

Interest rate risk 15 tha gk that the fulure cash flows of a financial instrument will Auctunte becauss of changes in Intsréest rates The Group's main interest rate
risk arises from Iong-tarm borrowings with vanabls ratas, which expose the Group to cash flow interest rate risk

Exposure to Interast rate risk

The Group's intorast rate risk anses mainly from the borrowings (including Cash Credit) from panks carrying floating rate of interest. These obligations oxpose the
Group to cash flow interest rate rlsk. The exposure of the Group's bomowing to Interest rate changes as reported to the management at the end of the reporting

period along with the Interest rate profile are as faliows:

Particulars As al As at
March 31, 2026 March 31, 2025

Financial Liabilities

Varlable-rate Instruments

Term loans - B13.75

Cash Cradit 78306 25556

Total 783.06 1.065.31

Cash flow sensitivity analysis for variable-rate Instruments

A ressonably possible changs of 100 basiz points (bos) In Interest mtes at the reporting date would kave Incressed (decreased) equity and profit or loss by the
arnounts shown below. This analysis-assumas that all othar varables, in particular loredgn currency axchange retes, remain conskant.

Particulars Profit or loss Equity, net of tax

100 bps increase | 100 bps decrease | 100 bps increase | 100 bps decrease
For the year ended March 3, 2026
Inteérmet cn torm loans - - - -
Interest on cash credits (.E3) 7.83 (5.86) 5.86
For the year ended March 31, 2025
Intergst on t2rm loans (8.14) Bld (5.28) 5249
Interest on cash cradits {2.56) 256 {1.686) 186

41, Capital management

For the purposas of the Group's caplital management, capital includas issued aquity share capital, secyritios premium and all other equity ressrves attnboutaole to
the equity holders af the Grodp. The primary oblective of the managerment of the Group's capital structure is to maintain an efficient imx of debl and eaulty In
ordar to achigye & low cost of capltal This also considers tha desirable financial flexibllity to pursud busingss apportunities and sdeguatn access o liguidity to

mitigata the effect of unforesean events on cash fiows

The Group manages (ts capltal structure and makes adjustments to it in light of changes in the economic/ business conditions and reguirements

The Group also monitors Its capltal-structura through gearing ratlo, represented by debt-eaulty ratio (Net debt,/Total eguity). The gearing ratio for the Group a5

at the end of reporting penod s as follows

Particulars As at As at
March 31, 2026* March 31, 2025
Borrowings 730G 1,068.31
Less - Cash and cash equivalants (2.119.89) (331
Adlusted net debt (A) (1.336.B3) 1,036.20 |
Total equity (B) 2110038 214093 82
Adusted net debt to total equity ratic (A/B) 4.82% |

* The Pebi-Equity Ratio has not beer computed as af March 21, 2026 as the Group had a negative net debt position on the reporting date, with cash and cash

enulvalants exceading (s total borrowings
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42 Disclosure as par Ind AS 112 'Disclosure of Interest in Other Entities’
Subsidiary company

The Group's subsidiary as at Merch 31, 2026 1s sel below, The subsidiary has share capital consisting solaly of aguity shares that are heldd directly by the Graup, and the
propartion of the ownershin intsrests hold aguals tha voting rights held by the Groun: The country of incorporation or reglstration (s also thair principal place of

BLisifEss
Place of | Ovnership intarest held by the | Ownership intarest heid by non- Principal activities
entity business/country | _____RIfoup &s ai interests as =~~~

e ot ihe of Incorporation Ag at March 51, As ot March 31, As at March 31, Ag at March 31,

2025 2026 2025

Daurala Fobds and Beverages Private Indis 100.00 100.00 - -

Lirmited The opfity -doglovs =
surplus funds n permitted
wocur|tles sueh Ay sharn
tefm  funds i migtie|
funds. bank deposits etc.

43 Disclosure as par schaduls Il to the Companies Act, 2013

Mut Assets |e total asseta minus | Share in profit o loss for the year Enare In otel comprahenilve
Name of the sniity group As % of As % of
AL of AR ol sonsoidated other condolkdated
consolldeted mat Armcitiit eondolldated Amaurt somprehenst kot ot Arriart
mssaly proflt or foas Incx comprahansive

Holding company
(O Shrirgm Flap Chiemleaia | imftes
March 31, 2008 83,7 | 1= 880 35 BN (4I0.3T) 0000 [§=52) B9 45% (AT0.03F)
Macch ¥ JLTE B 2% 20.0EE 20 FE L% LRd > 2% TN Ch vy S L5 ALy, LA IR
Subsidiary company
Bsurila Fasns and Bovarnges Prvate
Lirmited
Maruh 71 20286 T21% LEET 4 (21 BN JBR4 - (3458} jekd
Marcr 31, 2095 7] 148585 1098 JE&D A 05% TaBa
Total
Mareh 31 2026 100.00% NEATTE 160:00% {I65.65) 100.00% [20.87) CO00N| (39348
March I S025 g[ad Elﬂ'.l"nl 2184724 QI ERE & 1. 971855 DO ara A (R D0D0% LEBI.TH
Adjustment dus to consalidation
Margn 31, 2026 44T &1
Maich 1, FOI8 A4 F 21
Consolidated Not Asset S Profit after Tax
Marph 31 2028 21100.8= (16064 (1383 i
Margh 31, 2025 21493 a1 1.918.86 (23910} 1,889.78

44, Research and developmant expenses amounting to Re 2028 lakhs (Rs, 34.86 fakts March 31, 2025) have been charged (o the respectiva revenue accounts Capital
srpenditure refating to research and devaloprmant amounting 1o Fs. 2753 (ahhs (Fs 2650 March 31, 202510 has been included in proparty, piam and squigrment

45, Partlss coverad Under “Tha Micro, Small and Medium Entarprise Dévslopmaent Act, 2008 (MSMED Act, 2008) have bosn dertifisd on the bass of confirmation recsimd.
The disclosuraes: pursuant to the said MSME Act are as follows:

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
{a) Amaunt ramaining unpald Lo suppliers undar MSWMED (suppligrs) as ak tha gnd of year,
- Principal amount 20e.7e B27.63
Inler=st due thereon 153 -
() the armount of interest pald by the buydr In teems of s=clion 16 af the Micrn, Small and Madiuf Enterprises
Devalopment Act, 20086 (&7 of 2006), along Wwith the amount of the payment made to the suppler beyond the
appolnted doy during cach accournting vear.
(&) tha ameunt of intarest due anhd payabla far the peried of delay In making payment (which has bean paid but
beyend the apponted day during the year) but without adding the interest specified undar the Micro, Small and
Medium Enterprises Devalopment 4ct, 2006 - -
(d) tha - amount of interest scorued and remalning unpald ot the ond of each sccounting yaar.
{e) the amount of Turther nteresl remalnlng due and payable sven In Lhe succesding vaars, unlll such dats when
the Interest duss above are actuslly paid to the small entorprise, for the purpese of disallowancs of & deductible
grpenditure under section Z3 of the Micro, Small and Medium Enterprises-Development Act, 2006
[Total §08.29 527,60 |
46, Disclosures related to government grant
The govemmant granisrassataeo recognissd amne a undor:
Nature of Grant/assistance Income,/ Yaar anded Yaar ended
expanse head March 31, 2026 March 31, 2025
Qther operating
Duty drawback and ather incentive {riat ol provision) FENENLLE Az 1784

®
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(All smounts in Indian Rupees in lakhs, unless otherwise stated)

47, Immovable properties yet to be endorsed in the name of the Holding Company are as under :

Particulars Amount as al | Amount as al | Whether title deed holder |Proparty held Reason for not belng held in the
March 31, 2026| March 31, |is a promotar, director or {sincs name of the Holding Company
2025 relative of
promoter/director or
employes of
promoter/director

Property, Plant and Equipmant

Freshold Land

Lard sltusted at Daurala, Uttar Pradesh {UP) 45,28 BsA8 No 2005 Vested In the Helding Company
pursLsnt to schame af
arrangement belwesn [rangforas
company (DCMESR) angd resultant
COMDANY

Land situated at Daurala Wttar Pradesh (LI 44.95 44 55 No 2005 |Vested in the Holding Company
Phirsusnt to hame if
arrangement  between transferes
company (DCMER) and resultant
COTHfasMy

Bulldings

Bulldings situatnd at Daurata, Uttar Pradesh (UF) 1,354 81 133532 N& 2025 Vestod in the Hbolding Company
purssant  to schame of
arrgnasment between  tranaferss
compary (DEMSRE) and roesultant
coOmpany,

Auildings sftuated at Daurala, Uttar Pradesh (UF) 86591 3691 No 2005 Vested In the Holding Company
pursusnt to icheme ol
arrangament between transferes
compary (OCMSR) and resultant
COMIEAY

48. Financial Ratios:

Particulars Numerator Denominator March 31, 2026 | March 31,2025 | Varianca

(&) Current Ratio Current assets Current Habilities 276 230 202%

(b} Debt- Equity Ratlo Total Dabt Total Equity 0.06 G0/ (72%)

{c) Debt Service Coverage Ratie” Earnings avallable for Scheduled Debit Service (029 J.Bb {107.5%)
debt service*

(d) Return an Equity Ratio® Net Prafits after taves Shareholders' Equity (1.65%) 8.90% (M8.7H%)

(@) Inventory Turnovar Ratio Cast of goods sald Clozing Inventory 497 5.33 (7.7%)

(F) Trade Recaivable Turnover Ratio Revenue Trade Receivables 5.04 5.19 (2.9%)

{a) Trade Payable Turnovar Ratio™ " Purchases and other Trade Payablas 4 4E &.44 (20.8%)
expanges

(h) Net Capltal Turnover Ratio Revenus Waorking Capital 3125 430 (24 4%)

(1) Net Prafit Ratia® MNat Prafit Total Income (0,92%) 4.40% (120.8%)

{J) Return on Capital Employed” Earning before interest  [Capital Employad o (0, 72%) 12.10% L105.9%)

(k) Retum an Inyestment™" Income generatad from | Time walghted averags 5.40% 7.22% {26.3%)
imvestments inyestmants

Notaes:

* PHT + Depreclation = Interest an Term Loan - Taxas
# Tanalble net waorth + Long term debt + Deferred tax llabllities.

* Pue o |gss incurrad during the year

o Lower due to investment made during the end of year

- Lowet gue to Increase n trade payables

49,

Audit Trall

Ministry of Corparate Affalrs (MCA) yvide Its notification number G.5.R. 206(E) datad March 24, 2021 (amended from time to time) in reference Lo the proviso
to Rule X (1) of the Companles (Accounts) Amendment Rules, 2021, introducad the requirament, where a company used an accounting zoftware, of only
using such accounting software w.el Aprll 01, 2023 which has a feature of recarding audit trall of sach and every transaction.

The Group has assessed all of its IT applications including supporting applications considering the guldance provided in "Implementation guide on reporting
on audit trall undar rule 11(g) of the Campanies (Audit and Auditors) Rules, 2014 (Revised 2024 edition)” issued by the Institute of Charterad Accountants of

Ihdia in February 2024, and Identilied applications thal are relevant for malntaining books of accounts

The Group has used accounting software for maintaining s books of account which has a feature of recording audit trall (edit og) facility and the same has
operaled throughout the year for all relevant tfransactions recorded In the software.
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50. Additional regulatory information:

i} The Group doas not have any benami property, and na proceading has been initiated against the Company for holding any benami property

i) The Group does not have any transactions with struck off compamies.

i) The charges refating to the borrawings are yet te be registerad (n the name of DCM Shriram Fine Chemicals Limited (Holding Company) with the
registrar of Companies: The Holding Company 15 In the process of completing the necessary filings and compliances in this regard. Pending such
registration, the refated charges continue to appear in the recards of the Registrar of Companies in the name-of the DCM Shriram Industries Limitad.

iv) The Group has not traged or invested in crypto currency or any virtual currency dunng the financial year.

vl The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermedianes) with the
undarstanding that the Intermediary shall;

a) directly or indirectly lend or invest in other persons or entities identified In any manner whatsoever by or on behalf of the Group (ultimate
beneficiaries) or

b) provide any guarantes, security or the like to or on behall of the ultimate benefictarles.

vid The Group has not received any fund from any person{s) or entity(jes), including foreign entities (Funding Party) with the understanding (whelher
recorded In writing or otherwise) that the Group shall:

a) directly or indirectly lend or invest in other persons or eptities identified in any manner whatsoever by or on behalf of the funding party (ultimate
neneficlanas) or

b} provide any auarantes, secunty or the like to or an behalf of the ultimate beneficianes.

vil) The Group does not have any transaction which Is not recorded In the books of accounts that has been surrendered or dis¢losed as Income during the
year In the tax assessments under the Income Tas Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Acl, 19615,

vlii) The Group has not been declared as a willful defauiter by any banks or any other financlal institution at any time during the financial year or after the
end of the reporting period but before the date when the financial statements are approved by the Board of Directors.

i) The Group Is not a Core Investment Company {tll:l_ as defined int the regulations made by the Reserve Bank of India antl the Group (as per the provisions
of the Core Investment Companies (Reserye Bank) Directions, 2018) does not haye any CIC.

x) There are no amounts due for payment to the Investor Education and Protection Fund under Section 125 of companies Act, 2013 as at the year end,

&) The Group has complied 'u_.llth the number of layers prescribed under clausa (87) of Sectien 2 of the A<t

Business combination

The Hon'ble Natloral Company Law Tribural, New Delnl bench, vide Order dated November 21, 2025, approved the Composite Scheme of
Arrangement between DCM Shiram Industries Limited (DCMSR) and DCM Shriram Fine Chemicals Limited and DCM Shriram International Limitad
(wholly owned subsidiariés of DCM Shriram Industries Limited) and Lily Comimearcial Private Limited, for amalgamation of Lily Commercial Private
Limited with DCM Shriram |ndustries Limited, and subsequent demerger of Chemical and Rayeon businesses of DCM Shriram Industries Limited Into
DCM Shriram Fine Chemicals Limited and DCM Shriram International Limited, respectively, with effect from the appainted date of Aprll DY, 2023 ('the
Schemg’), The Scheme after approval from BSE and NSE, was filed with the Hon'ble NCLT, Mew Delhl as required under Section 230-232 of the
Companies Act, 2013, The Hon'ble NCLT after due process and hearings has approved the Scheme by Order dated November 21, 2025,
Subsaquently, certified coples of the Order and the Scheme were received an Decamber 05, 2025 As required under the Companias Act, 2013,
certified copies were filed by the companies with the Registrar of Companies between 5th December to T7th Decamber, 2025, Accordingly. the
Schems is deemed to have come into effect from Decemiper 17, 2025 in terms of Clause 71(v) of the Scheme. The Scheme 15 applicable from the
Appointed Date i:e. April 01, 2023. Accordingly, dus effect of the Scheme has been incorporated from the Appeinted Dats. From the Appointed Dats,
the Business of Chemical Undertaking (alona with all assets and liabilities thereol) were transferred to the Company on a going concerm basis.

Thie transaction has been accounted for using the common control method under Ind AS 103 - Business Combinations. wilh all identified assets and
liabliities recorded at their carrying values. Accordingly, the business combination has been reflectad in the bools of account from the peginning of
Financial year 2023-24, e, Aprll 01, 2023 (Appointed date)

The Company has given effect to the scheme in accordance with the accounting treatment specified in the scheme as per applicable actounting
standards (IND AS) as under;

1. All the assets, labllities and reserves pertaining to the Chamical Undertaking, appearing in the books of the DCMSR, shall stand transferred to, and
the same snall be recorded by, DCM Shriram Fine Chemicals Limited at thelr respective carrying amount and In the same form ang manner as
appearing in the books of accounts of the DCMSR.

2, lssued B,69,92,185 Equity Shares of face and paid up value of Bs. 2 each to the sharehelders of DCMSR

3. Difference between the consideration paid by way of {ssue of equily shares at face value and assets and liabilities Including reserves trapsferrad
from DCMSR and canceliation of investment done by DEMSR in the Resultant Company has been adjusted through retained earnings,

The previous year fiaures of Balance Sheet, Statement of Profit and Loss (including Other Comprehensive Income), Statemant of changes in equity
and Statement of Cash Flows have been restated as IT the amalgamation has taken place from the first day of the earliest period precented as
required under Appendix C of Ind AS 103, Accordingly, the comparative figures for thi financlal year ended March 31, 2025 represent the restated
financial information cartified by the management
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(Al amounts n indian Rupass in lakhs, unless otherwise stated)

Pursuant to the Scheme, the following assats and llabllitles were transferred to the Company as on 1st Aprll, 2023 (Appalnted date):

Particulars Pra business impact of business Eliminations / Post business
combination combination Adjustments combination
Assets
Non-current assets
Property, plant and saulpment <4682 10,856:26 = 13,303.08
Capital work-In progress i A ) 8.24
289 82 - 3
Rignt-of-usae ascats 28082
intangible assets 876 ) 98.76
Financial assets
(1) Investments - 277867 (233027 447 40
(hy Other financinl gzssts .90 3703 : 37.93
Other non-current assets 23310 3385 ) 266.99
Total non-current assets 2,650.82 14.133.67 (2,331.27) 14,453.22
Currant assets
Inventories 5.578.05 5.578.05
Financal assets
(1) Investments 1.563.27 : 1,563.27
(il) Trade receivables ) 680137 < 6.80137
(lily Cash and cash eguivalents 161 133.04 134.65
(iv) Bank balances other than (i) above _ )

(v) Loans ) 3193 ) 393
(vi) Other financial assats . : -
Cither, current assets 0.06 120.40 X 120,45
Total current assets 1.67 14,200.06 - 14,201.73
Total Assets 2652.49 28,333.73 (2.391.27) 28,654.95

Equity and Liabilities
Equity
Equity share capital 2,000.00 1,739.84 (2,000.00) 759,84
Other equity 270.80 15,927.85 C331.27) 15,867 38
Total Equity 2,270.80 17,667.69 (2,331.27) 17.607.22
Liabilities
Nan=current llabilities
Financial llabilities
(13 Borrowlings 1,.353.08 1,353,08
(i) Lease liabilities ) 23897 < 23897
Provislions 27320 i 27520
Defarred tax llabilities (net) BEZ.10 BREI0
Total non= currant liabilities 2,748.35 - 2,748.35
Current liabilities
Fingncial liabilities
(i) Borrowings 305.08 73415 - 1.039.23
(i) Lease labilities - 113,69 - 1369
(1) Trade payvablas - - -
-Total outstanding dues of micro
anterprises and small enterprises
49118 491,18
-Total cutstanding dues of creditors
ather than micro-enterprisas and small
erterprisas 1.00 5.341.38 - 5.342.33
(iv) Other financial liabilities 75.3% 821.44 296 77
Other currant |labilities 0.28 190N = 190.98
Provisions - 22514 . 225.14
Total current liabllities 381.69 7,917.69 - 8,299.37
Total Equity and Lisbliities 2,652.49 28,3331.73 (2,331.27) 28,654.95
Movement in other equity
Particulars _ _ Ratained Earnings
Balance as at April 1, 2023 (G0.47)
On account of composite scheéme ol arrangemient 1582785
Balance as at April 1, 2023 Restated 15.867.38
Profit for the vear 2.350.72
Othar comprehensive income for the year nat of tax (39.74)
Allocation of Dividend (648.76)
Balance as at March 31, 2024 17,529.60

®
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52 On November 21, 2025, the Govarmnment of India notified four New Labour Codas by consolidating 29 existing labour laws. The Group has avaluatod
the provisions of the said Codes and confirms that it is in compliance with the applicable reguirements. Based on the assessment carrled out, the
implementation of these Codes dees not have any material impact on the financial statements. The Group continues to monitar the finalisation of
Cantral and State Rules and any furthar clarifications issued by the Government, and will account for any Impact, If reguired, In future perjods,

53 Segments are [dentified In line with Ind A5-108, "Operating Seament” [specified undar the section 133 of the Companies Act 2073 (the Act}] read with
Coempanias {Indian Accounting Standards) Rule 2015 (as amended from time to time) and other ralevant provision of the act, taking into
considaratign the Internal groamization and managament structure as well as differential risk and return of the segment

A. Operating segments
India

Qutside Inclia

B. Identification of segments

The Holding Company |s in the business of manufacturing chemicals products: having similar economic characteristics, primarlly with operations in
India and regularly reviewed by the Chief Operating Decislon Maker ('CODM') For assessment of Holding Company's performance and rasource
allecation.

C. Segment revenua and results

The expenses and income which are not directly attributable to any business ssamant are shown as unallowable expenditure.

D. Segment assets
Sagment assets Iincludes respective amounts dentifiable to each of the segments of pon-current assets other than financial assets, deferrsg tax
assats. Non-current assets are assets that include amounts expected to be recoverad more than twelve months after the reporting period.

E. Summary of segmental information
Year ended Year ended
Particulers March 31, 2026 March 31, 2025
Segment revenue
Inchia 36,053.70 38,565 60
Qutside India® 2.501.37 43750

Total
Revanue fram operations have been allocated on the
* Majorly cover Europe

o7 42.837.]

F. Non current assets: All non current assots of the Group are ocated in India;

G. Information about major customers
Thera ara two custamers during financial year ended March 31, 2028 (March 31, 2025 One customar) which have contributed 10% or more to the
Company's revenue.

Year endad Year ended

Particulars March 31, 2026 March 31, 2025
Revenls from major custamers 16,705,16 15,581.97
% of total revenue 4%1.66% 25.50%

54 The Holding Company had a piot of [and at Dahel, Gujarat on leasshold basis which has besn sold during the current financial year. Based on the
actua| sale consideration raalised, the loss on sale of land amounting to Rs. 209.84 lakh has been recogmsed in the Statement of Profit and Losg for
the year,

Furthar, purguant to the sale of the atoresaid land, the Holding Company withdrew the G5T refund application that had been filed earller In relation to
the assot. In view of the withdrawal of the refund claim and the consequent change in circumstances, the Holding Company has reversed the ralated
input tax cradit amounting to $220.02 lakhs also in the books of account during the current year.

55 The Previous year figures have been regrouped, wherever necessary to confirm the respective year prasantation.

As per our raport of even date attached For and on behalf of the Board of Directors of

DCM Shriram Fine Chemicals Limited

For Kirtane & Pandit LLP Sd/- S5d/-

Charterad Accountants Akshay Dhar Urvashi TiHakdhar

Firm's ragistration no. : 105215W,/W100057 Managing Director & CEO Sr Managing Director
CxiM : 010783592 DI, 00294265

Sd/- Sd/- Sd/-

Chirag Garg Naresh Handa Kokila Arora

Partner Chiel Financial Gificer Company Sacratary

Membarship Mo, 540578 Membership Mo, 500725 Membership No, A21670
Place. New Dalhi Place: New Dealhi

Date: May 19, 2026 Dat=: May 19, 2026
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Form AOC-1

(Pursuant to first proviso to Sub-section (3) of Section 129 read with Rule
5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries or associate companies or joint ventures

Part A -Subsidiaries

(Information in respect of each subsidiary to be presented with amountsin )

Part B - Associates and Joint Ventures: None

Notes: No Subsidiaries are yet to commence operations.

| Sr. No. Particulars
1, Name of the Subsidiary Daurala Foods and
Beverages Private
Limited
2. The date since when subsidiary as on 17" December,
was acquired 2025
3 Reporting period for the NLA.
subsidiary concerned, if different
from the holding company’s
reporting period.
4, Reporting currency and N.A.
Exchange rate as on the last
date of the relevant Financial
year in the case of foreign
subsidiaries.
5. Share capital 7,50,00,000
6. Reserves and surplus 8,07,49,060
7l Total assets 15,62,41,160
8. Total Liabilities 4,92100
9. Investments -
10. Turnover 1,01,93,510
11. Profit before taxation 1,0005,650
12. Provision for taxation 27,61,320
13. Profit after taxation 72,44 330
14. Proposed Dividend =
13, % of shareholding 100%

For and on behalf of the Board of Directors of
DCM Shriram Fine Chemicals Limited

Sd/-
Akshay Dhar

Managing Director & CEO

DIN : 01078392

Sd/-

Maresh Handa

Chief Financial Officer
Membership No. 500725

Placa, Naw Delhi
Date: May 19, 2026

196

Sd/-

Urvashi Tilakdhar

Sr Managing Director
DIN: 00294265

Sd/-

Kokila Arora

Company Secretary
Membership Na, AZ1670
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